PROSPECTUS

March 1, 2023

STONE RIDGE ASSET MANAGEMENT LLC

A FuND FOR LONG-TERM INVESTORS SEEKING EXPOSURE TO DIVERSIFYING ALTERNATIVE
SOURCES OF RETURN:

STONE RIDGE DIVERSIFIED ALTERNATIVES FUND

Share Class Ticker Symbol
Class I SRDAX
Class J SRDBX

This prospectus describes Class I Shares and Class J Shares of the Stone Ridge Diversified Alternatives Fund (the
“Fund”). The Fund’s shares do not charge sales commissions or loads.

Neither the Securities and Exchange Commission (the *“Commission”), the Commodity Futures Trading
Commission (“CFTC”) nor any state securities commission has approved or disapproved of these securities or
determined this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

This prospectus contains important information about the Fund and the services available to shareholders. Please
save it for reference.



STONE RIDGE TRUST

TABLE OF CONTENTS

Page

FUND SUMM A RY . . e e e S-1
Stone Ridge Diversified Alternatives Fund .. ........ . . . S-1
INVESTMENT OBJECTIVE, STRATEGIES AND RISKS . ... ... .. .. . i 1
More Information Regarding Investment Strategies . ... .. ...t 1
More Information Regarding the Risks of Investing . ........ ... .. .. . . ... 20
Disclosure of Portfolio Holdings . .. ....... ... e 75
MANAGEMENT AND ORGANIZATION . . ..o e e 75
Investment AdVISET . . .. ...ttt e e e e e 75
Portfolio Managers . ... ... ...ttt 75
Additional Information Regarding the Adviser and Portfolio Managers ......................... 76
Distributor, Administrator and Transfer Agent ... .......... ... i 76
SHAREHOLDER INFORMATION . ... e e e e e 77
Fund CloSINgS . . .ottt 77
How Fund Share Prices Are Calculated ......... ... . . . .. 77
INVESTING IN THE FUND .. ..o e e e e e e e 79
Eligibility to Buy Class Tand Class J Shares . . ... i e 79
Investment MINIMUITIS . . ..ottt ettt e e e e e e e e e e e e e e e e 79
Other POLICIES . . . . oo e e e 80
HOW TO BUY CLASSTAND CLASS JSHARES . .. .. . 80
How to Buy Shares .. ... ... 80
Customer Identification Program . .. ... ... ... . 81
HOW TO REDEEM CLASS I AND CLASS JSHARES ... ... ... .. 82
Payments of Redemption Proceeds .. ......... ... 82
Dividend Reinvestment Plan .. ... ... . 83
Distributions and Federal Income Tax Matters ... ........ ...t 83
Frequent Purchases and Sales of Fund Shares .. ...... ... ... .. . . . 86
INTERMEDIARY AND SERVICING ARRANGEMENTS .. ... . .. 87
FINANCIAL HIGHLIGHTS . ... e e e e 88
STONE RIDGE’S PRIVACY NOTICE . . ... e e 90

USEFUL SHAREHOLDER INFORMATION .. ... .. ... . ... .. Back Cover



FUND SUMMARY
Stone Ridge Diversified Alternatives Fund
Investment Objective

The Stone Ridge Diversified Alternatives Fund’s (the “Fund”) investment objective is to seek total return. There
can be no assurance that the Fund will achieve its investment objective.

Fees and Expenses

The table below describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund.
You may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and example below.

Annual Fund Operating Expenses ClassI ClassJ

(expenses you pay each year as a percentage of the value of your investment)

Management Fees(l) . . ... 0.78%  0.78%

Distribution and/or Service (12b-1) Fees . ......... . . . . . .. None None

Other EXpenses® .. ... 0.79%  1.09%

Acquired Fund Fees and Expenses® .. ... ... ... . . i 0.83% 0.83%

Total Annual Fund Operating EXpenses . ........ ... .t .. 2.40%  2.710%

(Fee Waiver and/or Expense Reimbursement)® .. ...... .. ... .. ... ... ... vu.... (0.29%) (0.29%)

Total Annual Fund Operating Expenses After
(Fee Waiver/Expense Reimbursement) .. ........ ...ttt 211% 2.41%

(1) The Fund’s Management Fee is “bifurcated” as follows: an annual rate of 0.00% of the Fund’s average daily net assets invested in any
fund advised by the Adviser, and 1.50% of the Fund’s average daily net assets invested in other investments.

(2) Other Expenses have been restated and are based on estimated amounts for the Fund’s current fiscal year.

(3) Reflects the Fund’s allocable share of the advisory fees and other expenses of the funds in which the Fund invests.

(4) Through February 28, 2024, the Adviser (defined below) has contractually agreed to pay or otherwise bear operating and other expenses
of each class of the Fund (including organizational and offering expenses, but excluding the Fund’s investment management fee, financial
intermediary fees and expenses (including shareholder servicing fees and expenses, sub-transfer agency servicing fees and expenses and
fees and expenses for custodial services rendered to shareholders), brokerage and transactional expenses; borrowing and other
investment-related costs and fees including interest payments on borrowed funds, loan servicing fees, loan collection and administration
fees and expenses; interest and commitment fees; short dividend expense; acquired fund fees and expenses; taxes; litigation and
indemnification expenses; judgments; and extraordinary expenses not incurred in the ordinary course of the Fund’s business (collectively,
the “Excluded Expenses”)) solely to the extent necessary to limit the Total Annual Fund Operating Expenses, other than Excluded
Expenses, of the applicable Class to 0.40% of the average daily net assets attributable to such class of shares. The Adviser shall be
entitled to recoup in later periods expenses attributable to a class that the Adviser has paid or otherwise borne to the extent that the
expenses for such class of shares (including organizational and offering expenses, but excluding Excluded Expenses) after such
recoupment do not exceed the lower of (i) the annual expense limitation rate in effect at the time of the actual reimbursement and (ii) the
annual expense limitation rate in effect at the time of the recoupment; provided that the Adviser shall not be permitted to recoup any such
expenses beyond three years from the end of the month in which such expense was reimbursed. The expense limitation agreement may
only be modified by a majority vote of the trustees who are not “interested persons” of the Fund (as defined by the Investment Company
Act of 1940, as amended (the “1940 Act”)) and the consent of the Adviser.

Example. This Example is intended to help you compare the costs of investing in the Fund with the cost of
investing in other mutual funds. The Example assumes that you invest $10,000 in the Fund for the time periods
indicated, regardless of whether or not you redeem your shares at the end of such periods. The Example also
assumes that your investment has a 5% return each year and that the Fund’s operating expenses (as described
above) remain the same and takes into account the effect of the expense reimbursement (if any) during the first
year. Although your actual costs may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

ClassIShares ............ ... ... ... $214 $721 $1,254 $2,714
ClassJ Shares . .......... . ... ... ... ... $244 $811 $1,404 $3,011




Portfolio Turnover

A change in the securities held by the Fund is known as “portfolio turnover.” A higher portfolio turnover rate
may indicate higher transaction costs and may result in higher taxes when Fund shares are held in a taxable
account. These costs, which are not reflected in annual fund operating expenses or in the Example, affect the
Fund’s performance. Portfolio turnover will not be a limiting factor should the Adviser deem it advisable to
purchase or sell securities. For the fiscal year ended October 31, 2022, the Fund’s portfolio turnover rate was
24.56%.

Principal Investment Strategies

The Stone Ridge Diversified Alternatives Fund seeks to generate total returns from diverse investment strategies
that we believe have the potential for attractive returns and are diversifying from stocks and bonds. These
strategies include Reinsurance, Market Risk Transfer, Style Premium Investing, Alternative Lending, Single
Family Real Estate and Bitcoin, which can generally be described as follows:

1. Reinsurance seeks to generate returns by investing in insurance-linked securities that provide
counterparties protection against catastrophic events, such as hurricanes or other natural disasters.

2.  Market Risk Transfer seeks to generate returns by selling call and put options that provide
counterparties with protection against changes in the market prices of various assets, such as oil or
wheat.

3. Style Premium Investing seeks to generate returns by investing in assets with certain well-known risk
characteristics, such as value, momentum, and carry, that have historically been rewarded with higher
returns. This strategy will generally hold both long and short positions to gain exposure to the desired
risk characteristics while reducing correlation to traditional investments.

4. Alternative Lending secks to generate returns by buying and selling consumer, student and small-
business loans originated through or sourced by non-traditional lending marketplaces, lenders or
intermediaries (collectively, “alternative lending platforms”).

5. Single Family Real Estate seeks to generate returns by investing in securities related to single family
rental homes, including debt instruments secured by such homes.

6. Bitcoin seeks to generate returns by selling put options on bitcoin futures contracts and exchange-
traded funds (“ETFs”) that invest in bitcoin futures contracts (such ETFs, “bitcoin futures ETFs”), as
well as by investing in other pooled investment vehicles, such as bitcoin futures ETFs or other
registered or private funds, that themselves invest in bitcoin or bitcoin futures contracts.

The strategies above have historically been both diversified and diversifying. They have been diversified from
each other, in that each has generated returns based on different asset classes and economic factors. They have
been diversifying in that they offer a different source of return than more traditional stocks and bonds, which are
ubiquitous in portfolios. As such, the Fund offers a potentially valuable return stream that can be complementary
to investors’ traditional stock and bond portfolios.

Each of the strategies above is known as a risk premium strategy — a type of strategy that seeks to earn returns
by being compensated for bearing risk. The Adviser believes that consistent exposure to diversifying risk
premium strategies — not stock picking or market timing — is the most reliable way to build wealth in the long
run. To this end, the Fund provides exposure to a number of historically diversifying risk strategies. The Adviser
seeks to identify strategies that have the potential to provide attractive returns from sources other than traditional
stocks and bonds. The Adviser has discretion to allocate the Fund’s assets to or away from each individual
strategy, including by reducing the Fund’s allocation to one or more strategies to zero, based on market
conditions, availability of investments, liquidity needs and any other factors that the Adviser considers relevant.
As a result, the Fund’s allocations to each of the strategies will not be equal in size and will vary, potentially
significantly, over time.
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The Fund’s investment in each of the alternative lending and single family real estate strategies will be limited to
0-20% of the Fund’s net assets individually and to 0-25% of the Fund’s net assets in the aggregate, subject to
applicable limits on illiquid investments described below. The Fund’s investment in each of the reinsurance,
market risk transfer and style premium strategies will range from 0-75% individually and from 50-100% in the
aggregate of the Fund’s net assets, and the Fund’s investment in the bitcoin strategy will range from 0-10% of the
Fund’s net assets at the time of sale or purchase, as applicable. Although the Fund generally measures its
investment in options sold as of a given day as the amount of margin actually posted by the Fund with respect to
such options, in the case of put options on bitcoin futures contracts or bitcoin futures ETFs, the Fund will not sell
such instruments if, at the time of sale, the maximum possible margin that the Fund could be required to post
with respect to such options (i.e., the notional value of such options based on their strike price) would exceed
10% of the Fund’s net assets. In addition, the Fund measures its investment in the bitcoin strategy as the sum of
the notional value of any such outstanding options based on their strike price plus the percentage of the Fund’s
net assets invested in any pooled investment vehicles that invest in bitcoin or bitcoin futures contracts. This
means that the Fund will not make any further investments in such pooled investment vehicles if, at the time of
purchase, the Fund’s investment in the bitcoin strategy would exceed 10% of the Fund’s net assets. However,
because the Fund does not generally intend to close out options positions or sell or otherwise dispose of
investments in pooled investment vehicles as a result of market movements, the Fund may at times have more
than 10% of its net assets in the bitcoin strategy.

When used in this prospectus, the term “invest” includes both direct investing and indirect investing and the term
“investments” includes both direct investments and indirect investments. For example, the Fund may invest
indirectly by investing in derivatives. The Fund may also, in the case of its market risk transfer, style premium
and bitcoin strategies, invest through an investment in one or more wholly-owned and controlled subsidiaries
organized in a non-U.S. jurisdiction (the “Subsidiaries”) and advised by the Adviser, and/or, in the case of its
reinsurance and bitcoin strategies, through investments in pooled investment vehicles. The Adviser has discretion
to allocate the Fund’s assets to or away from the Subsidiaries, including by reducing the Subsidiaries’ allocation
to one or more strategies to zero, based on market conditions, availability of investments, liquidity needs and any
other factors that the Adviser considers relevant. As a result, the Fund’s allocations to investment strategies
through its Subsidiaries will not be equal in size and will vary, potentially significantly, over time.

Strategy Summaries
1. Reinsurance

Reinsurance can generally be described as “insurance for insurance companies.” Reinsurers indirectly protect
homeowners and businesses against catastrophe risks, such as natural disasters and accidents, by providing
insurance to the insurance companies that directly offer protection against these types of risks. In exchange,
reinsurers charge premiums in excess of their expected cost for the insurance provided; this means that they
believe the premiums they charge are over and above the claims they expect to pay out over time. The Fund
seeks returns by investing primarily in instruments known as “event-linked bonds” or “catastrophe bonds,” which
are debt securities, typically with a variable interest rate, for which the return of principal and payment of interest
are contingent on the non-occurrence of a specified trigger event or events, including hurricanes, earthquakes and
weather-related phenomena, pandemics, epidemics, non-natural catastrophes (such as plane crashes) and other
events resulting in a specified level of physical or economic loss (such as mortality or longevity). If the
catastrophic events do not occur or are less severe than the specified trigger in the securities purchased by the
Fund, the Fund generates returns by capturing the difference between the premiums earned and the claims paid
on such insurance-linked securities over time. The Fund may also seek to gain exposure to reinsurance contracts
by holding shares or notes issued in connection with quota shares (“Quota Share Notes”), which are notes or
preferred shares issued by a special purpose vehicle whose performance is tied to underlying reinsurance
transaction(s).
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Because most event-linked bonds and Quota Share Notes are unrated, a substantial portion of the Fund’s assets
will typically be invested in unrated securities determined by the Adviser to be of comparable quality to below-
investment-grade securities (commonly referred to as “junk bonds”).

The Fund may invest in insurance-linked securities directly, through the use of derivatives (including options,
futures contracts and swaps) or by investing in Class I Shares of the Stone Ridge High Yield Reinsurance Risk
Premium Fund (the “Reinsurance Fund”), which is also managed by the Adviser. The Fund does not pay the
Adviser a management fee on assets that are invested in the Reinsurance Fund. As a shareholder of the
Reinsurance Fund, the Fund will be subject to its ratable share of the Reinsurance Fund’s expenses, including its
advisory and administration expenses.

2. Market Risk Transfer

Market risk transfer seeks to generate returns by selling options on asset prices. It can be thought of as selling
“market insurance” to counterparties who need protection from changes in the market price of various assets. For
instance, an airline may not be able to bear the risk of fuel prices rising and may pay to transfer that risk to a
party who can; likewise, a farmer may not be able to bear the risk of crop prices falling and may pay to transfer
that risk to a party who can. Options can provide the buyer with protection from these price movements.

For example, an option buyer typically pays a premium to an option seller, such as the Fund, that is priced based
on the market’s collective expectation of the price risk of the underlying asset (i.e., how much the price of the
underlying asset will move). By selling options, the Fund is generally paid an upfront premium to bear a risk that
its counterparty seeks to transfer. The Fund seeks to benefit over the long term from the difference between the
amount of premium received for selling options (i.e., taking on the risk of a larger-than-expected move in the
price of the underlying asset) and the level of losses realized on those options as a result of asset price
movements. In other words, the Fund generally acts as a provider of risk transfer services, taking in premiums in
exchange for bearing losses when unexpectedly large events occur. There can be no assurance that the Fund’s
returns from selling options will be positive.

The Fund generally pursues this strategy by entering into exchange-traded or over-the-counter (“OTC”)
derivative contracts related to various asset classes, such as energy, agriculture, livestock or foreign currencies.
The Fund may enter into a variety of derivative contracts, including put and call options, futures contracts and
options on futures contracts. This universe of asset classes and instruments is subject to change under varying
market conditions and as these asset classes and instruments evolve over time.

3. Style Premium Investing

Style premium investing involves identifying the characteristics, or “styles,” of assets historically associated with
higher average returns. The strategy purchases assets with higher exposure to such characteristics and may short
assets with lower exposure to such characteristics. (“Shorting” an asset means that the Fund sells an asset it does
not own to a third party by paying a premium to borrow the asset with the intention of purchasing it later at a
lower price.)

Within certain styles, the Fund may pursue this strategy by establishing only long exposure or only short
exposure to a given asset class from time to time. In other styles, the Fund will establish both long and short
positions, seeking to earn a return from the difference in performance between the long and short positions rather
than from the directional price movement of the asset class.

The Fund may pursue this strategy across asset classes, including commodities, foreign currencies (including
emerging markets foreign currencies), and global equities or debt securities (including emerging markets equities
or debt securities) of any market capitalization, including small companies that are considered “mid-cap,”
“small-cap” or “micro-cap” companies. The styles the Fund pursues include:

e Value: The Value style prefers assets that are cheap relative to fundamentals over those that are
expensive relative to fundamentals. In equities, for instance, stocks whose market value is low relative
to their book value may be considered value stocks.
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e Momentum: The Momentum style prefers assets that have performed well recently over those that
have performed poorly recently on an absolute or relative basis.

e Carry: The Carry style prefers assets with higher yields over those with lower yields. In equities, for
example, stocks with higher dividend yields may be considered to have higher carry.

The Fund may implement this strategy by purchasing and shorting assets directly or through derivatives such as
exchange-traded futures contracts or OTC forwards or swaps. The Fund may purchase and sell foreign currency
options and foreign currency futures contracts and related options and may engage in foreign currency
transactions either on a spot (cash) basis at the rate prevailing in the currency exchange market at the time or
through deliverable and non-deliverable forward foreign currency exchange contracts (“currency forward
contracts”).

4.  Alternative Lending

Alternative lending, which is sometimes referred to as marketplace lending, is a method of financing in which an
alternative lending platform facilitates the borrowing and lending of money while generally not relying on
deposits for capital to fund loans. It is considered an alternative to more traditional loan financing done through a
bank. There are several different models of alternative lending but, very generally, an “alternative lending
platform” is a lending marketplace, lender or other intermediary that is not a traditional lender that typically
matches consumers, small or medium-sized businesses or other types of borrowers with investors that are
interested in gaining investment exposure to the loans made to such borrowers.

The Adviser, as part of its portfolio construction process, performs diligence on the platforms from which the
Fund purchases alternative lending-related securities in order to evaluate both the process by which each
platform extends or sources loans and provides related services and the characteristics of the overall portfolio of
loans made available through that platform. The Fund generally purchases a portfolio of loans from a particular
platform that meet certain criteria (such as maturities and durations, borrower and loan types, borrower credit
quality and geographic locations of borrower) and that provide broad exposure to the loan originations or
sourcing of that particular platform.

The Fund seeks returns by buying and selling consumer, student and small-business loans originated through or
sourced by alternative lending platforms. By investing in these loans and other investments, the Fund is accepting
the risk that some borrowers will not repay their loans, in exchange for the returns associated with the receipt of
interest payments and repayment of principal by those that do. For example, a consumer or small business
borrower typically pays a premium (interest) to a lender in exchange for use of the lender’s capital (the amount
of the borrowing) for a pre-determined amount of time. The Fund seeks to benefit over the long term from the
difference between the amount of interest and principal received and losses experienced, but there can be no
assurance that the return on the Fund’s investments will be positive at any time or on average and over time.

Alternative lending-related securities typically provide the Fund with exposure to loans originated or sourced by
alternative lending platforms. The Fund invests primarily in securities issued by special purpose entities that hold
whole loans, fractional loans or loan participations (‘“‘asset-backed securities”), which provide the Fund with
exposure to a pool of whole loans originated or sourced by one or more alternative lending platforms and
represents the right of the holder to receive specified distributions in respect of such whole loans. The Fund also
may buy and sell whole loans directly or invest in other types of alternative lending-related securities, which
include:

e shares, certificates, notes or other securities representing the right to receive principal and interest
payments due on fractions of whole loans or pools of whole loans (including “member-dependent
payment notes” issued by some public U.S. platforms, which we refer to as “fractional loans” herein);

e direct participations in whole loans originated by alternative lending platforms (which we refer to as
“loan participations”), which are typically issued by a bank or other financial institution;
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e securities issued by special purpose entities that hold mortgages (“mortgage-backed securities”); and

e derivative instruments (which may include options, swaps or other derivatives) that provide exposure
to any of the investments the Fund may make directly.

All or substantially all of the alternative lending-related securities in which the Fund invests are “restricted”
securities, which means that they are subject to legal and/or contractual restrictions on transfer. Thus, there is
generally a limited secondary market available for many of the alternative-lending related securities in which the
Fund invests.

In implementing the Fund’s investment strategy, the Adviser has broad discretion to invest in alternative lending-
related securities of different types and relating to a variety of borrower types and geographic regions (including
regions inside and outside the U.S.). The Adviser seeks to invest in alternative lending-related securities through
platforms that operate in (and that originate or source loans to borrowers located in) the U.S., and may in the
future seek to gain exposure to other geographic regions. Within each region and borrower type, the Adviser has
broad discretion to make investments that provide the Fund with a variety of exposures, including to borrower
creditworthiness, lines of business and loan purpose.

The Adviser does not purchase or sell alternative lending-related securities for the Fund’s portfolio based on an
analysis of specific borrowers’ abilities to repay their loans or other criteria specific to individual investments.
Instead, the Adviser seeks to identify alternative lending platforms that provide the Fund with broad exposure to
the risk and return characteristics of loans from a variety of geographic regions and representing a variety of
different borrower types for a variety of purposes.

The alternative lending-related securities in which the Fund invests (or, in the case of asset-backed securities, the
loans that back them) typically are not rated by a nationally recognized statistical rating organization and may be
determined by the Adviser to be of comparable quality to below-investment-grade securities (commonly referred
to as “junk bonds”).

The Fund may invest in alternative lending-related securities directly or through the use of derivatives (including
swaps that provide exposure to alternative lending-related securities).

5. Single Family Real Estate

The Fund intends to invest in single family rental investments primarily in the form of debt instruments secured
by single family rental properties, including:

First Mortgage Loans. First mortgage loans are loans that are generally made to the owner of a property or
a pool of properties and have the highest priority to claims on the collateral securing the loans in
foreclosure. First mortgage loans generally provide for a higher recovery rate and lower default rate than
other debt positions due to the lender’s favorable control features and place in the capital structure, which
control features at times may mean control of the entire capital structure.

Subordinate Mortgage Loans. Subordinate mortgage loans are loans that are generally made to the owner
of a property or a pool of properties and have a lower priority to claims on the collateral. Investors in
subordinate mortgages are compensated for the increased risk from a pricing perspective, typically through
a higher interest rate (as compared to first mortgage loans), but still benefit from a direct lien on the related
property. Investors typically receive principal and interest payments at the same time as senior debt unless a
default occurs, in which case these payments are made only after any senior debt is repaid in full.

Mezzanine Loans. Mezzanine loans are a type of subordinate loan in which the loan is secured by one or
more direct or indirect ownership interests in an entity that directly or indirectly owns real estate. Investors
in mezzanine loans are compensated for the increased credit risk from a pricing perspective, typically
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through a higher interest rate (as compared with first mortgage loans), but still benefit from the right to
foreclose on its collateral, in many instances more efficiently than first mortgage loans. Upon a default by
the borrower under a mezzanine loan, the mezzanine lender generally can take control of the property-
owning entity on an expedited basis, subject to the rights of the holders of debt senior in priority on the

property.

These debt instruments typically are not rated by a nationally recognized statistical rating organization and may
be determined by the Adviser to be of comparable quality to below-investment-grade securities (commonly
referred to as “junk bonds”). The Fund will not invest in subprime mortgage loans or securities backed by
subprime mortgage loans. The Fund may purchase such debt instruments individually or may invest in asset-
backed securities issued by special purpose entities that hold any of the foregoing types of debt instruments
secured by single family rental properties.

The Adviser, as part of its portfolio construction process, performs extensive due diligence on transactions that
the Adviser proposes to enter into on behalf of the Fund. Although the Fund may pursue investments through a
wide array of sources, a large proportion of the Fund’s single family real estate portfolio may consist of debt
instruments obtained from or through a small number of real estate operators or lenders, potentially giving the
Fund high exposure to the potential benefits and risks associated with those operators or lenders.

6. Bitcoin

Bitcoin is a digital asset, the ownership and behavior of which are determined by participants in an online,
peer-to-peer network that connects computers that run publicly accessible, or “open source,” software that
follows the rules and procedures governing the Bitcoin network, commonly referred to as the Bitcoin protocol.
The value of bitcoin, like the value of other digital assets, is not backed by any government, corporation or other
identified body. Ownership and the ability to transfer or take other actions with respect to bitcoin is protected
through public-key cryptography. The supply of bitcoin is constrained formulaically by the Bitcoin protocol
instead of being explicitly delegated to an identified body (e.g., a central bank or corporate treasury) to control.
Units of bitcoin are treated as fungible. Bitcoin and certain other types of digital assets are sometimes referred to
as digital currencies or cryptocurrencies. No single entity owns or operates the Bitcoin network, the infrastructure
of which is collectively maintained by (1) a decentralized group of participants who run computer software that
results in the recording and validation of transactions (commonly referred to as “miners”), (2) developers who
propose improvements to the Bitcoin protocol and the software that enforces the protocol and (3) users who
choose what Bitcoin software to run. Bitcoin was released in 2009 and, as a result, there is relatively little data on
its long-term investment potential. Bitcoin is not backed by a government-issued legal tender or other assets or
currency.

The Fund intends to sell at-the-money or out-of-the-money put options on bitcoin futures contracts and bitcoin
futures ETFs. A put option is a contract that, in the case of a physically settled put option, entitles the purchaser
to receive from the seller a fixed price (the “strike price” of the put option) in exchange for the underlying
reference instrument (the “Underlying Reference”) on or before the expiration date of the option and, in the case
of a cash-settled put option, entitles the purchaser to receive a cash payment equal to the amount of any
depreciation in the value of the Underlying Reference below a fixed price (the “strike price” of the put option) as
of the exercise date of the option. The strike price of the put options the Fund sells will be at or below the current
price of the underlying bitcoin futures contract or bitcoin futures ETF when the options are sold. The options on
bitcoin futures contracts and bitcoin futures ETFs sold by the Fund are exchange-traded.

The Fund intends to sell cash-settled put options on bitcoin futures contracts and physically settled put options on
bitcoin futures ETFs. This means that if the market price of the relevant underlying asset (bitcoin futures
contracts or bitcoin futures ETF shares) is above the strike price at expiration, the option expires unexercised, in
which case the Fund retains the premium it collected when it sold the option and has no further obligations. In
the reverse scenario, if the price of the relevant underlying asset is below the strike price at expiration, the option
buyer has the right to exercise the option and to require the Fund to pay the option buyer an amount in cash equal
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to the difference between the strike price and the market value of the underlying asset, in the case of put options
on bitcoin futures contracts, or an amount of cash equal to the strike price in exchange for receiving shares of the
relevant bitcoin futures ETF, in the case of put options on bitcoin futures ETF shares, which would result in a
loss to the Fund to the extent that such payment exceeds the value of the premium the Fund received for the
option.

Bitcoin futures ETFs are investment companies or special purpose trusts that invest in bitcoin futures contracts
and are typically designed to provide investment results that generally correspond on a direct basis to the
performance of the price of bitcoin futures contracts. If such options are exercised, the Fund will receive shares
of the relevant bitcoin futures ETF in exchange for paying the strike price of such options. Bitcoin futures ETFs
are listed on an exchange and trade in the secondary market on a per-share basis. The Fund may trade individual
shares of ETFs in the secondary market. These secondary market transactions require the payment of
commissions.

When the Fund sells put options on bitcoin futures contracts or bitcoin futures ETFs, it is typically required to
post collateral, or “initial margin,” to secure its payment or delivery obligations. The Fund then pays or receives
margin periodically during the term of the derivative depending on changes in value of the derivative. Because
the Fund sells exchange-listed put options on bitcoin futures contracts and bitcoin futures ETFs, the Fund posts
margin for such options directly to a broker or futures commission merchant (“FCM”). Significant market
movements may result in the Fund being required to post comparatively large initial or ongoing margin amounts
with counterparties and may require that the Fund post additional margin on short time frames, potentially
requiring the Fund to sell other assets at inopportune times and/or to close derivatives positions prematurely,
either of which could cause the Fund to suffer losses.

Bitcoin, options on bitcoin futures contracts and options on bitcoin futures ETFs have historically generally
exhibited high price volatility relative to more traditional asset classes.

The Fund may also seek exposure to the price of bitcoin by investing in other pooled investment vehicles, such as
bitcoin futures ETFs or other registered or private funds, that invest in bitcoin directly or indirectly through
bitcoin futures contracts. The Fund’s investments in such pooled investment vehicles may range from 0-10% of
the Fund’s net assets.

Borrowing and Leverage

The Fund may obtain leverage through borrowings in seeking to achieve its investment objective. The Fund’s
borrowings, which would typically be in the form of loans from banks, may be on a secured or unsecured basis
and at fixed or variable rates of interest.

The 1940 Act requires the Fund to maintain continuous asset coverage of not less than 300% with respect to all
borrowings. This means that the value of the Fund’s total indebtedness may not exceed one-third of the value of
its total assets (including such indebtedness). The Fund also may borrow money from banks or other lenders for
temporary purposes in an amount not to exceed 5% of the Fund’s assets. Such temporary borrowings are not
subject to the asset coverage requirements discussed above. Under Rule 18f-4 of the 1940 Act (“Rule 18f-4"),
most investments or trading practices that involve contractual obligations to pay in the future are considered to be
derivatives, and are therefore subject to a value-at-risk (“VaR”) test and corresponding limits set forth in the
rule..

Leverage can have the effect of magnifying the Fund’s exposure to changes in the value of its assets and may
also result in increased volatility in the Fund’s net asset value (“NAV”). This means the Fund will have the
potential for greater gains, as well as the potential for greater losses, than if the Fund owned its assets on an
unleveraged basis. The value of an investment in the Fund will be more volatile and other risks tend to be
compounded if and to the extent that the Fund is exposed to leverage.
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Principal Investment Risks

Investors should carefully consider the Fund’s risks and investment objective, as an investment in the Fund
may not be appropriate for all investors and is not designed to be a complete investment program. An
investment in the Fund involves a high degree of risk. It is possible that investing in the Fund may result in a
loss of some or all of the amount invested. Before making an investment/allocation decision, investors should
(i) consider the suitability of this investment with respect to an investor’s or a client’s investment objectives
and individual situation and (ii) consider factors such as an investor’s or a client’s net worth, income, age,
and risk tolerance. Investment should be avoided where an investor/client has a short-term investing horizon
and/or cannot bear the loss of some or all of the investment. The Fund is subject to the principal risks noted
below, whether through the Fund’s direct investments, investments by the Subsidiaries, investments by the
Reinsurance Fund or other pooled investment vehicles or derivatives positions.

The Fund’s shares will fluctuate in price, which may result in a loss of a portion or all of the money invested in
the Fund. Many factors influence a mutual fund’s performance.

The following is a summary of certain risks of investing in the Fund. Before investing, please be sure to read the
additional information under “Investment Objective, Strategies and Risks — More Information Regarding the
Risks of Investing” below.

Insurance-Linked Securities Risk. The principal risk of an investment in an insurance-linked security is that a
triggering event(s) (e.g., (i) natural events, such as a hurricane, tornado or earthquake of a particular size/
magnitude in a designated geographic area; or (ii) non-natural events, such as large aviation disasters) will occur,
and as a result the Fund will lose all or a significant portion of the principal it has invested in the security and the
right to additional interest payments with respect to the security. If multiple triggering events occur that impact a
significant portion of the portfolio of the Fund, the Fund could suffer substantial losses and an investor will lose
money. Event-linked or catastrophe bonds carry large uncertainties and major risk exposures to adverse
conditions. A substantial amount of the Fund’s assets will be invested in insurance-linked securities tied to
natural events and/or non-natural disasters and there is inherent uncertainty as to whether, when or where such
events will occur. There is no way to accurately predict whether a triggering event will occur and, because of this
significant uncertainty, insurance-linked securities carry a high degree of risk.

Commodities Risk. The market price of the commodities instruments to which the Fund is exposed can be
extremely volatile and may be adversely affected by changes in overall market movements, commodity index
volatility, changes in interest rates, currency fluctuations, or factors affecting a particular industry or commodity.
Examples include livestock disease, embargoes, tariffs, and international developments. Therefore, the Fund’s
exposure to the commodities markets can cause the NAV of the Fund to decline or fluctuate in a rapid and
unpredictable manner.

Currency Risk. The value of currencies to which the Fund is exposed can be volatile and fluctuate as a result of
changes in overall market movements, real or perceived inflationary trends, stock market volatility, changes in
interest rates, population growth and changing demographics, or factors affecting a particular country or region.
Liquidity may be limited for certain currency derivatives, which may impair the ability to buy or sell such
derivatives. The Fund’s exposure to currency markets can cause the NAV of the Fund to decline or fluctuate.
These risks are heightened for emerging markets currencies because, compared to the U.S. or to foreign
developed markets, emerging markets may involve heightened volatility, greater political, regulatory, legal and
economic uncertainties, less liquidity, dependence on particular commodities or international aid, high levels of
inflation and higher likelihood of societal unrest.

Market Risk; Equity Investing Risk. The value of certain of the Fund’s investments, including investments
relating to indices or individual securities, is subject to market risk. Market risk is the risk that the value of equity
and other securities (including securities that make up an index underlying derivatives contracts entered into by
the Fund) to which the Fund is exposed will fall due to general market or economic conditions. Market
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conditions may affect certain types of securities or indices to a greater extent than other types. If the value of
securities (including securities that make up indices underlying derivatives contracts entered into by the Fund) to
which the Fund is exposed decreases, the performance of the Fund will be negatively impacted, and your
investment in the Fund may lose money.

The Fund may invest in companies of any market capitalization, including small companies that are considered
“mid-cap,” “small-cap” or “micro-cap” companies. Securities of smaller companies are often less liquid than
those of larger companies. This could make it difficult to sell a smaller company security at a desired time or
price. In general, smaller companies are also more vulnerable than larger companies to adverse business or
economic developments, and they may have more limited resources. As a result, prices of smaller company
securities may fluctuate more than those of larger companies. Historically, securities of smaller companies have
been more volatile in price than securities of larger companies.

Although equities and equity indices have historically generated higher average returns than debt securities and
indices over the long term, equities and equity indices also have experienced significantly more volatility in
returns. These risks are heightened for emerging markets securities because, compared to the U.S. or to foreign
developed markets, emerging markets may involve heightened volatility, greater political, regulatory, legal and
economic uncertainties, less liquidity, dependence on particular commodities or international aid, high levels of
inflation, greater custody risk and higher likelihood of societal unrest.

Additionally, the Fund’s performance may be negatively impacted by current market factors such as the ongoing
conflict between Russia and Ukraine, global supply chain issues, rising energy prices and inflation and other
impacts from the COVID-19 outbreak.

Derivatives Risk. The Fund invests in a variety of derivatives, including put and call options, futures contracts,
options on futures contracts, forward contracts, swaps and other exchange-traded and OTC derivatives contracts.
The use of derivatives involves risks that are in addition to, and potentially greater than, the risks of investing
directly in securities and other more traditional assets. Derivatives are financial contracts the value of which
depends on, or is derived from, the Underlying Reference. Derivatives involve the risk that changes in their value
may not move as expected relative to changes in the value of the Underlying Reference they are designed to
track. Derivatives risk may be more significant when derivatives are used to enhance return or as a substitute for
a cash investment option, rather than solely to hedge the risk of a position held by the Fund. The Fund’s use of
derivatives may not be effective or have the desired results.

Derivatives in which the Fund may invest may have embedded leverage (i.e., a notional value in excess of the
assets needed to establish and/or maintain the derivative position). As a result, adverse changes in the value or
level of the Underlying Reference may result in a loss substantially greater than the amount invested in the
derivative itself (see “Borrowing and Leverage Risk” below).

When entering into derivatives transactions, the Fund is typically required to post margin. Significant market
movements may result in the Fund being required to post comparatively large initial or ongoing margin amounts
with counterparties and may require that the Fund post additional margin on short time frames, potentially
requiring the Fund to sell other assets at inopportune times and/or to close derivatives positions prematurely,
either of which could cause the Fund to suffer losses.

Rule 18f-4 provides for the regulation of a registered investment company’s use of derivatives and certain related
instruments. As required by Rule 18f-4, the Fund has adopted and implemented a derivatives risk management
program to govern its use of derivatives and appointed a derivatives risk manager who conducts periodic reviews
of the program. The Fund’s derivatives risk management program includes policies and procedures that are
reasonably designed to manage the Fund’s derivatives risks. In accordance with Rule 18f-4, most investments or
trading practices that involve contractual obligations to pay in the future described above under “Borrowing and
Leverage” are considered to be derivatives and are therefore subject to a value-at-risk (“VaR”) test and
corresponding limits set forth in Rule 18f-4. Under Rule 18f-4 of the 1940 Act, the Fund has the option to either
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treat reverse repurchase agreements and other similar financing transactions as (1) senior securities under
Section 18 of the 1940 Act, in which case they would be subject to the 300% asset coverage requirement
described above, or (2) derivatives subject to the VaR test imposed by Rule 18f-4. As of the date of this
prospectus, the Fund has elected to treat reverse repurchase agreements and other similar financing transactions
as derivatives subject to the VaR test imposed by Rule 18f-4, but it may change that election in the future. Rule
18f-4 may restrict the Fund’s ability to engage in certain derivatives transactions and/or increase the costs of such
derivatives transactions, which may adversely affect the value or performance of the Fund.

Style Risk. Investing in or having exposure to style premiums involves the risk that the relevant style premium
will not provide the return anticipated by the Adviser. Assets that exhibit style premiums, such as value,
momentum, or carry, may perform differently from the market as a whole, and there may be periods, including
extended periods, during which any particular style premium may underperform the market, lose money, or both,
which could cause the Fund to underperform or to lose money.

Reinsurance Fund Investment Risk. To the extent the Fund invests in the Reinsurance Fund, the Fund is
indirectly exposed to all of the risks associated with an investment in such fund, including the risk that the
Reinsurance Fund will not perform as expected. Because the Fund bears the fees and expenses of the
Reinsurance Fund, any increase in the fees and expenses of the Reinsurance Fund will increase the Fund’s total
expenses. To the extent the Reinsurance Fund has high portfolio turnover, it may incur higher transaction costs,
which may adversely affect performance and may produce increased taxable distributions.

Default Risk. The Fund has exposure and may, without limitation, continue to have exposure to securities that
are rated below investment grade or that are unrated but are judged by the Adviser to be of comparable quality.
Below-investment-grade debt securities, which are commonly called “junk bonds,” are rated below BBB- by
S&P Global Ratings or Baa3 by Moody’s Investors Service, Inc., or have comparable ratings by another rating
organization. Accordingly, certain of the Fund’s unrated investments could constitute a highly risky and
speculative investment, similar to an investment in “junk bonds.”

The value of the Fund’s investments in whole loans and other alternative lending-related securities, as well as the
Fund’s single family real estate investments, is dependent on the borrowers’ continued and timely payments. If a
borrower fails to make interest payments or repay principal when due on a loan in which the Fund has investment
exposure, or if the value of such a loan decreases, the value of the Fund’s investments will be adversely affected.
There can be no assurance that payments due on underlying loans or single family real estate debt investments
will be made.

Default rates on loans may be adversely affected by a number of factors outside the Fund’s control, such as
economic downturns or general economic or political conditions, including prevailing interest rates, the rate of
unemployment, the level of consumer confidence, residential real estate values, the value of the various
currencies, energy or gasoline prices, changes in consumer spending, the number of personal bankruptcies,
insolvencies, disruptions in the credit markets, the borrower’s personal circumstances, the stigma of personal
bankruptcy and other factors. For example, the share of alternative lending-related securities that have been
placed in forbearance or otherwise modified or that are in default increased substantially as a result of the
economic disruption caused during the height of the COVID-19 outbreak in the United States and the other
countries in which the Fund invests. The spread and duration of future COVID-19 outbreaks, including that of
other virus variants may cause similar adverse impacts to alternative lending-related securities.

Many of the Fund’s alternative lending and single family real estate investments are associated with loans that
are unsecured obligations of borrowers. This means that they are not secured by any collateral, not insured by
any third party, not backed by any governmental authority in any way and, except in the case of certain loans to
businesses, not guaranteed by any third party. When a borrower defaults on an unsecured loan, the holder’s only
recourse is generally to accelerate the loan and enter into litigation to recover the outstanding principal and
interest. There is no assurance that such litigation would result in full repayment of the loan and the costs of such
measures may frequently exceed the outstanding unpaid amount of the borrowing. Even if a loan to which the
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Fund is exposed is secured, there can be no assurance that the collateral will, when recovered and liquidated,
generate sufficient (or any) funds to offset any losses associated with a defaulting loan.

Asset-Backed Securities Risk. The Fund’s investments in pass-through certificates, securitization vehicles or
other special purpose entities that hold alternative lending-related securities, mortgages, mezzanine debt or
mortgage-backed securities (collectively, “asset-backed securities””) may involve risks that differ from or are
greater than risks associated with other types of investments. The rate of pre-payments on underlying assets will
affect the price and volatility of an asset-backed security, may have the effect of shortening or extending the
effective duration of the security relative to what was anticipated at the time of purchase, and may lower its
return. The asset-backed securities in which the Fund invests are also subject to risks associated with their
structure, with the nature of the underlying assets and with the servicing of those assets. The value of an
investment in the Fund may be more volatile and other risks tend to be compounded if and to the extent that the
Fund is exposed to asset-backed securities. In addition, when investing in asset-backed securities, the Fund will
indirectly bear additional fees and expenses, such as trustee or administrator fees, that it would not bear if it
invested directly in the assets underlying the asset-backed securities, which may cause the Fund’s performance to
be lower than if it had invested directly in such underlying assets.

Alternative Lending Platform Risk. As discussed in more detail in “Default Risk” the Fund receives payments
on whole loans or securities representing the right to receive principal and interest payments due on loans only if
the platform servicing the loans receives the borrower’s payments on such loans and passes such payments
through to the Fund. If a borrower is unable or fails to make payments on a loan for any reason, the Fund may be
greatly limited in its ability to recover any outstanding payments due. The Fund may have limited knowledge
about the underlying loans and is dependent upon the platform for information regarding such underlying loans.
Although the Fund conducts diligence on the platforms, the Fund generally does not have the ability to
independently verify the information provided by the platforms, other than payment information regarding loans
and other alternative lending-related securities owned by the Fund, which the Fund observes directly as payments
are received. Some investors, including the Fund, may not review the particular characteristics of the loans in
which they invest at the time of investment, but rather negotiate in advance with platforms the general criteria of
the investments, as described above. As a result, the Fund is dependent on the platforms’ ability to collect, verify
and provide information to the Fund about each loan and borrower.

Real Estate Investment Risk Generally. The Fund is subject to risks typically associated with real estate,
including (1) changes in global, national, regional or local economic, demographic or capital market conditions;
(2) future adverse national real estate trends, including increasing vacancy rates, declining rental rates and
general deterioration of market conditions; and (3) lack of liquidity inherent in the nature of the assets. Many of
these factors are beyond the control of the Fund. Any negative changes in these factors could affect the Fund’s
performance and its ability to meet its obligations and make distributions to shareholders.

Subordinated Real Estate Loan Risk. The Fund may acquire or originate subordinated real estate loans secured
by single family rental properties, including mezzanine loans in the form of subordinated loans secured by a
pledge of the ownership interests of either the entity owning such properties or the entity that owns the interest in
the entity owning such properties. In the event a borrower defaults on a subordinated loan and lacks sufficient
assets to satisfy such loan, the Fund may suffer a loss of principal or interest. In the event a borrower declares
bankruptcy, the Fund may not have full recourse to the assets of the borrower, or the assets of the borrower may
not be sufficient to satisfy the loan. If a borrower defaults on a loan owned by the Fund or on debt senior to such
loan, or in the event of a borrower bankruptcy, such loan will be satisfied only after the senior debt is paid in full.
These types of investments may become unsecured as a result of foreclosure by the senior lender.

Bitcoin Market and Volatility Risk. The value of bitcoin is subject to market risk. Market risk is the risk that
the value of bitcoin will fall, which could occur due to general market or economic conditions or other factors.
Bitcoin has historically exhibited higher price volatility than more traditional asset classes. For instance, the two
largest historical drawdowns were during the period from June 8, 2011 to November 18, 2011 and the period
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from December 17, 2017 to December 14, 2018, when bitcoin experienced a decline of roughly 93% and 84%,
respectively. In addition, the Fund’s performance may be adversely impacted by industry-wide developments
beyond its control, including the fallout from the recent insolvency proceedings of digital asset market
participants such as digital asset exchange FTX Trading Ltd., et al. (and its affiliated hedge fund Alameda
Research LLC), digital asset hedge fund Three Arrows Capital and digital asset lenders Celsius Network LLC, et
al., Voyager Digital Ltd., et al. and BlockFi Inc. Although the Fund has no exposure to any of these market
participants, the price of bitcoin and therefore the Fund may be negatively impacted by unfavorable investor
sentiment resulting from these recent developments in the broader digital asset industry.

The value of bitcoin and, therefore, of the Fund’s bitcoin strategy, could decline rapidly, including to zero,
which would adversely affect the Fund’s NAV per share.

Bitcoin Adoption Risk. The further development and acceptance of the Bitcoin network, which is part of a new
and rapidly changing industry, is subject to a variety of factors that are difficult to evaluate. The slowing,
stopping or reversing of the development or acceptance of the Bitcoin network may adversely affect the price of
bitcoin and therefore cause the Fund to suffer losses.

The growth of this asset class is subject to a high degree of uncertainty, and the factors affecting its further
development, include, but are not limited to, the continued growth or possible reversal in the adoption of bitcoin,
government regulation over bitcoin, the maintenance and development of the Bitcoin network, the availability
and popularity of other mediums of exchange for buying and selling goods and services and consumer or public
perception of bitcoin specifically or other digital assets generally. Currently, there is relatively limited use of
bitcoin in the retail and commercial marketplace in comparison to relatively extensive use as a store of value,
thus contributing to price volatility (meaning prices may fluctuate widely) that could adversely affect the Fund.

Bitcoin Cybersecurity Risk. Cybersecurity exploitations or attacks against the Bitcoin protocol and of entities
that custody or facilitate the transfers or trading of bitcoin could result in a significant theft of bitcoin. This could
directly impact pooled investment vehicles that invest in spot bitcoin (e.g., if bitcoin were stolen from such
vehicles) and could more generally lead to a loss of public confidence in bitcoin, which could lead to a decline in
the value of bitcoin and, as a result, adversely impact the Fund’s bitcoin strategy.

Additionally, if a malicious actor or botnet (i.e., a volunteer or hacked collection of computers controlled by
networked software coordinating the actions of the computers) obtains control of more than 50% of the
processing power of the Bitcoin network, such actor or botnet could alter the blockchain and adversely affect the
value of bitcoin, which would adversely affect the Fund.

Bitcoin Futures ETF Risk. The values of bitcoin futures ETFs (and therefore of options on bitcoin futures
ETFs) are subject to change as the values of the bitcoin futures ETFs’ component assets (i.e., bitcoin futures
contracts) fluctuate due to market volatility. Bitcoin futures ETFs may trade in the secondary market at a
premium to or discount from their NAVs, and the Fund may purchase or sell shares of bitcoin futures ETFs at
prices above or below such NAVs. Because the market price of ETF shares depends in part on the demand in the
market for the shares, as well as on the value of the ETF’s component assets, and because the market price of
ETF shares is subject to tracking error, the market price of a bitcoin futures ETF may be more volatile than the
underlying bitcoin futures contracts in which the bitcoin futures ETF invests. In addition, the Fund may not be
able to liquidate bitcoin futures ETF holdings at the time or price desired, which may adversely impact Fund
performance. Furthermore, there may be times when the exchange halts trading, in which case the Fund would be
unable to sell them until trading is resumed.

In addition, futures exchanges may limit the amount of fluctuation permitted in the price of bitcoin futures
contracts during a single trading day. Once the daily limit (up or down) has been reached in a bitcoin futures
contract subject to the limit, no more trades may be made on that day at a price above or below that limit, which
may prevent a bitcoin futures ETF from trading its futures contracts on that day. If a bitcoin futures ETF in which
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the Fund invests is unable to trade its bitcoin futures contracts, it will be unable to create or redeem shares, and as
a result the bitcoin futures ETF’s market price may deviate significantly from its NAV. This could increase the
volatility of the market price of the relevant bitcoin futures ETF. If this were to occur at a time that the Fund
wished to sell shares of that bitcoin futures ETF, the Fund could incur a loss on such sale or the Fund’s bitcoin
strategy could underperform the performance of bitcoin futures contracts generally if the market price of the
relevant bitcoin futures ETF is less than its NAV.

Private Fund Risk. The Fund’s investments in private funds that invest in bitcoin are subject to the bitcoin-
related risks described herein. In addition, such private funds are subject to risk with respect to the custody of
their bitcoin holdings. As an investor in a private fund, the Fund will generally have no right or power to take
part in the management of the fund, and no assurance can be given that the fund will be successful in achieving
its investment objective. Private funds that invest in bitcoin are generally not registered investment companies
under the 1940 Act, the 1933 Act or any state securities laws, and therefore, investors (like the Fund) will not
benefit from the same protections and restrictions afforded under such laws. The Fund will also be subject to
management fees and other expenses for its investments in private funds. Many such fees and expenses will
generally be paid regardless of whether the private fund produces positive investment returns, and if the relevant
private fund does not produce significant positive returns, these fees and expenses could cause an investor like
the Fund to recover less than its initial investment at the time of the private fund’s dissolution.

Correlation Risk. Correlation risk is the risk that the expected correlation of a set of investments may differ
from the realized correlation of such investments. If the Fund’s strategies were to be more correlated to each
other than expected (i.e., they increase or decrease in value more in tandem than expected), the Fund’s returns
could be more volatile than if the strategies were less correlated. Likewise, within a particular investment
strategy, if the investments were more correlated than expected, that particular strategy could be more volatile
than if the investments were less correlated. This risk may be increased during periods of market stress, such as
during economic downturns or disruptions. If the Fund’s strategies were to be highly correlated to each other,
especially, during a period of market stress, they could decrease in value at the same time, which could result in
increased losses to the Fund.

Illiquidity and Restricted Securities Risk. Illiquidity risk is the risk that the investments held by the Fund may
be difficult or impossible to sell at the time that the Fund would like without significantly changing the market
value of the investment. The Fund’s investments in whole loans will generally be treated as illiquid, and certain
other of the Fund’s investments may be treated as illiquid. The Fund may invest at the time of purchase up to
15% of its net assets in illiquid securities.
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Performance

The bar chart and table below provide some indication of the risks of investing in the Fund by showing changes
in the performance of the Fund’s Class I Shares from year to year and by comparing the Fund’s average annual
total returns for the periods indicated with those of a broad measure of market performance. Past performance
(before and after taxes) is not an indication of future performance. Performance data current to the most recent
month end may be obtained by calling (855) 609-3680.
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Best Quarter Worst Quarter
(as of December 31, 2022) (as of December 31, 2022)
Q42022 6.55% Q32022 (2.46)%

Average Annual Total Returns for the periods ended December 31, 2022
Since Inception

One Year (4/30/2020)
Class I Shares
Return Before Taxes 2.03% 6.69%
Return After Taxes on Distributions 0.92% 4.51%
Return After Taxes on Distributions and Sale of Fund Shares 1.39% 4.31%
ICE BofA Merrill Lynch 3-Month U.S. Treasury Bill Index
(reflects no deduction for fees, expenses or taxes) 1.47% 0.60%

After-tax returns are shown for Class I Shares only. After-tax returns for Class J Shares will differ. After tax
returns are calculated using the historical highest individual federal marginal income tax rates and do not reflect
the impact of state and local taxes. Actual after-tax returns depend on your situation and may differ from those
shown. Furthermore, the after-tax returns shown are not relevant to those who hold their shares through
tax-deferred arrangements such as 401(k) plans or individual retirement accounts (“IRAs”).

Management

Investment Adviser

Stone Ridge Asset Management LLC (“Stone Ridge” or the “Adviser”) is the Fund’s investment adviser.
Portfolio Managers

Daniel Cook, Paul Germain, Eric Hsu, Benjamin Robbins, Li Song and Allen Steere (the “Portfolio Managers”)
are jointly and primarily responsible for the day-to-day management of the Fund. Mr. Germain, Mr. Robbins and
Mr. Song have been Portfolio Managers since the Fund’s inception. Mr. Cook, Mr. Hsu and Mr. Steere have been
Portfolio Managers since 2021.
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Purchase and Sale of Fund Shares

The minimum initial investment (which may be waived or reduced in certain circumstances) is $500,000 for both
Class I and Class J shares. These minimums may be modified and/or applied in the aggregate for certain
intermediaries that submit trades on behalf of underlying investors (e.g., registered investment advisers or benefit
plans). Differences in the policies of different intermediaries may include different minimum investment
amounts. There is no minimum for subsequent investments. All share purchases are subject to approval of the
Adviser.

Fund shares may be redeemed on any business day, which is any day the New York Stock Exchange is open for
business, by writing to Stone Ridge Trust, c/o U.S. Bank Global Fund Services, 615 East Michigan Street,
Milwaukee, Wisconsin 53202, or by calling (855) 609-3680. Investors who invest in the Fund through an
intermediary should contact their intermediary regarding redemption procedures.

Tax Information

The Fund’s distributions are expected to be taxed as ordinary income and/or capital gains, unless you are exempt
from taxation or investing through a tax-advantaged arrangement, such as a 401(k) plan or an IRA. If you are
investing through a tax-advantaged arrangement, you may be taxed upon withdrawals from that arrangement.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary, the Fund and its related
companies may pay the intermediary as described under “Intermediary and Servicing Arrangements” below.
These payments may create a conflict of interest by influencing the broker-dealer or other intermediary to
recommend the Fund over another investment. Contact your financial intermediary’s website for more
information.
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INVESTMENT OBJECTIVE, STRATEGIES AND RISKS

When used in this prospectus, the term “invest” includes both direct investing and indirect investing and the term
“investments” includes both direct investments and indirect investments. For example, the Fund may invest
indirectly by investing in derivatives. The Fund may also, in the case of its market risk transfer, style premium
and bitcoin strategies, invest through an investment in one or more wholly-owned and controlled subsidiaries
organized in a non-U.S. jurisdiction (the “Subsidiaries”) and advised by the Adviser, and/or, in the case of its
reinsurance and bitcoin strategies, through investments in pooled investment vehicles. The Adviser has discretion
to allocate the Fund’s assets to or away from the Subsidiaries, including by reducing the Subsidiaries’ allocation
to one or more strategies to zero, based on market conditions, availability of investments, liquidity needs and any
other factors that the Adviser considers relevant. As a result, Fund’s allocations to investment strategies through
its Subsidiaries will not be equal in size and will vary, potentially significantly, over time.

More Information Regarding Investment Strategies
Additional Information on Reinsurance
Set forth below is additional information about some of the Fund’s reinsurance investments.

Event-Linked Bonds. Event-linked bonds are variable rate debt securities for which the return of principal and
payment of interest are contingent on the non-occurrence of a specified trigger event(s) that leads to economic
and/or human loss, such as an earthquake of a particular magnitude or a hurricane of a specific category. In most
cases, the trigger event(s) will not be deemed to have occurred unless the event(s) happened in a particular
geographic area and was of a certain magnitude (based on independent scientific readings) and/or caused a
certain amount of actual or modeled loss. Geographic areas identified by event-linked bonds range broadly in
scope. A limited number of event-linked bonds do not identify a geographic area, meaning that the event can
occur anywhere. The majority of event-linked bonds relate to events occurring within the United States (or a
single state or group of states within the United States), Europe (or a single European country) or Japan. Event-
linked bonds also identify a threshold of physical or economic loss. The trigger event is deemed to have occurred
only if the event meets or exceeds the specified threshold of physical or economic loss. Some event-linked bonds
base the occurrence of the trigger event on losses reported by a specific insurance company or by the insurance
industry. Other event-linked bonds base the occurrence of the trigger event on modeled payments (for a single
insurer or across the insurance industry), an industry index or indices, or readings of scientific instruments. Some
event-linked bonds utilize a combination of the aforementioned thresholds. The Fund is entitled to receive
principal and interest payments so long as no trigger event(s) occurs of the description and magnitude specified
by the instrument. Event-linked bonds may be sponsored by government agencies, insurance companies,
reinsurers, special purpose corporations or other on-shore or off-shore entities. Event-linked bonds are typically
unrated.

The Fund may invest in both longevity bonds and mortality bonds, which are fixed-income securities, typically
issued by special purpose vehicles. The terms of a longevity bond typically provide that the investor in the bond
will receive less than the bond’s par amount at maturity if the actual average longevity (life span) of a specified
population of people observed over a specified period of time (typically measured by a longevity index) is higher
than a specified level. If longevity is higher than expected, the bond will return less than its par amount at
maturity, and could return no principal at maturity. Other types of longevity bonds may provide that if the actual
average longevity of two separate populations of people observed over a specified period of time diverge by
more than a specified amount, the bonds will pay less than their par amount at maturity. A mortality bond, in
contrast to a longevity bond, typically provides that the investor in the bond will receive less than the bond’s par
amount at maturity if the mortality rate of a specified population of people observed over a specified period of
time (typically measured by a mortality index) is higher than a specified level. Some mortality bonds, often
referred to as “extreme mortality bonds” contain remote event triggers, which provide that the bonds will lose
principal only if the mortality rate of the specified population is substantially higher than the expected level.
During their term, both longevity bonds and mortality bonds typically pay a floating rate of interest to investors.



The Fund may also gain this type of exposure through event-linked derivative instruments, such as swaps, that
are contingent on or formulaically related to longevity or mortality risk.

Many catastrophe bonds mature in three years, although terms generally range from one to five years, depending
on the bond. If the event does occur, however, the sponsor’s right to the collateral is “triggered.” This means the
sponsor receives the collateral, instead of investors receiving it when the bond matures, causing investors to lose
most — or all — of their principal and unpaid interest payments. When this happens, the SPV (as defined below)
might also have the right to extend the maturity of the bonds to verify that the trigger did occur or to process and
audit insurance claims. Depending on the bond, the extension can last anywhere from three months to two years
or more.

Quota Share Notes. The Fund may also seek to gain exposure to reinsurance contracts by holding Quota Share
Notes. In implementing the Fund’s investment strategy, Stone Ridge will seek to invest in insurance-linked
securities tied to a varied group of available perils and geographic regions. Further, within each region and peril,
Stone Ridge seeks to hold a balance of exposures to underlying insurance and reinsurance carriers, trigger types,
and lines of business.

Investments in Quota Share Notes provide exposure to a form of proportional reinsurance in which an investor
participates in the premiums and losses of a reinsurer’s portfolio according to a pre-defined percentage. For
example, under a 20% quota-share agreement, the SPV would obtain 20% of all premiums of the subject
portfolio while being responsible for 20% of all claims, and the Fund, as holder of a Quota Share Note issued by
the SPV, would be entitled to its pro rata share of the premiums received by the SPV and would be responsible
for its pro rata share of the claims, up to the total amount invested. The Fund will generally seek to gain exposure
to geographically diversified natural catastrophe Quota Share Notes and the Quota Share Notes in which the
Fund invests will typically be high yield, high risk instruments.

SPVs. If a “sponsor,” such as an insurance company or reinsurance company (a company that insures insurance
companies), wants to transfer some or all of the risk it assumes in insuring against certain losses, it can set up a
separate legal structure — commonly known as a special purpose vehicle (“SPV”). Municipal, state and foreign
governments and private companies may also sponsor insurance-linked securities, such as event-linked bonds or
Quota Share Notes, as a hedge against natural or non-natural disasters. The SPV is a passive and independent
intermediary structure standing between the investors and the sponsor. Immediately after issuing the securities to
investors, the SPV enters into a “cover agreement” with the sponsor, through which the SPV provides the
sponsor with a measure of protection against specified catastrophic or other similar events. The SPV generally
puts the proceeds received from the bond issuance (the “principal”) into a trust account. The SPV uses this
principal amount as “collateral” in order to secure its obligation under the cover agreement. The principal amount
from the securities issuance held as collateral is generally invested into high-quality instruments (such as U.S.
Treasury securities or U.S. Treasury money market funds). The earnings on these instruments, as well as
insurance or reinsurance premiums paid by the sponsor, are used to make periodic, variable interest rate
payments to investors (e.g., the Fund). Investors receive these periodic payments plus, at the time of the maturity
or redemption of the security, any collateral remaining after the satisfaction of the cover agreements.

Additional Information on Market Risk Transfer

The Fund may (but is not obligated to) seek to hedge its exposure to price movements in the assets underlying the
Fund’s derivatives contracts in its market risk transfer strategy by taking long or short positions in the underlying
assets, related assets or other offsetting derivative positions, such as by hedging options on an asset with futures
contracts on that same asset. To gain long investment exposure, the Fund may invest in assets directly or use
derivatives (including futures contracts). To gain short investment exposure, the Fund may use derivatives
(including futures contracts).

When the Fund enters into derivatives transactions, it is typically required to post collateral, or “initial margin,”
to secure its payment or delivery obligations. The Fund then pays or receives margin periodically during the term
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of the derivative depending on changes in value of the derivative. Significant market movements may result in
the Fund being required to post comparatively large initial or ongoing margin amounts with counterparties and
may require that the Fund post additional margin on short time frames, potentially requiring the Fund to sell
other assets at inopportune times and/or to close derivatives positions prematurely, either of which could cause
the Fund to suffer losses. In some cases, the Fund posts margin directly to a broker or futures commission
merchant (“FCM”), and in some cases the Fund posts margin to its custodian under an escrow or tri-party
collateral agreement. In the case of a broker who is not an FCM, any posting of margin directly to that broker
must be specifically approved by the Board. When the Fund posts margin directly to a broker or FCM, the Fund
is subject to the credit risk and fraud risk of that broker or FCM with respect to that posted margin. There is
generally no limit on the amount of margin that the Fund may post directly to a single broker or FCM or to all
brokers and FCMs, and the Fund typically posts a significant portion of its assets in this manner. As a result, at
any time the Fund may have substantial credit exposure to one or more brokers or FCMs. For collateral purposes,
in connection with certain of the Fund’s derivatives contracts, the Fund invests a portion of its assets in U.S.
Treasury bills and other highly rated securities.

The Adviser has broad discretion as part of its market risk transfer strategy to allocate the Fund’s assets among
various assets and asset classes, to determine the types of derivatives it will use to gain the desired exposures and
whether and how to hedge the Fund’s exposures and to utilize leverage in managing the Fund. In constructing the
Fund’s portfolio of investments relating to market price risk, the Adviser generally seeks to limit the Fund’s
exposure to any single asset by making investments related to a variety of assets. The Adviser may seek to
allocate the Fund’s assets dynamically, providing risk-transfer services wherever there is demand. The Fund may
also at times be a net purchaser, rather than seller, of risk transfer relating to particular assets or may offset risk
exposure to one asset by being a net purchaser of risk transfer relating to a different asset. The Fund is not
obligated to seek to offset risk exposure in this manner. With the exception of certain asset diversification tests
under the Internal Revenue Code of 1986, as amended (the “Code”), there is no stated limit on the percentage of
assets the Fund can invest in a particular instrument or the percentage of assets the Fund will allocate to any one
asset, and at times the Fund may focus on a small number of instruments or assets if the Adviser deems the
allocation appropriate given the then-current demand for risk-transfer services.

Additional Information on Style Premium Investing

The Fund may (but is not obligated to) seek to hedge its exposure to price movements in the assets underlying the
Fund’s derivatives contracts in its style premium investing strategy by taking long or short positions in the
underlying assets, related assets or other offsetting derivative positions. To gain long investment exposure, the
Fund may invest in assets directly or use derivatives (including futures contracts). To gain short investment
exposure, the Fund may use derivatives (including futures contracts).

When the Fund enters into derivatives transactions, it is typically required to post collateral, or “initial margin,”
to secure its payment or delivery obligations. The Fund then pays or receives margin periodically during the term
of the derivative depending on changes in value of the derivative. Significant market movements may result in
the Fund being required to post comparatively large initial or ongoing margin amounts with counterparties and
may require that the Fund post additional margin on short time frames, potentially requiring the Fund to sell
other assets at inopportune times and/or to close derivatives positions prematurely, either of which could cause
the Fund to suffer losses. In some cases, the Fund posts margin directly to a broker or FCM, and in some cases
the Fund posts margin to its custodian under an escrow or tri-party collateral agreement. In the case of a broker
who is not an FCM, any posting of margin directly to that broker must be specifically approved by the Board.
When the Fund posts margin directly to a broker or FCM, the Fund is subject to the credit risk and fraud risk of
that broker or FCM with respect to that posted margin. There is generally no limit on the amount of margin that
the Fund may post directly to a single broker or FCM or to all brokers and FCMs, and the Fund typically posts a
significant portion of its assets in this manner. As a result, at any time the Fund may have substantial credit
exposure to one or more brokers or FCMs. For collateral purposes, in connection with certain of the Fund’s
derivatives contracts, the Fund invests a portion of its assets in U.S. Treasury bills and other highly rated
securities.



The Adviser has broad discretion as part of its style premium investing strategy to allocate the Fund’s assets
among various assets, asset classes, and styles. The Adviser also has broad discretion to determine the types of
derivatives it will use to gain the desired exposures and whether and how to hedge the Fund’s exposures and to
utilize leverage in managing the Fund. In constructing the Fund’s portfolio of investments relating to style
premium investing, the Adviser generally seeks to limit the Fund’s exposure to any single asset by making
investments related to a variety of assets. With the exception of certain asset diversification tests under the
Internal Revenue Code of 1986, as amended (the “Code”), there is no stated limit on the percentage of assets the
Fund can invest in a particular instrument or the percentage of assets the Fund will allocate to any one asset or
style, and at times the Fund may focus on a small number of instruments, assets, or styles if the Adviser deems
the allocation appropriate.

Additional Information on Alternative Lending

Alternative lending, which is sometimes referred to as peer-to-peer lending, online lending or marketplace
lending, is a method of financing in which an alternative lending platform facilitates the borrowing and lending
of money while generally not relying on deposits for capital to fund loans. It is considered an alternative to more
traditional loan financing done through a bank. There are several different models of alternative lending but, very
generally, a platform typically matches consumers, small or medium-sized businesses or other types of borrowers
with investors that are interested in gaining investment exposure to the loans made to such borrowers.
Prospective borrowers are usually required to provide or give access to certain financial information to the
platform, such as the intended purpose of the loan, income, employment information, credit score,
debt-to-income ratio, credit history (including defaults and delinquencies) and home ownership status, and, in the
case of small business loans, business financial statements and personal credit information regarding any
guarantor, some of which information is made available to prospective lenders. Often, platforms charge fees to
borrowers to cover these screening and administrative costs. Based on this and other relevant supplemental
information, the platform usually assigns its own credit rating to the borrower and sets the interest rate for the
requested borrowing. Some platforms follow the peer-to-peer model, posting the borrowing requests online and
investors may choose among the loans, based on the interest rates the loans are expected to yield less any
servicing or origination fees charged by the platform or others involved in the lending arrangement, the
background data provided on the borrowers and the credit rating assigned by the platform. Other platforms sell
loans directly to large institutional investors, like the Fund. In some cases, a platform partners with a bank to
originate a loan to a borrower, after which the bank sells the loan to the platform or directly to the investor;
alternatively, some platforms may originate loans themselves.

An “alternative lending platform” is a lending marketplace, lender or other intermediary that is not a traditional
lender. The Adviser, as part of its portfolio construction process, performs diligence on the platforms from which
the Fund purchases alternative lending-related securities in order to evaluate both the process by which each
platform extends or sources loans and provides related services and the characteristics of the overall portfolio of
loans made available through that platform. The Fund generally purchases a portfolio of loans from a particular
platform that meet certain criteria (such as maturities and durations, borrower and loan types, borrower credit
quality and geographic locations of borrower) and that provide broad exposure to the loan originations or
sourcing of that particular platform. When investing in whole loans, the Fund invests solely in loans originated
by platforms that provide the Fund with a written commitment to deliver or cause to be delivered individual loan-
level data on an ongoing basis throughout the life of each individual loan that is updated periodically as often as
the NAV is calculated to reflect new information regarding the borrower or loan, and the Fund does not invest in
loans sold on platforms for which the Fund cannot evaluate to its satisfaction the completeness and accuracy of
the individual loan data relevant to the existence and valuation of the loans purchased that is provided by the
platform and used by the Fund in accounting for loans. Although the Fund conducts diligence on the platforms,
the Fund generally does not have the ability to independently verify the information provided by the platforms,
other than payment information regarding loans and other alternative lending-related securities owned by the
Fund, which the Fund observes directly as payments are received. The Fund generally does not have access to
personally identifiable information about the individual borrowers (e.g., names or similar identifying
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information) prior to purchasing loans or other alternative lending-related securities, although the Fund’s
custodian has this information for whole loans owned by the Fund (and the Fund and the Adviser have
established procedures with the Fund’s custodian designed to prevent the inadvertent communication of
personally identifiable borrower information by the Fund’s custodian to the Fund or the Adviser). The Fund
monitors the characteristics of the alternative lending-related securities purchased from particular platforms on an
ongoing basis. In this way, the Adviser seeks to construct a portfolio that provides broad, representative
investment exposure across the alternative lending asset class.

In addition to originating or sourcing loans, some alternative lending platforms also sponsor special purpose
entities, sometimes referred to as securitization vehicles, for the purpose of acquiring loans originated or sourced
by such platform and issuing securities the payments on which are funded by payments received on such
securitization vehicles’ underlying investments. The Fund seeks to sell certain of the whole loans it acquires by
pooling them and selling them to such securitization vehicles, whether sponsored by the platforms themselves or
by third parties, in cases where the Fund determines that such sales are on terms favorable to the Fund. The Fund
expects that many or most alternative lending platforms will eventually begin to sponsor such securitization
vehicles, and the volume and frequency of the Fund’s sales of pools of loans to securitization vehicles may
increase as a more active and reliable secondary market develops over time.

Alternative lending-related securities typically provide the Fund with exposure to loans originated or sourced by
alternative lending platforms. The Fund invests primarily in securities issued by special purpose entities that hold
whole loans, fractional loans or loan participations (“‘asset-backed securities”), which provide the Fund with
exposure to a pool of whole loans originated or sourced by one or more alternative lending platforms and
represents the right of the holder to receive specified distributions in respect of such whole loans. The Fund also
may buy and sell whole loans directly or invest in other types of alternative lending-related securities, which
include:

e shares, certificates, notes or other securities representing the right to receive principal and interest
payments due on fractions of whole loans or pools of whole loans (including “member-dependent
payment notes” issued by some public U.S. platforms, which we refer to as “fractional loans” herein);

e direct participations in whole loans originated by alternative lending platforms (which we refer to as
“loan participations”), which are typically issued by a bank or other financial institution;

e securities issued by special purpose entities that hold mortgages (“mortgage-backed securities”); and

e derivative instruments (which may include options, swaps or other derivatives) that provide exposure
to any of the investments the Fund may make directly.

All or substantially all of the alternative lending-related securities in which the Fund invests are “restricted”
securities, which means that they are subject to legal and/or contractual restrictions on transfer. Thus, there is
generally a limited secondary market available for many of the alternative-lending related securities in which the
Fund invests. As described above, the Fund seeks to sell certain of its investments to securitization vehicles, and,
to the extent a more active secondary market develops over time, the Fund expects to selectively purchase or sell
certain alternative lending-related securities. Otherwise, the Fund generally holds its investments in alternative
lending-related securities to maturity.

When investing in loans originated or sourced by alternative lending platforms, some investors, including the
Fund, may not review the particular characteristics of the loans in which they invest at the time of investment,
but rather negotiate in advance with platforms the general criteria of the investments, as described above. As a
result, the Fund is dependent on the platforms’ ability to collect, verify and provide information to the Fund
about each loan and borrower.

The Fund may gain exposure to loans that are unsecured, secured by a perfected security interest in an enterprise
or specific assets of an enterprise or individual borrower or in real estate, and/or supported by a personal



guarantee by individuals related to the borrower. The loans to which the Fund gains exposure may pay fixed or
variable rates of interest, may have a variety of amortization schedules and may include borrowings that do not
require amortization payments (i.e., are interest-only). The loans to which the Fund gains exposure may have a
term ranging from less than one year to thirty years or longer, and in some cases may not require any payments to
be made to the Fund until the end of the term. The terms of any loan to which the Fund gains exposure, including
the interest rate, timing of payments or the overall amount to be repaid, may be modified in the discretion of the
loan servicer or by operation of federal, state or local law or regulation in order to provide relief to borrowers,
particularly during economic downturns or periods of market volatility, which could adversely affect Fund
performance. The Fund may invest in loans at or shortly following origination or sourcing, or may purchase loans
in the secondary market after origination or sourcing. This universe of investments is subject to change under
varying market conditions and as alternative lending-related instruments and markets evolve over time.

The Fund may seek to hedge its exposure to foreign currency or interest rate risks that arise as a result of its
investments. The Fund may use forwards, futures contracts, swaps, or other exchange-traded or OTC derivatives
or may purchase or sell physical currency, bonds or other securities or instruments. There can be no guarantee the
Fund’s hedging activities will effectively offset any adverse impact of foreign currencies or interest rates.

In implementing the Fund’s investment strategy, the Adviser has broad discretion to invest in alternative lending-
related securities of different types and relating to a variety of borrower types and geographic regions (including
regions inside and outside the U.S.). The Adviser seeks to invest in alternative lending-related securities through
platforms that operate in (and that originate or source loans to borrowers located in) the U.S., Europe, Australia
and New Zealand, and may in the future seek to gain exposure to other geographic regions. Within each region
and borrower type, the Adviser has broad discretion to make investments that provide the Fund with a variety of
exposures, including to borrower creditworthiness, lines of business and loan purpose. Subject to any restrictions
under applicable law (including diversification requirements under U.S. federal income tax law applicable to
regulated investment companies), the Fund is not restricted in its exposure to any particular borrower
creditworthiness, line of business, loan purpose, term or form of security or guarantee or any other loan terms or
characteristics. With the exception of certain asset diversification tests under the Internal Revenue Code of 1986,
as amended (the “Code”), there is no stated limit on the percentage of assets the Fund can invest in a particular
investment or the percentage of assets the Fund will allocate to any one investment type, borrower type, loan
purpose, geographic region, borrower creditworthiness, term or form of security or guarantee. The Fund may, at
times, focus its investments in instruments meeting one or more of these criteria. Subject to the limitations
described above, the Fund may also invest in loans that are not originated or sourced by alternative lending
platforms but that the Adviser believes have investment characteristics similar to alternative lending-related
securities in which the Fund invests.

Platforms may set minimum eligibility standards for borrowers to participate in alternative lending arrangements
and may limit the maximum permitted borrowings. Depending on the purpose and nature of the loan, its term
may, for example, be as short as six months or shorter, or as long as thirty years or longer. Set forth below is
additional information about some of the Fund’s alternative lending-related investments.

Pass-Through Certificates. Pass-through certificates are a form of asset-backed security that is backed by a pool
of whole loans originated or sourced by one or more alternative lending platforms and that represents the right of
the holder to receive specified distributions in respect of such whole loans; specifically, holders are entitled to
receive payments on account of principal and interest payments made by borrowers on the underlying loans, as
well as proceeds from the sale or liquidation of any loan underlying the pass-through certificate, net of fees,
expenses and other amounts payable to the issuer, trustee, originating platform(s) or other third parties as
required. Unlike many other asset-backed securities, pass-through certificates are generally not issued with
multiple tranches; instead, all holders of a particular certificate share a pro rata interest in the underlying pool of
whole loans and distributions with respect thereto.

Whole Loans. The Fund may buy and sell whole loans. When the Fund buys whole loans, it typically purchases
all rights, title and interest in the loans pursuant to a loan purchase agreement directly from the platform or its
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affiliate. The platform or a third-party servicer typically continues to service the loans, collecting payments and
distributing them to investors, less any servicing fees assessed against the Fund, and the servicing entity typically
will make all decisions regarding any modification, forbearance or other form of relief that may be provided to a
borrower experiencing financial hardship and acceleration or enforcement of the loans following any default by a
borrower. Where a platform or its affiliate acts as the loan servicer, there is typically a backup servicer in place in
case that platform or affiliate ceases or fails to perform these servicing functions. The Fund, as an investor in a
whole loan, would be entitled to receive payment only from the borrower and/or any guarantor, and would not be
able to recover any deficiency from the platform, except under very narrow circumstances, which may include
fraud by the borrower in some cases. As described above, the whole loans in which the Fund may invest may be
secured or unsecured.

Loan Participations. The Fund invests in participation interests in whole loans, which are typically originated by
an alternative lending platform in partnership with a bank. When the Fund invests in participation interests, the
Fund typically purchases a fractional or full economic interest in the underlying whole loans and the originating
bank retains the legal title to such loans. As with the Fund’s investments in whole loans, the alternative lending
platform or a third-party servicer typically continues to service the loans, collecting payments and distributing
them to investors in the loan participations, less any servicing fees assessed against the Fund, and the servicing
entity typically will make all decisions regarding any modification, forbearance or other form of relief that may
be provided to a borrower experiencing financial hardship and acceleration or enforcement of the loans following
any default by a borrower. The servicing entity may distribute payments of principal and interest from the
borrower directly to the Fund as a holder of participation interests. Alternatively, the Fund may receive payments
of principal and interest as passed through by the bank originating the whole loans and issuing the participation
interests.

Other Asset-Backed Securities. The Fund may invest in, and may sell certain of its alternative lending-related
investments to, securitization vehicles formed by alternative lending platforms or third parties for the purpose of
acquiring alternative lending-related investments and issuing securities the payments on which are funded by
payments received on such entities” underlying investments. Such asset-backed securities, including mortgage-
backed securities, may be issued in different tranches of debt and residual equity interests with different rights
and preferences. The Fund may hold any tranche of such asset-backed securities. The volume and frequency of
the Fund’s sales, if any, of pools of loans to securitization vehicles may increase as a more active and reliable
secondary market develops over time.

Shares, Certificates, Notes or Other Securities. The Fund may also invest in shares, certificates, notes or other
securities representing the right to receive principal and interest payments due on fractions of whole loans or
pools of whole loans. The platform or a separate special purpose entity organized by or on behalf of the platform
may hold the whole loans underlying such securities on its books and issue to the Fund, as an investor, a share,
certificate, note or other security, the payments on which track and depend upon the borrower payments on the
underlying loans. As with whole loans, the platforms or third-party servicers typically continue to service the
underlying loans on which the performance of such securities is based. Such securities may be linked to any of
the types of whole loans in which the Fund may invest directly. Such securities may also track fractions of a
whole loan. These securities may be sold through publicly registered offerings or through unregistered private
offerings.

Additional Information on Single Family Real Estate

The Fund intends to invest in single family real estate investments in the form of debt instruments (including
participation interests in debt instruments and asset-backed debt instruments), secured by single family rental
properties, including:

First Mortgage Loans. First mortgage loans are loans that are generally made to the owner of a property or
a pool of properties and have the highest priority to claims on the collateral securing the loans in
foreclosure. First mortgage loans generally provide for a higher recovery rate and lower default rate than

7



other debt positions due to the lender’s favorable control features and place in the capital structure, which
control features at times may mean control of the entire capital structure.

Subordinate Mortgage Loans. Subordinate mortgage loans are loans that are generally made to the owner
of a property or a pool of properties and have a lower priority to claims on the collateral. Investors in
subordinate mortgages are compensated for the increased risk from a pricing perspective, typically through
a higher interest rate (as compared to first mortgage loans), but still benefit from a direct lien on the related
property. Investors typically receive principal and interest payments at the same time as senior debt unless a
default occurs, in which case these payments are made only after any senior debt is repaid in full.

Mezzanine Loans. Mezzanine loans are a type of subordinate loan in which the loan is secured by one or
more direct or indirect ownership interests in an entity that directly or indirectly owns real estate. Investors
in mezzanine loans are compensated for the increased credit risk from a pricing perspective, typically
through a higher interest rate (as compared with first mortgage loans), but still benefit from the right to
foreclose on its collateral, in many instances more efficiently than first mortgage loans. Upon a default by
the borrower under a mezzanine loan, the mezzanine lender generally can take control of the property-
owning entity on an expedited basis, subject to the rights of the holders of debt senior in priority on the

property.

In making such investments, the Fund will negotiate loan and security agreements and other customary
documents with the borrower. The Fund may purchase such debt instruments individually or may invest in asset-
backed securities issued by special purpose entities that hold any of the foregoing types of debt instruments
secured by single family rental properties.

When investing in single family real estate investments in the form of debt instruments as described above, the
Fund may not review the particular characteristics of each instrument that it acquires or each property underlying
the instrument that it acquires, but rather negotiate with the operators or originators from which the Fund
acquires such instruments the general criteria of the investments, including the principal amounts, terms and
yields of the instruments as well as the characteristics of the underlying properties before the Fund invests its
assets in any private investment vehicles sponsored by an operator. The Fund will not invest in subprime
mortgage loans or securities backed by subprime mortgage loans. “Subprime” does not have a specific legal or
market definition, but is understood in the credit marketplace to signify that a loan has a material likelihood that
it will not be repaid. The Adviser will make the determination that mortgage loans purchased by the Fund are not
of subprime quality based on the Adviser’s due diligence of the creditworthiness of the borrower and the quality
of the collateral.

The Adviser, as part of its portfolio construction process, performs extensive due diligence on transactions that
the Adviser proposes to enter into on behalf of the Fund.

Financial Due Diligence. When the Fund considers an opportunity to enter into a new transaction, such as
an investment in a new private investment vehicle or the entrance into a new purchase agreement or similar
agreement with a real estate operator or lender, a preliminary review of each opportunity is conducted in
order to screen the attractiveness of such transaction. The preliminary review is followed by an initial
projection based on macro- and micro-economic analyses. If the Adviser deems appropriate, further due
diligence will be conducted. The Adviser will forecast expected cash flows and analyze various scenarios
and exit strategies utilizing its proprietary models and the financial information received.

Operator Due Diligence. The Adviser, as part of its portfolio construction process, performs diligence on
real estate operators from which the Fund acquires assets (each, an “operator”), in order to evaluate both the
process by which each operator sources assets and provides related services and the characteristics of the
overall portfolio of assets made available through that operator. The Adviser’s diligence process includes
on-site in-person meetings, supplemented by telephonic meetings, with the senior management and with the
underwriting, operations, technology, legal and compliance teams of the operator; evaluation of the
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operator’s underwriting policies, procedures and models; evaluation of the operator’s operations,
technology, legal and compliance personnel, infrastructure, and procedures.

Legal and Tax Due Diligence. The Adviser will work closely with internal and outside counsel to review,
diligence and negotiate applicable legal and property specific documents pertaining to an investment (e.g.,
loan documents, leases, management agreements, purchase contracts, etc.). Additionally, the Adviser will
work with internal and external tax advisers to structure investments in an efficient manner.

Although the Fund may pursue investments through a wide array of sources, a large proportion of the Fund’s
single family real estate portfolio may consist of assets obtained from or through a small number of real estate
operators or lenders, potentially giving the Fund high exposure to the potential benefits and risks associated with
those operators or lenders.

Subject to constraints associated with its status as a registered investment company, the Fund is not subject to
limits on the percentage of its portfolio that it can allocate to a single debt instrument secured by real property,
debt instruments it obtains from or through a single real estate operator or lender, or any particular type of debt
instrument secured by real property.

Additional Information on Bitcoin

Bitcoin is a digital asset the ownership and behavior of which are determined by participants in an online,
peer-to-peer network that connects computers that run publicly accessible, or “open source,” software that
follows the rules and procedures governing the Bitcoin network, commonly referred to as the Bitcoin protocol.
The value of bitcoin, like the value of other digital assets, is not backed by any government, corporation, or other
identified body. Ownership and the ability to transfer or take other actions with respect to bitcoin is protected
through public-key cryptography. The supply of bitcoin is constrained or formulated by its protocol instead of
being explicitly delegated to an identified body (e.g., a central bank or corporate treasury) to control. Units of
bitcoin are treated as fungible. Bitcoin and certain other types of digital assets are sometimes referred to as digital
currencies or cryptocurrencies. No single entity owns or operates the Bitcoin network, the infrastructure of which
is collectively maintained by (1) a decentralized group of participants who run computer software that results in
the recording and validation of transactions (commonly referred to as “miners”), (2) developers who propose
improvements to the Bitcoin protocol and the software that enforces the protocol and (3) users who choose what
Bitcoin software to run. Bitcoin was released in 2009 and, as a result, there is little data on its long-term
investment potential. Bitcoin is not backed by a government-issued legal tender.

Bitcoin is “stored” or reflected on a digital transaction ledger commonly known as a “blockchain.” A blockchain
is a type of shared and continually reconciled database, stored in a decentralized manner on the computers of
certain users of the digital asset. A blockchain is a canonical record of every digital asset: the blockchain records
every “coin” or “token,” balances of digital assets, every transaction and every address associated with a quantity
of a particular digital asset. Bitcoin utilizes the blockchain to record transactions into and out of different
addresses, facilitating a determination of how much bitcoin is in each address.

Bitcoin is created by “mining.” Mining involves miners using a sophisticated computer program to repeatedly
solve complex mathematical problems on specialized computer hardware. Miners range from bitcoin enthusiasts
to professional mining operations that design and build dedicated machines and data centers. The mathematical
problem involves a computation involving all or some bitcoin transactions that have been proposed by the
Bitcoin network’s participants. When this problem is solved, the computer creates a “block™ consisting of these
transactions. As each newly solved block refers back to and “connects” with the immediately prior solved block,
the addition of a new block adds to the blockchain in a manner similar to a new link being added to a chain. A
miner’s proposed block is added to the blockchain once a majority of the nodes on the network confirm the
miner’s work. A miner that is successful in adding a block to the blockchain is automatically awarded a fixed
amount of bitcoin for its efforts plus any transaction fees paid by transferors whose transactions are recorded in
the block. This reward system is the means by which new bitcoin enter circulation. This reward system, called
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proof of work, also ensures that the local copies of the Bitcoin blockchain maintained by participants in the
Bitcoin network are kept in consensus with one another. Given the limited number of blocks produced per day
and the statistically uncertain nature of finding blocks, a miner acting alone would experience very high variance
in block rewards. Because of these facts, most miners join mining pools wherein multiple miners act cohesively
and share any rewards.

The process by which bitcoin transactions are broadcast to the Bitcoin network and then published in
successively created blocks by miners typically takes 10 minutes on average. While there is no universal
definition of transaction settlement, most service providers consider a transaction confirmed when it has been
published six blocks deep. Although previously there were minimal or no transaction costs in direct peer-to-peer
transactions on the Bitcoin network, more recently the Bitcoin network has faced a scaling challenge that has led
to significantly increased fees. The Bitcoin network has in the past been at or near capacity. During the period
from January 1, 2018 to December 31, 2022, average bitcoin transaction fees have increased from $0.39 per
transaction to $0.83 per transaction, with a high of $62.78 per transaction on April 21, 2021.

Bitcoin can be used to pay for goods and services or can be converted to fiat currencies, such as the U.S. dollar,
at rates determined on bitcoin trading venues or in individual end-user-to-end-user transactions under a barter
system. One or more private keys control the transfer or “spending” of bitcoin from an associated public address.
To use bitcoin, a user or a service provider must have access to keys that identify it for its transactions (similar to
an ATM card and its related PIN). Bitcoin users keep their keys in electronic “wallets” that can be maintained on
their computers, mobile phones, specialized hardware wallets, or wallets provided by online custodians. As of
December 31, 2022, there are approximately 19.2 million bitcoin that have been created, a number that is not
permitted grow to more than 21 million, which is estimated to occur by the year 2140. The value of bitcoin is
determined by the supply of and demand for bitcoin on bitcoin trading venues (and in private
end-user-to-end-user transactions), as well as the number of merchants that accept them. Additionally, several
companies and platforms facilitate transactions on OTC markets, which facilitate trading via a dealer network as
opposed to on a centralized exchange.

Many bitcoin transactions happen “on-chain,” with the transaction broadcast to the Bitcoin network and recorded
in the blockchain. It is possible, however, for bitcoin transactions to occur “off-chain” as well. For example,
consider a custodian that holds customers’ bitcoin in an omnibus wallet and allows instantaneous transfers
between customers based on changes solely in the custodians’ records indicating how much each customer owns
in the wallet. Such transactions are off-chain and data regarding such off-chain transactions is generally not
publicly available. In contrast, on-chain digital asset transactions are publicly recorded on the blockchain. Such
off-chain transactions are subject to risks because any such transfer of bitcoin ownership is neither protected by
the protocol behind the Bitcoin network nor recorded in and validated through the blockchain mechanism. Other
types of off-chain transactions may be safer if, for example, they are validated through consensus mechanisms.

The Bitcoin network was initially contemplated in a white paper purportedly authored by an individual named
Satoshi Nakamoto; however, no individual with that name has been reliably identified as bitcoin’s creator, and
the general consensus is that the name is a pseudonym for the actual inventor or inventors. The first bitcoin was
created in 2009 after Nakamoto released the Bitcoin network source code and mined the first block. Since its
introduction, bitcoin has been under active development by a group of engineers known as Core developers, who
work on the reference implementation, Bitcoin Core. As an open source project, bitcoin is not represented by an
official organization or authority, although groups including MIT’s Media Lab work to organize the bitcoin
community and to develop and protect the Bitcoin network’s code.

Development of the Bitcoin source code has increasingly focused on modifications of the Bitcoin protocol to
enhance speed and scalability. For example, in August 2017, a technical upgrade to the Bitcoin network known
as “segregated witness” was adopted that, among other things, enables so-called second layer solutions, such as
the Lightning Network, or payment channels that could potentially allow greater speed and number of
transactions that the Bitcoin network can process in a given time interval (i.e., transaction throughput). The
Lightning Network is an open-source decentralized network that enables the instant off-blockchain transfer of
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bitcoin without requiring a trusted third party. The Lightning Network uses bidirectional payment channels,
which work as follows: An on-blockchain transaction is required to open a channel, which can later be closed
through another on-blockchain transaction. Once a channel is open, value can be transferred instantly between
counterparties engaging in bitcoin transactions without such transactions being broadcasted to the Bitcoin
network. This enables increased transaction throughput and reduces the computational burden on the Bitcoin
network. The Lightning Network is currently a subject of ongoing research and development and is in the first
phase of adoption as of the date of this prospectus.

Other uses of segregated witness include smart contracts (which are programs that automatically execute on a
blockchain) and distributed registers built into, built atop or pegged alongside the blockchain. For example, one
white paper published by the blockchain technology company Blockstream calls for the use of “pegged
sidechains” to develop programming environments built within blockchain ledgers that can interact with and rely
on the security of the Bitcoin network and blockchain while remaining independent thereof. Applications of this
concept include open source projects such as RSK, which seeks to create novel open-source smart contract
platforms built on the Bitcoin blockchain to allow automated, condition-based payments with increased speed
and scalability.

Such research and development projects may utilize bitcoin as tokens for the facilitation of their non-financial
uses, thereby potentially increasing demand for bitcoin and the utility of the Bitcoin network as a whole.
Conversely, to the extent that such projects operate on the Bitcoin blockchain, they may increase the data flow on
the Bitcoin network and could either “bloat” the size of the blockchain or result in slower confirmation times. At
this time, such projects remain in early stages and have not been materially integrated into the blockchain or
Bitcoin network.

The Bitcoin Market. Bitcoin is the oldest, best known and largest digital asset available today. Since the advent
of bitcoin, numerous other digital assets have been created. The website CoinMarketCap.com tracks the U.S.
dollar price and total market capitalization for each of more than 8,000 traded digital assets. As of December 31,
2022, bitcoin had a total market capitalization of approximately $318 billion and represented approximately 40%
of the entire digital asset market.

The first trading venues for bitcoin were informal exchange services marketed primarily in public online forums.
Transactions on these services were effected via anonymous email, and the fiat currency portions of these
transactions were effected through payment services such as PayPal. These services required their operators to
manually match buyers and sellers in order to process transactions.

Later, automated exchanges that matched buyers and sellers began to form. Many such exchanges have been
created in the U.S. and abroad. In the U.S., a number of exchanges now operate under licensing from the New
York Department of Financial Services (“NYDFS”).

Beginning in 2016, more institutional investors entered the bitcoin market. As a result, an increasing number of
transactions have occurred in OTC markets instead of exchanges. This type of trading allows for bespoke trading
arrangements that may ease of the burden of trade operations or reduce different types of risks (e.g., counterparty
risk).

As a result, there is not a single source for pricing bitcoin. The Fund believes that prices on the bitcoin trading
venues are generally formed by the levels of demand on either side of the exchange’s order book, and arbitrage
between exchanges typically prevents larger and/or more persistent differences in prices between bitcoin trading
venues. Factors that the Fund believes may influence the relative balance of buyers and sellers on the bitcoin
trading venues include trading activity in the OTC markets, global or regional economic conditions, expected
levels of inflation, growth or reversal in the adoption and use of bitcoin, developments in the regulation of
bitcoin, changes in the preference of market participants between bitcoin and other digital assets, maintenance
and development of the open-source software protocol of the Bitcoin network, and negative consumer or public
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perception of bitcoin specifically or digital assets generally. See “More Information Regarding the Risk of
Investing — Bitcoin Market and Volatility Risk,” “— Bitcoin Adoption Risk,” and “— Bitcoin Cybersecurity
Risk.”

Bitcoin spot trading occurs on venues in the U.S. that are licensed to conduct that business by the NYDEFS, other
venues in the U.S. and non-U.S. venues. In addition, listed bitcoin futures contract and options trading occurs on
exchanges in the U.S. regulated by the CFTC. The market for NYDFS-licensed and CFTC-regulated trading of
bitcoin and bitcoin derivatives has developed substantially. Bitcoin market conditions in the three months prior to
January 31, 2023 are briefly summarized as follows:

e Bitcoin: Six NYDFS-licensed entities operate trading venues with order books for spot trading of
bitcoin, with a total average daily trading volume of approximately $1 billion.

e Futures Contracts: CFTC-regulated exchanges facilitate trading of bitcoin futures contracts, with a
total average daily trading volume on the largest exchange of approximately $1 billion.

e Options: One CFTC-regulated exchange facilitates trading of options on bitcoin futures contracts, with
average monthly trading volume of approximately $500 million.

NYDEFS-licensed venues are required to implement the following regulatory compliance, surveillance, and
enforcement mechanisms:

* Requirements that licensees have anti-money laundering and sanctions programs, including
requirements, among other things, to identify and verify the identity of customers and to monitor for
suspicious activities;

*  Requirements that licensees have a written policy that identifies and assesses fraud risks, including
market manipulation, provides effective procedures and controls to protect against those risks, allocates
responsibility for monitoring those risks, and provides for periodic evaluation and revision of the
procedures, controls and monitoring mechanisms in order to ensure continuing effectiveness, including
continuing compliance with all applicable laws and regulations;

e Requirements that licensees’ procedures and controls provide for the effective investigation of fraud
and other wrongdoing, whether suspected or actual, including, market manipulation; and

e Requirements that the licensee immediately notify the NYDFS of any discovered wrong-doing in
relation to fraud, along with further updates to the NYDEFS relating to material developments, including
(i) a statement of the actions taken or proposed to be taken with respect to such developments, and
(ii) a statement of changes, if any, in the licensees operations that have been put in place or are planned
in order to avoid repetition of similar events.

The following table illustrates trading volumes for bitcoin on a selection of major trading venues based on
volume for the most recent five-year period as of December 31, 2022. The data shown are for trading volumes of
bitcoin against US dollars and exclude trading transactions of bitcoin against other digital assets (e.g., Tether) or
other fiat currencies (e.g., Euros). There can be no assurance as to the future liquidity of bitcoin.

Bitcoin vs US dollars - Trading Volume ($000’s)

Year Bitstamp Coinbase Pro  Gemini

2008 30,726,446 38,713,227 13,688,017
2009 23,157,367 38,018,173 5,523,854
2020 . 32,618,033 63,926,935 41,119,855
2021 79,724,662 318,862,422 35,622,092
2022 33,793,074 266,928,663 18,332,571

Source: Respective trading venues.
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Volatility of Bitcoin. Bitcoin has historically generally exhibited high price volatility relative to more traditional
asset classes, which may be due to speculation regarding potential future appreciation in value. The following
table illustrates historical price volatility of bitcoin during 2021. There can be no assurance as to the future
performance of bitcoin; past performance and volatility of bitcoin should not be taken as an indication of future
performance or volatility. The table below provides information regarding the price and volatility of bitcoin.

Maximum Daily

Price Return
Asset Start Price Low Price High Price End Price  Range2?  Volatility?
Bitcoin® . ............... $45,870 $15,630 $47,979 $16,556 20.08% 54.48%

Sources: (1) Reflects daily prices for the period from 4 p.m. on January 1, 2022 through 4 p.m. on December 31,
2022.

Sources: (2) Maximum Price Range was computed by first calculating the Price Range for each day as a percent
of the day’s midpoint price, and then selecting the highest such Price Range.

Sources: (3) Daily Return Volatility is the standard deviation of daily (4 p.m. to 4 p.m.) price returns annualized
by a 365-day factor.

Forks and Air Drops. A “hard fork” of the Bitcoin network (or any other a digital asset network) occurs when
there is a disagreement among users and miners over modifications to the network, which are typically made
through software upgrades and subsequently accepted or rejected through downloads or lack thereof of the
relevant software upgrade by users. If less than a substantial majority of users and miners consent to a proposed
modification, and the modification is not compatible with the software prior to its modification, a fork in the
blockchain results, with one prong running the pre-modified software and the other running the modified
software. The effect of such a fork is the existence of two versions of the network running in parallel, yet lacking
interchangeability. After a fork, holders of the original digital asset typically end up holding equal amounts of the
original digital asset and the new digital asset. For example, in August 2017, bitcoin “forked” into bitcoin and a
new digital asset, bitcoin cash, as a result of a several-year dispute over how to increase transaction throughput.

Forks may also occur after a significant security breach. Or a fork may be introduced by an unintentional,
unanticipated software flaw in the multiple versions of otherwise compatible software users run for any given
digital asset. Such a fork could adversely affect bitcoin’s viability. It is possible, however, that a substantial
number of users and miners could adopt an incompatible version of the network while resisting community-led
efforts to merge the two chains, resulting in a permanent fork.

A hard fork can introduce new security risks. Another possible result of a hard fork is an inherent decrease in the
level of security. After a hard fork, it may become easier for an individual miner or mining pool’s hashing power
to exceed 50% of the processing power of the Bitcoin network, thereby making the network more susceptible to
attack. A fork in the Bitcoin network could adversely affect an investment in the Fund’s bitcoin strategy.

In addition to forks, bitcoin (or any other digital asset) may become subject to a similar occurrence known as an
“air drop.” In an air drop, the promoters of a new digital asset announce to holders of another digital asset that
they will be entitled to claim a certain amount of the new digital asset for free simply by virtue of having held the
original digital asset at a certain point in time leading up to the air drop. For example, in March 2017, the
promoters of Stellar Lumens announced that anyone that owned bitcoin as of June 26, 2017 could claim, until
August 27, 2017, a certain amount of Stellar Lumens.

As described above, the Fund may invest in other pooled investment vehicles that invest in bitcoin. Any such
pooled investment vehicle may determine to disclaim any digital assets created by a fork or an air drop. Although
in certain circumstances the managers of such pooled investment vehicles may claim new digital assets created
by a fork or air drop and use good faith efforts to make those digital assets available to such pooled investment
vehicles, there can be no assurance that they will do so. Therefore, if a fork of the Bitcoin network results in
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holders of bitcoin receiving a new digital asset of value, such pooled investment vehicles, and therefore the
Fund’s bitcoin strategy, may not participate in that value. See “Investment Objective, Strategies and Risks —
More Information Regarding the Risks of Investing — Bitcoin Adoption Risk — Blockchain “Fork” Risk.”

Forms of Attack.

Exploitation of Flaws in the Bitcoin Source Code. In the past, flaws in the source code for bitcoin have been
exposed and exploited, including those that exposed users’ personal information and/or resulted in the theft
of users’ bitcoin. Several errors and defects have been publicly found and corrected, including those that
disabled some functionality for users and exposed users’ personal information. Discovery of flaws in or
exploitations of the source code that allow a malicious actor to take or create money in contravention of
known network rules have occurred, albeit rarely. For example, in 2010, hackers exploited a flaw in the
Bitcoin network source code that allowed them to generate 184 billion bitcoin. However, the bitcoin
community and developers identified and reversed these transactions within approximately three hours, and
the flaw was corrected with an updated version of the Bitcoin protocol.

In addition, other digital asset networks, such as the Ethereum network, have been subjected to a number of
denial-of-service attacks, which in the case of the Ethereum network led to temporary delays in block
creation and in the transfer of ether.

Greater than 50% of Network Computational Power. In the past, mining pools have gained control of
significant amounts of the processing power or “hash rate” of the Bitcoin network. If a mining pool obtains
control of more than 50% of the hash rate of the Bitcoin network, a malicious actor would be able to gain
full control of the network and the ability to alter the blockchain. During May and June 2014, mining pool
GHash.IO’s processing power approached and during a twenty-four to forty-eight hour period, may have
exceeded 50% of the processing power on the Bitcoin network. Although no malicious activity or abnormal
transaction recording was observed at the time, the incident focused attention on the influence of mining
pools. This form of attack is an issue for proof of work-based systems like the Bitcoin network but not as
much for proof of stake-based systems. If a malicious actor acquired sufficient computational power
necessary to control the Bitcoin network, among other things, it would be able to reverse transactions and
engage in double-spending, or prevent some or all transactions from being confirmed and prevent some or
all other miners from mining any valid new blocks.

Moreover, certain hardware providers may create hardware that collectively has majority power and the
manufacturer could potentially exert control itself. For example, it was discovered that the mining machines
produced by Bitmain contained backdoor code that would allow Bitmain to remotely shut down the mining
machines. This vulnerability is colloquially referred to as the “Antbleed backdoor.” At worst, the Antbleed
backdoor could have allowed Bitmain to shut off up to an estimated 70% of the global hash rate. Bitmain
released an official response to the controversy claiming that the Antbleed backdoor had no malicious
intent, and on April 28, 2017, the day following the discovery of the Antbleed backdoor, Bitmain released
new source code and firmware upgrades for its mining hardware to remove the backdoor.

Cancer Nodes. Cancer nodes are computers that appear to be participating in the Bitcoin network, but that
are not in fact connected to the network, which a malicious actor sets up to place users onto a separate
network or disconnect them from the Bitcoin network. By using cancer nodes, a malicious actor can
disconnect the target user from the bitcoin economy entirely by refusing to relay any blocks or transactions.
Software programs have attempted to make these attacks more difficult by limiting the number of outbound
connections through which users are able to connect to the Bitcoin network.

Double-Spending Risks. A malicious actor may attempt to double spend (i.e., to spend the same units in
more than one transaction) bitcoin by altering the formation of the blockchain. In this type of attack, a miner
creates a valid new block containing a double-spend transaction and schedules the release of such attack
block so that it is added to the blockchain before a target user’s legitimate transaction can be included in a
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block. All double-spend attacks require that the miner sequence and execute the steps of its attack with
sufficient speed and accuracy. Double-spend attacks require extensive coordination and are very expensive.
Typically, transactions that allow for a zero-confirmation acceptance tend to be prone to these types of
attacks. Accordingly, traders and merchants may execute instantaneous/zero-confirmation transactions only
if they are of sufficiently low-value. Users and merchants can take additional precautions by adjusting their
network software programs to connect only to other well-connected participants in the Bitcoin network and
to disable incoming connections.

Government Oversight. Regulatory guidance and the possibility of government action has been significant in
shaping the evolution of the bitcoin market. A number of U.S. federal and state agencies and foreign
governments and agencies have finalized or proposed rules or guidance, conducted investigations and issued
subpoenas, engaged in successful prosecutions, and issued consumer advisories related to bitcoin and other
digital assets. Continued government and agency actions are likely to continue to be significant to the
development of the market and the price of bitcoin, as described in more detail under “More Information
Regarding the Risk of Investing — Bitcoin Regulatory Risk.”

Additional Information on the Fund’s Investments Generally

The Fund may, in order to gain exposure to the strategies it pursues, invest in other instruments as the Adviser
may consider appropriate from time to time.

Illiquid and Restricted Securities. The Board has delegated to the Adviser the responsibility for determining
the liquidity of the securities in which the Fund invests, which Stone Ridge carries out on a case-by-case basis
based on procedures approved by the Board that set forth various factors relating to the Fund’s ability to dispose
of such securities in an appropriate manner. Certain of the instruments in which the Fund may invest, including
most event-linked bonds and Quota Share Notes, are restricted securities in that their disposition is restricted by
the federal securities laws or otherwise, such as securities offered privately pursuant to Section 4(a)(2) of the
1933 Act and securities issued pursuant to Rule 144A under the 1933 Act. Notwithstanding these limitations on
resale, certain restricted securities may be treated as liquid if the Adviser determines pursuant to the applicable
procedures that such treatment is warranted. In addition, the Fund’s investments in whole loans will generally be
treated as illiquid, and certain other of the Fund’s investments may be treated as illiquid. The Board will monitor
and periodically review liquidity determinations. The Fund may invest at the time of purchase up to 15% of its
net assets in illiquid securities, which may be difficult to value properly and may involve greater risks than liquid
securities. For certain risks related to the Fund’s investments in illiquid instruments, see “More Information
Regarding the Risks of Investing — Illiquidity and Restricted Securities Risk™ below.

Below-Investment-Grade Securities. The Fund may invest in securities of any credit rating, including those
rated below investment grade (commonly referred to as “junk bonds”) or, if unrated, determined by the Adviser,
to be of comparable quality. Below-investment-grade debt securities are rated below BBB- by S&P Global
Ratings (“S&P”) or Baa3 by Moody’s Investors Service, Inc., (“Moody’s”), or have comparable ratings by
another rating organization. Accordingly, certain of the Fund’s unrated investments could constitute a highly
risky and speculative investment, similar to an investment in “junk bonds.” Below-investment-grade investments
or unrated investments judged by the Adviser to be of comparable quality may be more susceptible to real or
perceived adverse economic and competitive industry or business conditions than higher-grade investments.
Yields on below-investment-grade investments will fluctuate and may, therefore, cause the Fund’s value to be
more volatile. Certain investments of the Fund may be downgraded to below-investment-grade status (or may be
judged by the Adviser to be of comparable quality) after the Fund purchases them.

Because most event-linked bonds and Quota Share Notes are unrated, a substantial portion of the Fund’s assets
will typically be invested in unrated securities determined by the Adviser to be of comparable quality to below-
investment-grade securities, similar in some respects to high yield corporate bonds. Event-linked bonds and
Quota Share Notes are exposed to catastrophic insurance risk, whereas high yield bonds are typically exposed to
the potential default of financially distressed issuers. The Fund has no limit as to the maturity of the securities in
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which it invests or as to the market capitalization of the issuer. With respect to event-linked bonds, the rating, if
any, primarily reflects the rating agency’s calculated probability that a pre-defined trigger event(s) will occur, as
well as the overall expected loss to the bond principal. In addition to ratings issued by rating agencies, event-
linked bonds are generally issued with an attachment probability and expected loss percentage determined by an
independent modeler (a “risk model”). A risk model is created based on historical data and averages as well as
scientific and probabilistic analysis and is used to inform investors and others on the potential impact of a wide
variety of catastrophic events or other specified events that result in physical and/or economic loss. The Adviser,
in selecting investments for the Fund, will generally consider risk models created by independent third parties,
the sponsor of an insurance-linked security or a broker. The Adviser may also consider its own risk models based
on comparable prior transactions, quantitative analysis, and industry knowledge. The event-linked bonds in
which the Fund may invest may also be subordinated or “junior” to more senior securities of the issuer. The
investor in a subordinated security of an issuer is generally entitled to payment only after other holders of debt in
that issuer have been paid.

A substantial amount of the insurance-linked securities in which the Fund intends to invest are structured as
variable rate, or floating-rate, debt securities, which will be secured by the collateral contributed by the Fund and
other investors to the relevant SPVs sponsored by the ceding insurer. The collateral is typically invested in short-
term instruments, such as U.S. Treasury securities or U.S. Treasury money market funds. The insurance-linked
securities typically have rates of interest that reflect the returns of such short-term collateral instruments, plus a
premium.

In addition, many of the single family real estate debt investments in which the Fund invests (or, in the case of
asset-backed securities, the loans that back them) typically are not rated by a nationally recognized statistical
rating organization.

Finally, the alternative lending-related securities in which the Fund invests (or, in the case of asset-backed
securities, the loans that back them) typically are not rated by a nationally recognized statistical rating
organization. Some unrated securities purchased by the Fund may be of credit quality comparable to securities
rated below investment grade by a nationally recognized statistical rating organization. As described under
“Counterparty Credit Risk,” in evaluating the creditworthiness of borrowers of such unrated investments, the
Adviser may rely on the ratings ascribed to such borrowers by the relevant platform. The Adviser may also rely
on reports from one or more independent vendors as part of its investment process or may create its own internal
risk model for this purpose.

The analysis of the creditworthiness of borrowers may be less reliable than for more traditional borrowings, such
as bank loans, and more complex than for issuers of higher-rated investments. The Fund’s ability to achieve its
investment objective may, as a result, be more dependent upon the platform’s credit analysis than would be the
case if the Fund had exposure to more traditional investments. In addition, such investments may be subject to
greater risks than other investments, including greater levels of risk related to changes in interest rates, credit risk
(including a greater risk of default) and liquidity risk. There is a greater risk of loss associated with alternative
lending-related securities and the ability of a borrower to make payments is predominantly speculative for below-
investment-grade investments or unrated investments judged by the Adviser to have a similar quality. Borrowers
may be in default or have a currently identifiable vulnerability to default on their payments of principal and/or
interest or other payments or may otherwise present elements of danger with respect to payments of principal or
interest.

Derivatives. The Fund may enter into derivatives transactions with respect to any security or other instrument in
which it is permitted to invest or any security, instrument, index or economic indicator related to such
instruments. Derivatives are financial instruments the value of which is derived from an underlying reference
instrument (the “Underlying Reference”). Derivatives transactions can involve substantial risk. Derivatives
typically allow the Fund to increase or decrease the level of risk to which it is exposed more quickly and
efficiently than transactions in other types of instruments. The Fund incurs costs in connection with opening and
closing derivatives positions. The Fund may engage in the derivative transactions set forth below, as well as in
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other derivative transactions with substantially similar characteristics and risks. The Fund may use derivatives for
a variety of purposes, including (i) as part of its strategy of providing risk transfer services with respect to asset
price risk, (ii) as a hedge against adverse changes in the market prices of securities, interest rates or, to a lesser
extent, currency exchange rates, (iii) as a substitute for purchasing or selling securities, (iv) to seek to increase
the Fund’s return as a non-hedging strategy that may be considered speculative, or (v) to manage portfolio
exposures.

Derivative transactions may give rise to a form of leverage. Leverage may cause the Fund to be more volatile
than if it had not been leveraged, as certain types of leverage may exaggerate the effect of any increase or
decrease in the value of the Fund’s portfolio securities. The loss on leverage transactions may substantially
exceed the initial investment. Engaging in such transactions may cause the Fund to liquidate positions when it
may not be advantageous to do so to satisfy its obligations or to comply with the requirements under Rule 18f-4.

More detailed information about some of the derivative contracts the Fund may enter into is below.

Options Generally. Options are a type of derivative instrument through which option sellers assume
conditional obligations to option buyers relating to the Underlying Reference.

Options positions are marked to market daily. The value of options is affected by changes in the
Underlying Reference and the remaining time to the options’ expiration, as well as trading conditions
in the options market.

The Fund generally intends to sell call options that are out-of-the-money or at-the-money (i.e., the
exercise price generally will be equal to or higher than (1) the current level of the applicable
Underlying Reference or (2) the market price of the applicable Underlying Reference when the option
is written). The Fund generally intends to sell put options that are out-of-the-money (i.e., the exercise
price generally will be below the current level of the applicable Underlying Reference when the option
is written) or at-the-money (i.e., the exercise price generally will be the same as the current level of the
applicable Underlying Reference when the option is written). The percentage of the Fund’s portfolio
value against which call and put options are sold may vary over time. As noted above, the Fund may
sell options that are substantially out-of-the-money and/or only slightly out-of-the-money; in certain
circumstances, the Fund may also trade in-the-money options. Typically, in-the-money option
transactions arise when the Adviser determines that the premium offered compensates reasonably for
the risk assumed. Under certain circumstances, such as when hedging or when making seasonal
portfolio weight adjustments, the Fund may also purchase options, and at certain times the Fund may
have net long exposure to certain Underlying References.

Call Options. A call option is a contract that entitles the purchaser to receive from the seller the
Underlying Reference in exchange for a fixed price (the strike price of the call option) on or before the
expiration date of the option or a cash payment (in the case of a cash-settled option contract) equal to
the amount of any appreciation in the value of the Underlying Reference over the strike price as of the
exercise date of the option. Upon entering into the position, a premium is paid by the purchaser to the
seller. When an index call option is exercised, the seller is required to deliver an amount of cash
determined by the excess, if any, of the value of the index at contract termination over the strike price
of the option. When a physically-settled call option is exercised, the seller is required to deliver the
underlying instrument. The Fund may write call options on an underlying instrument it does not own
(i.e., “naked” call options). If the option seller of a physically-settled call option does not own the
underlying instrument, it may be required to purchase it to meet the delivery requirements of the
contract and there can be no assurance that the instrument would be available to buy or available at a
favorable price at that time.

Put Options. A put option is a contract that entitles the purchaser to receive from the seller a fixed price
(the strike price of the put option) in exchange for the Underlying Reference on or before the expiration
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date of the option or a cash payment (in the case of a cash settled option contract) equal to the amount
of any depreciation in the value of the Underlying Reference below a fixed price (the strike price of the
put option) as of the exercise date of the option. Upon entering into the position, a premium is paid by
the purchaser to the seller. When an index put option is exercised, the put option seller is required to
deliver an amount of cash determined by the shortfall, if any, of the value of the Underlying Reference
at contract termination below the strike price of the option. A physically-settled put option on an
individual instrument is a contract that entitles the purchaser to sell the instrument at a fixed price (the
strike price of the put option) on or before the exercise date of the option in exchange for the payment
of an up-front premium by the purchaser to the seller. When a physically-settled put option is
exercised, the put option seller is required to purchase the instrument. The Fund may write put options
on an underlying instrument it is not short (i.e., “naked” put options).

Futures Contracts and Options on Futures Contracts. The Fund will engage in transactions in futures
contracts and options on futures contracts. Futures contracts are standardized, exchange-traded
contracts that obligate a purchaser to take delivery, and a seller to make delivery, of a specific amount
of an Underlying Reference at a specified future date at a specified price. A futures contract on an
index is an agreement pursuant to which two parties agree to take or make delivery of an amount of
cash equal to the difference between the value of the index at the close of the last trading day of the
contract and the price at which the index contract originally was written. Although the value of an
index might be a function of the value of certain specified securities or other instruments or values,
physical delivery is not always made. The Fund also is authorized to purchase or sell call and put
options on futures contracts.

Swaps. In a swap transaction, two parties generally agree to exchange the returns (or differentials in
rates of return) earned or realized on a particular predetermined Underlying Reference, which can be
adjusted for an interest rate factor. The gross returns to be exchanged or “swapped” between the parties
are generally calculated with respect to a “notional amount” (i.e., the return on or increase in value of a
particular dollar amount invested in a particular security or other asset or in a “basket” of securities
representing a particular index). Other types of swap agreements may calculate the obligations of the
parties to the agreement on a “net basis.” Consequently, a party’s current obligations (or rights) under a
swap agreement will generally be equal only to the net amount to be paid or received under the
agreement based on the relative values of the positions held by each party to the agreement (the “net
amount”).

Subsidiaries. Under investment management agreements with the Subsidiaries, the Adviser provides the
Subsidiaries with the same type of management services as the Adviser provides to the Fund. To the extent the
Adviser receives compensation for providing such services to the Subsidiaries, the Adviser will not receive
compensation from the Fund in respect of the assets of the Fund that are invested in the Subsidiaries. The Fund
does not currently intend to sell or transfer all or any portion of its ownership interest in the Subsidiaries. The
Fund reserves the right to establish an additional subsidiary or subsidiaries, subject to approval of the Board. The
size of the Fund’s investment in the Subsidiaries will generally be limited to 25% of the Fund’s total assets,
tested at the end of each fiscal quarter.

U.S. Treasury Obligations. These include Treasury bills (which have maturities of one year or less when
issued), Treasury notes (which have maturities of one to ten years when issued) and Treasury bonds (which have
maturities of more than ten years when issued). Treasury securities are backed by the full faith and credit of the
United States as to timely payments of interest and repayments of principal. Similar to other issuers, changes to
the financial condition or credit rating of a government may cause the value of the Fund’s investment in Treasury
obligations to decline.

The Fund can also buy or gain exposure to U.S. Treasury securities whose interest coupons have been “stripped”
by a Federal Reserve Bank, zero-coupon U.S. Treasury securities described below and Treasury Inflation-
Protection Securities (“TIPS”). The U.S. Treasury securities called “TIPS” are designed to provide an investment
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that is not vulnerable to inflation. The interest rate paid by TIPS is fixed. The principal value rises or falls semi-
annually based on changes in the published Consumer Price Index. If inflation occurs, the principal and interest
payments on TIPS are adjusted to protect investors from inflationary loss. If deflation occurs, the principal and
interest payments will be adjusted downward, although the principal will not fall below its face amount at
maturity.

Any increase in the principal amount of an inflation-indexed bond will be considered taxable ordinary income,
even though investors do not receive their principal until maturity.

Borrowing and Leverage. The Fund may obtain leverage through borrowings in seeking to achieve its
investment objective. The Fund’s borrowings, which would typically be in the form of loans from banks, may be
on a secured or unsecured basis and at fixed or variable rates of interest. The 1940 Act requires the Fund to
maintain continuous asset coverage of not less than 300% with respect to all borrowings. This means that the
value of the Fund’s total indebtedness may not exceed one-third of the value of its total assets (including such
indebtedness). The Fund also may borrow money from banks or other lenders for temporary purposes in an
amount not to exceed 5% of the Fund’s assets. Such temporary borrowings are not subject to the asset coverage
requirements discussed above. As a result of Rule 18f-4 under the 1940 Act, most investments or trading
practices that involve contractual obligations to pay in the future are considered to be derivatives and are
therefore be subject to the VaR test and corresponding limits set forth in the rule. Borrowing money involves
transaction and interest costs. The Fund may pay a commitment fee or other fees to maintain a line of credit, and
will pay interest on amounts it borrows.

The Fund may enter into derivatives contracts with total notional value greater than the assets of the Fund.
Notional value refers to the nominal or face amount that is used to calculate payments on a derivative contract
and is distinguishable from the market value of a derivative contract, which reflects the outstanding obligation
under the contract and is usually less than the notional value. This practice will generally be seen to create
investment leverage for the Fund, which can have the effect of magnifying the Fund’s exposure to the swings in
prices of an Underlying Reference and may also result in increased volatility in the Fund’s NAV because it could
cause the Fund’s NAV to be more sensitive to changes in the value of the Underlying Reference. This means the
Fund will have the potential for greater gains, as well as the potential for greater losses, than if the Fund owned
its assets on an unleveraged basis. The value of an investment in the Fund will be more volatile and other risks
tend to be compounded if and to the extent that the Fund is exposed to leverage.

Foreign Currency Transactions. The Fund also may purchase and sell foreign currency options and foreign
currency futures contracts and related options, and may engage in foreign currency transactions either on a spot
(cash) basis at the rate prevailing in the currency exchange market at the time or through deliverable and
non-deliverable forward foreign currency exchange contracts (“currency forward contracts”). The Fund intends
to engage in these transactions to generate income from premiums and may (but is not required to) engage in
these transactions in order to protect against uncertainty in the level of future foreign exchange rates in the
purchase and sale of assets. The Fund may also use foreign currency options and foreign currency forward
contracts to increase exposure to a foreign currency or to shift exposure to foreign currency fluctuations from one
country to another. Suitable currency hedging transactions may not be available in all circumstances and the
Adviser may decide not to use hedging transactions that are available.

Under a currency forward contract, one party agrees to purchase, and another party agrees to sell, a specific
currency at a future date. That date may be any fixed number of days from the date of the contract agreed upon
by the parties. The transaction price is set at the time the contract is entered into. These contracts are traded in the
inter-bank market conducted directly among currency traders (usually large commercial banks) and their
customers.

The Fund may use currency forward contracts to protect against uncertainty in the level of future exchange rates.
The use of currency forward contracts does not eliminate the risk of fluctuations in the prices of the Underlying
References the Fund owns or intends to acquire, but it does fix a rate of exchange in advance. Although currency
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forward contracts may reduce the risk of loss from a decline in the value of the hedged currency, at the same time
they limit any potential gain if the value of the hedged currency increases.

Short-Term Trading. At times, the Fund may engage in short-term trading, usually with respect to certain
derivative instruments on the types of instruments the Fund is permitted to hold in its portfolio. If the Fund
engages in frequent short-term trading, it may incur additional operating expenses, which would reduce
performance, and could cause shareholders to incur a higher level of taxable income or capital gains.

Cash Management and Temporary Defensive Positions. During unusual market conditions, the Fund may
invest up to 100% of its assets in cash or cash equivalents temporarily, which may be inconsistent with its
investment objective and other policies. The Fund might not use all of the strategies and techniques or invest in
all of the types of securities described in this prospectus or the Statement of Additional Information. While at
times the Fund may use alternative investment strategies in an effort to limit its losses, it may choose not to do
SO.

Changes to the Fund’s Investment Policies. The Fund’s investment objective and policies may be changed
without shareholder approval unless an objective or policy is identified in the prospectus or in the Statement of
Additional Information as “fundamental.”

More Information Regarding the Risks of Investing

Before investing or allocating shares of the Fund to a client’s account, investors should carefully consider the
Fund’s risks and investment objective, as an investment in the Fund may not be appropriate for all investors
or clients and is not designed to be a complete investment program. An investment in the Fund involves a high
degree of risk. The insurance-linked securities in which the Fund invests are typically considered “high yield”
and many insurance-linked debt securities may be considered ‘“junk bonds.” It is possible that investing in the
Fund may result in a loss of some or all of the amount invested. Before making an investment/allocation
decision, investors should (i) consider the suitability of this investment with respect to an investor’s or a
client’s investment objectives and individual situation and (ii) consider factors such as an investor’s or a
client’s net worth, income, age, and risk tolerance. Investment should be avoided where an investor/client has
a short-term investing horizon and/or cannot bear the loss of some or all of the investment.

The Fund is subject to the principal risks described below, whether through its direct investments,
investments by the Subsidiaries, investments by the Reinsurance Fund or other pooled investment vehicles
or derivatives positions. As with any mutual fund, there is no guarantee that the Fund will achieve its
investment objective. You could lose all or part of your investment in the Fund and the Fund could
underperform other investments.

Derivatives Risk. The Fund invests in a variety of derivatives, including put and call options, futures contracts,
options on futures contracts, forward contracts, swaps and other exchange-traded and OTC derivatives contracts.
Investing in derivatives may expose the Fund to greater risks and may result in larger losses or smaller gains than
investing directly in an Underlying Reference. The use of derivatives can lead to losses because of adverse
movements in the price or value of the Underlying Reference, due to failure of a counterparty or due to tax or
regulatory constraints. Derivatives may create economic leverage in the Fund, which magnifies the Fund’s
exposure to the Underlying Reference and magnifies potential losses. When derivatives are used to gain or limit
exposure to a particular market or market segment, their performance may not correlate as expected to the
performance of such market, thereby causing the Fund to fail to achieve its original purpose for using such
derivatives. A decision as to whether, when and how to use derivatives involves the exercise of specialized skill
and judgment, and a transaction may be unsuccessful in whole or in part because of market behavior, unexpected
events or the Adviser’s failure to use derivatives effectively. Derivative instruments may be difficult to value,
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may be illiquid and may be subject to wide swings in valuation caused by changes in the value of the Underlying
Reference. Specific risks involved in the use of certain types of derivatives in which the Fund may invest
include:

Options Risk. A decision as to whether, when and how to use options involves the exercise of skill and
judgment, and even a well-conceived and well-executed options program may be adversely affected by
market behavior or unexpected events. Successful options strategies may require the anticipation of future
movements in Underlying Reference prices, interest rates and other economic factors. No assurances can be
given that the Adviser’s judgment in this respect will be correct. The Fund may be restricted in respect of
the type of Underlying Reference assets that it is permitted to acquire or take delivery (for example, a
physical commodity, such as corn), in the case of options that are not cash settled; these restrictions may
affect the returns to the Fund.

The market price of options will be affected by many factors, including changes in the market price of the
Underlying Reference; changes in dividend rates, interest rates, exchange rates or other economic factors
affecting the Underlying Reference or options markets generally, as applicable; changes in the realized or
perceived volatility of the relevant market and Underlying Reference; and the time remaining before an
option’s expiration.

The ability to trade in or exercise options may be restricted, including in the event that trading in the
Underlying Reference becomes restricted. Unlike exchange-traded options, which are standardized with
respect to the underlying instrument, expiration date, contract size, and strike price, the terms of OTC
options are generally established through negotiation with the other party to the option contract. While this
type of arrangement allows the Fund greater flexibility to tailor an option to its needs, OTC options can be
less liquid than exchange-traded options and generally involve greater counterparty credit risk than
exchange traded options, which are guaranteed by the clearing organization of the exchanges where they are
traded.

The market price of options, particularly OTC options, may be adversely affected if the market for the
options becomes less liquid or smaller. Typically, an OTC option can be closed only with the consent of the
other party to the contract. The Fund may close out a written exchange-traded option position by buying the
option instead of letting it expire or be exercised. There can be no assurance that a liquid market will exist
when the Fund seeks to close out an option position by buying or selling the option. Reasons for the absence
of a liquid secondary market on an exchange include the following: (i) there may be insufficient trading
interest in certain options; (ii) restrictions may be imposed by an exchange on opening transactions or
closing transactions or both; (iii) trading halts, suspensions or other restrictions may be imposed with
respect to particular classes or series of options; (iv) unusual or unforeseen circumstances may interrupt
normal operations on an exchange; (v) the facilities of an exchange or clearinghouse may not at all times be
adequate to handle current trading volume; or (vi) a regulator or one or more exchanges could, for economic
or other reasons, decide to discontinue the trading of options (or a particular class or series of options) at
some future date. If trading were discontinued, the secondary market on that exchange (or in that class or
series of options) would cease to exist.

The Fund’s options positions will be marked to market on each day that the Fund strikes its NAV. The
Fund’s exchange-traded options transactions will be subject to limitations established by each of the
exchanges, boards of trade or other trading facilities on which such options are traded. These limitations
govern the maximum number of options in each class that may be written or purchased by a single investor
or group of investors acting in concert, regardless of whether the options are written or purchased on the
same or different exchanges, boards of trade or other trading facilities or are held or written in one or more
accounts or through one or more brokers. Thus, the number of options that the Fund may sell or purchase
may be affected by options sold or purchased by other investment advisory clients of the Adviser. An
exchange, board of trade or other trading facility may order the liquidation of positions found to be in excess
of these limits and may impose certain other sanctions.

21



Options writing can cause the Fund’s share price to be highly volatile, and it may be subject to sudden and
substantial losses.

Call Option Risk. When a call option is exercised, the Fund, as the seller, will generally be required to
deliver the Underlying Reference (unless the contract calls for cash settlement). Accordingly, potential
losses on written covered call options can be equal to the appreciation of the Underlying Reference in excess
of the option exercise price. In addition, the Fund continues to bear the risk of a decline in the value of the
Underlying Reference. By writing covered call options on its portfolio assets, the Fund may be unable to sell
the Underlying Reference until the option expires or is exercised and may be less likely to sell the
Underlying Reference to take advantage of new investment opportunities. As a seller of single instrument
call options, if the Fund does not own the Underlying Reference, it may be required to purchase the asset to
meet the requirements of the contract. Thus, the exercise of call options sold by the Fund may require the
Fund to sell portfolio assets to generate cash at inopportune times or for unattractive prices.

The purchaser of an index call option has the right to receive a cash payment equal to any appreciation in
the value of the index over the strike price of the call option as of the valuation date of the option. Because
their exercise is settled in cash, sellers of index call options such as the Fund cannot cover their potential
settlement obligations by acquiring and holding the Underlying Reference. As the writer of index call
options, the Fund will be responsible, during the option’s life, for any increases in the value of the index
above the strike price of the call option. When an index call option is exercised, the Fund will be required to
deliver an amount of cash determined by the excess of the value of the index at contract termination over the
strike price of the option. Accordingly, the Fund’s potential losses on writing index call options are
extensive.

When the Fund writes (sells) a call option, it faces the risk that it will experience a loss if the option
purchaser exercises the option sold by the Fund. If the Fund purchases a call option it will face the risk that
that it will experience a loss if the Fund does not sell the option at a profit or if, during the call period, the
market price of the Underlying Reference is less than the sum of the exercise price plus the transaction costs
and the premium paid for the option.

Put Option Risk. Put options written by the Fund may be physically settled, requiring the Underlying
Reference to be received by the Fund upon exercise of the option or, alternatively, may have cash settlement
provisions. The Fund may be required to take delivery of an Underlying Reference that it does not want to
have in its portfolio upon the exercise of the put option by the option buyer while paying a price for that
instrument in excess of its current market price. Accordingly, losses on written put options can be
substantial. While the risk of selling put options in a spread transaction may be mitigated by the Fund’s
purchase of offsetting options at a lower exercise price (thereby capping the maximum loss potential) there
can be no assurance that offsetting options will be available to allow the Fund to close out its written
options.

The purchaser of an index put option has the right to receive a cash payment equal to any depreciation in the
value of the index below the strike price of the put option as of the valuation date of the option. Because
their exercise is settled in cash, sellers of index put options such as the Fund cannot cover their potential
settlement obligations by selling short the Underlying Reference. As the writer of index put options, the
Fund will be responsible, during the option’s life, for any decreases in the value of the index below the
strike price of the put option. When an index put option is exercised, the Fund will be required to deliver an
amount of cash determined by the excess of the strike price of the option over the value of the index at
contract termination. Accordingly, the potential losses from writing index put options can be substantial.

When the Fund writes (sells) a put option, it faces the risk that it will experience a loss if the option
purchaser exercises the option sold by the Fund. If the Fund purchases a put option it will face the risk that
that it will experience a loss if the Fund does not sell the option at a profit or if, during the exercise period,
the market price of the Underlying Reference is greater than an amount equal to the exercise minus the
transaction costs and the premium paid for the option.
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Options on Futures Risk. The Fund may enter into options on futures contracts. An option on a futures
contract gives the buyer, in return for the premium paid, the right (but not the obligation) to either buy or
sell the underlying futures contract during a certain period of time for a fixed price. The writing of a put or
call option on a futures contract involves risks similar to the risks applicable to the purchase or sale of
futures contracts. However, the difficulty of predicting changes in the value of the underlying futures
contract may expose the Fund to a somewhat different set of risks. For example, variations in speculative
market demand for futures contracts on the relevant Underlying Reference can cause the value of the futures
contract to change at an unanticipated time or to an unanticipated degree; this or other factors may bring the
value of the underlying future closer to the option’s strike price, increasing the potential for risk of loss to
the Fund. To the extent that the Fund enters into options on futures contracts for hedging purposes, an
imperfect correlation between this derivative position and the value of the instrument underlying such a
position could lead to losses. In addition, options on bitcoin futures have begun trading only recently. As a
result, options on bitcoin futures markets have lower trading volumes relative to other options on futures
markets.

Futures Risk. A purchase or sale of a futures contract may result in losses in excess of the amount invested
in the futures contract. There can be no guarantee that there will be a correlation between price movements
in the futures contract and in the Underlying Reference positions underlying them. Futures exchanges may
limit the amount of fluctuation permitted in certain futures contract prices during a single trading day. Once
the daily limit has been reached in a futures contract subject to the limit, no more trades may be made on
that day at a price beyond that limit. The daily limit governs only price movements during a particular
trading day and, therefore, does not limit potential losses because the limit may work to prevent the
liquidation of unfavorable positions. There can be no assurance that a liquid market will exist at a time when
the Fund seeks to close out a futures contract, and the Fund would remain obligated to meet margin
requirements until the position is closed.

Forwards Risk. Forward contracts, including currency forwards, are subject to some of the same risks as
futures contracts described above. However, forwards are not traded on exchanges and are not standardized,;
rather, banks and dealers act as principals in these markets negotiating each transaction on an individual
basis. Forwards are therefore subject to the risks associated with OTC derivatives generally. Disruptions can
occur in the forward markets because of unusually high trading volume, political intervention or other
factors. For example, the imposition of credit controls by governmental authorities might limit forward
trading, to the possible detriment of the Fund.

Swaps Risk. The use of swaps involves investment techniques and risks that are different from those
associated with portfolio security transactions. Like forwards, these instruments are typically not traded on
exchanges and, in such cases, are subject to the risks associated with OTC derivatives generally. Under
recently adopted rules and regulations, however, transactions in some types of swaps (including interest rate
swaps and credit default swaps on North American and European indices) are required to be centrally
cleared (“cleared swaps”). For OTC swaps, there is a risk that the other party to certain of these instruments
will not perform its obligations to the Fund or that the Fund may be unable to enter into offsetting positions
to terminate its exposure or liquidate its position under certain of these instruments when it wishes to do so.
Such occurrences could result in losses to the Fund. For cleared swaps, the Fund’s counterparty is a
clearinghouse rather than a bank or broker. Since the Fund is not a member of the clearinghouses and only
members of a clearinghouse (“clearing members”) can participate directly in the clearinghouse, the Fund
holds cleared swaps through accounts at clearing members. In cleared swaps, the Fund makes payments
(including margin payments) to and receives payments from a clearinghouse through its account at clearing
members. Clearing members guarantee performance of their clients’ obligations to the clearinghouse.
Cleared swaps are subject to different risks than OTC swaps, including the creditworthiness of the central
clearing organization and its members.

In some ways, cleared swap arrangements are less favorable to funds than bilateral arrangements. For
example, the Fund may be required to provide more margin for cleared swaps positions than for bilateral
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derivatives positions. Also, in contrast to a bilateral derivatives position, following a period of notice to the
Fund, a clearing member generally can require termination of an existing cleared swap position at any time
or an increase in margin requirements above the margin that the clearing member required at the beginning
of a transaction. Clearinghouses also have broad rights to increase margin requirements for existing
positions or to terminate those positions at any time. Any increase in margin requirements or termination of
existing cleared derivatives positions by the clearing member or the clearinghouse could interfere with the
ability of the Fund to pursue its investment strategy. Further, any increase in margin requirements by a
clearing member could expose the Fund to greater credit risk to its clearing member because margin for
cleared swaps positions in excess of a clearinghouse’s margin requirements typically is held by the clearing
member. Credit risk of market participants with respect to derivatives that are centrally cleared is
concentrated in a few clearinghouses, and it is not clear how an insolvency proceeding of a clearinghouse
would be conducted and what impact an insolvency of a clearinghouse would have on the financial system.
The Fund might not be fully protected in the event of the bankruptcy of the Fund’s clearing member because
the Fund would be limited to recovering only a pro rata share of the funds held by the clearing member on
behalf of customers for cleared derivatives. Although a clearing member is required to segregate assets from
customers with respect to cleared derivatives positions from the clearing member’s proprietary assets, if a
clearing member does not comply with the applicable regulations, or in the event of fraud or
misappropriation of customer assets by a clearing member, the Fund could have only an unsecured creditor
claim in an insolvency of the clearing member with respect to the assets held by the clearing member.

Also, the Fund is subject to risk if it enters into a derivatives transaction that is required to be cleared (or
that the Adviser expects to be cleared), and no clearing member is willing or able to clear the transaction on
the Fund’s behalf. In those cases, the position might have to be terminated, and the Fund could lose some or
all of the benefit of the position, including loss of an increase in the value of the position and loss of hedging
protection. In addition, the documentation governing the relationship between the Fund and clearing
members is drafted by the clearing members and generally is less favorable to the Fund than typical bilateral
derivatives documentation.

Additionally, some types of cleared derivatives are required to be executed on an exchange or on a swap
execution facility. A swap execution facility is a trading platform where multiple market participants can
execute derivatives by accepting bids and offers made by multiple other participants in the platform. While
this execution requirement is designed to increase transparency and liquidity in the cleared derivatives
market, trading on a swap execution facility can create additional costs and risks for the Fund. For example,
swap execution facilities typically charge fees, and if the Fund executes derivatives on a swap execution
facility through a broker intermediary, the intermediary may impose fees as well. Also, the Fund may be
required to indemnify a swap execution facility, or a broker intermediary who executes cleared derivatives
on a swap execution facility on the Fund’s behalf, against any losses or costs that may be incurred as a result
of the Fund’s transactions on the swap execution facility.

The U.S. government, the European Union, the United Kingdom and certain other jurisdictions have
adopted mandatory minimum margin requirements for bilateral derivatives. The rules require daily
exchange of variation (mark-to-market margin) and, in some cases, initial margin. Such requirements could
increase the amount of margin the Fund needs to provide in connection with its derivatives transactions and,
therefore, make derivatives transactions more expensive.

These and other new rules and regulations could, among other things, further restrict the Fund’s ability to
engage in, or increase the cost to the Fund of, derivatives transactions, for example, by making some types
of derivatives no longer available to the Fund, increasing margin or capital requirements or otherwise
limiting liquidity or increasing transaction costs. Certain aspects of these regulations are still being
implemented, so their potential impact on the Fund and the financial system is not yet known. While the
regulations and central clearing of some derivatives transactions are designed to reduce systemic risk (i.e.,
the risk that the interdependence of large derivatives dealers could cause them to suffer liquidity, solvency
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or other challenges simultaneously), there is no assurance that they will achieve that result, and in the
meantime, as noted above, central clearing and related requirements expose the Fund to new kinds of costs
and risks.

Swap agreements may be subject to contractual restrictions on transferability and termination and they may
have terms of greater than seven days. The Fund’s obligations under a swap agreement will generally be
accrued daily (offset against any amounts owed to the Fund under the swap).

Counterparty Risk. The Fund’s use of OTC derivatives exposes it to the risk that the counterparties will be
unable or unwilling to make timely settlement payments or otherwise honor their obligations. An OTC
derivative contract typically can be closed only with the consent of the other party to the contract. Events
that affect the ability of the Fund’s counterparties to comply with the terms of the derivative contracts may
have an adverse effect on the Fund. If the counterparty defaults, the Fund will still have contractual
remedies but may not be able to enforce them. In addition, in the event of a counterparty bankruptcy, the
Fund may experience significant delays in obtaining any recovery under the derivative contract in a
bankruptcy or other reorganization proceeding or may obtain a limited or no recovery of amounts due to it
under the derivative contract, including the return of any collateral that has been provided to the
counterparty. The Fund may invest in derivatives with a limited number of counterparties, and events
affecting the creditworthiness of any of those counterparties may have a pronounced effect on the Fund. In
addition, in the event of a counterparty bankruptcy, the Fund may experience significant delays in obtaining
any recovery under the derivative contract in a bankruptcy or other reorganization proceeding or may obtain
a limited or no recovery of amounts due to it under the derivative contract, including the return of any
collateral that has been provided to the counterparty. Because the contract for each OTC derivative is
individually negotiated, the counterparty may interpret contractual terms differently than the Fund and, if it
does, the Fund may decide not to pursue its claims against the counterparty to avoid incurring the cost and
unpredictability of legal proceedings. The Fund, therefore, may be unable to obtain payments the Adviser
believes are owed to it under OTC derivatives contracts, or those payments may be delayed or made only
after the Fund has incurred the costs of litigation.

The Fund may invest in derivatives that (i) do not require the counterparty to post collateral (e.g., foreign
currency forwards), (ii) require a counterparty to post collateral but do not provide for the Fund’s security
interest in it to be perfected, (iii) require the Fund to post significant upfront collateral unrelated to the
derivative’s fundamental fair (or intrinsic) value or (iv) do not require that collateral be regularly
marked-to-market. When a counterparty’s obligations are not fully secured by a perfected security interest
in collateral, the Fund runs a greater risk of not being able to recover what it is owed if the counterparty
defaults because it is essentially an unsecured creditor of the counterparty. Even when derivatives are
required by regulation and/or contract to be collateralized, the Fund may not receive the collateral for one or
more days after the collateral is required to be posted by the counterparty. Also, in the event of a
counterparty’s (or its affiliate’s) insolvency, the possibility exists that the Fund’s ability to exercise
remedies, such as the termination of transactions, netting of obligations and realization on collateral, could
be stayed or eliminated under new special resolution regimes adopted in the United States, the European
Union and various other jurisdictions. Such regimes provide government authorities with broad authority to
intervene when a financial institution is experiencing financial difficulty. In particular, the regulatory
authorities could reduce, eliminate or convert to equity the liabilities to the Fund of a counterparty who is
subject to such proceedings in the European Union (sometimes referred to as a “bail in”).

Counterparty risk is accentuated for contracts with longer maturities where events may intervene to prevent
settlement, or where the Fund has concentrated its transactions with a single or small group of
counterparties. For example, the creditworthiness of a counterparty may be adversely affected by larger than
average volatility in the markets, even if the counterparty’s net market exposure is small relative to its
capital. The Adviser evaluates the creditworthiness of the counterparties to the Fund’s transactions or their
guarantors at the time the Fund enters into a transaction; however, the Fund is not restricted from dealing
with any particular counterparty or from concentrating any or all transactions with one counterparty. In the
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absence of a regulated market to facilitate settlement, the potential for losses by the Fund may be increased.
In addition, counterparties to derivatives contracts may have the right to terminate such contracts in certain
circumstances (or in some cases, at any time for any reason), including if the Fund’s NAV declines below a
certain level over a specified period of time. The exercise of such a right by the counterparty could have a
material adverse effect on the Fund’s operations and the Fund’s ability to achieve its investment objective.

The Fund may also be exposed to documentation risk, which is the risk that ambiguities, inconsistencies or
errors in the documentation relating to a derivative transaction may lead to a dispute with the counterparty
or unintended investment results. Because the contract for each OTC derivative transaction is individually
negotiated, the counterparty may interpret contractual terms (e.g., the definition of default) differently than
the Fund, and if it does, the Fund may decide not to pursue its claims against the counterparty to avoid the
cost and unpredictability of legal proceedings. The Fund, therefore, may be unable to obtain payments the
Adviser believes are owed to the Fund under derivative instruments or those payments may be delayed or
made only after the Fund has incurred the cost of litigation.

Margin Risk. When entering into derivatives transactions, the Fund is typically required to post margin.
Significant market movements may result in the Fund being required to post comparatively large initial or
ongoing margin amounts with counterparties and may require that the Fund post additional margin on short
time frames, potentially requiring the Fund to sell other assets at inopportune times and/or to close
derivatives positions prematurely, either of which could cause the Fund to suffer losses.

In connection with entering into certain types of derivatives transactions (e.g., options and futures
contracts), the Fund may post margin directly to a broker or FCM, which will typically re-hypothecate that
margin (i.e., use the margin posted by the Fund for its own transactions, including as collateral in another
transaction by the broker or FCM) to a clearinghouse or another broker or FCM. Prior to re-hypothecation,
margin so posted may be held in commingled accounts with margin from other clients of that broker or
FCM. The margin maintained by these brokers and FCMs is not subject to the regulatory protections
provided by bank custody arrangements commonly employed by investment companies. If margin posted to
a broker or FCM is re-hypothecated, neither the Fund nor the broker or FCM, as applicable, will have
possession of the margin. Margin posted by the Fund to a broker or FCM is exposed to the credit risk and
fraud risk of that broker or FCM. There is generally no limit on the amount of margin that the Fund may
post directly to a single broker or FCM or to all brokers and FCMs, and the Fund typically posts a
significant portion of its assets in this manner. As a result, at any time the Fund may have substantial credit
exposure to one or more brokers and/or FCMs. In the event of the insolvency or liquidation of a broker or
FCM to whom the Fund has posted collateral, the Fund is likely to experience substantial delays in
recovering its margin, or it may not be able to recover it at all. Any inability or unwillingness of a broker or
FCM to meet its obligation to return margin to the Fund, including by reason of insolvency or liquidation, or
any improper activity involving such broker or FCM would likely result in a substantial loss to the Fund. In
some foreign (non-U.S.) markets, brokerage arrangements may provide significantly less protection than in
the U.S., potentially exposing the Fund to credit and other risks that it does not have in the U.S.

Regulation of Derivatives. As described in this Derivatives Risk section and elsewhere in this prospectus,
government regulation in the U.S. and various other jurisdictions of various types of derivative instruments
may restrict the Fund’s ability to engage in, or increase the cost to the Fund of, derivative transactions, for
example, by making some types of derivatives no longer available to the Fund, increasing margin or capital
requirements, or otherwise limiting liquidity or increasing transaction costs. Rule 18f-4 provides for the
regulation of a registered investment company’s use of derivatives and certain related instruments. As
required by Rule 18f-4, the Fund has adopted and implemented a derivatives risk management program to
govern its use of derivatives and appointed a derivatives risk manager who conducts periodic reviews of the
program. The Fund’s derivatives risk management program includes policies and procedures that are
reasonably designed to manage the Fund’s derivatives risks. In according with Rule 18f-4, most investments
or trading practices that involve contractual obligations to pay in the future are considered to be derivatives
under Rule 18f-4 and are therefore be subject to the VaR test and corresponding limits set forth in the rule.
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Under Rule 18f-4 of the 1940 Act, the Fund has the option to either treat reverse repurchase agreements and
other similar financing transactions as (1) senior securities under Section 18 of the 1940 Act, in which case
they would be subject to the 300% asset coverage requirement described above, or (2) derivatives subject to
the VaR test imposed by Rule 18f-4. As of the date of this prospectus, the Fund has elected to treat reverse
repurchase agreements and other similar financing transactions as derivatives subject to the VaR test
imposed by Rule 18f-4, but it may change that election in the future. Rule 18f-4 may restrict the Fund’s
ability to engage in certain derivatives transactions and/or increase the costs of such derivatives transactions,
which may adversely affect the value or performance of the Fund.

See the Statement of Additional Information for additional information of the various types and uses of
derivatives in the Fund’s strategy.

Commodities Risk. The market price of the commodities instruments to which the Fund is exposed can be
extremely volatile and may be adversely affected by changes in overall market movements, commodity index
volatility, changes in interest rates, currency fluctuations or factors affecting a particular industry or commodity,
such as livestock disease, embargoes, tariffs and international economic, political and regulatory developments.
No, or a limited, active trading market may exist for certain commodities investments, which may impair the
ability to sell or to realize the full value of such investments in the event of the need to liquidate such
investments. In addition, adverse market conditions may impair the liquidity of actively traded commodities
investments. Therefore, the Fund’s exposure to the commodities markets can cause the NAV of the Fund to
decline or fluctuate in a rapid and unpredictable manner.

Currency Risk. The Fund’s shares are priced in U.S. dollars and the distributions paid by the Fund are paid in
U.S. dollars, and it is expected that a substantial portion of the Fund’s investments will be U.S. dollar denominated
investments. However, the Fund invests in foreign (non-U.S.) currencies, a portion of the Fund’s other assets may
be denominated in foreign currencies and income received by the Fund from a portion of its investments may be
paid in foreign currencies. To the extent the Fund invests in non-U.S. dollar denominated instruments, a change in
the value of a foreign currency against the U.S. dollar will result in a change in the U.S. dollar value of securities
denominated in that foreign currency. If the U.S. dollar rises in value against a foreign currency, a security
denominated in that currency will be worth less in U.S. dollars and if the U.S. dollar decreases in value against a
foreign currency, a security denominated in that currency will be worth more in U.S. dollars.

Currency risk is the risk that fluctuations in exchange rates will adversely affect the market value of the Fund’s
investments. The value of currencies to which the Fund is exposed can be volatile and fluctuate as a result of
changes in overall market movements, real or perceived inflationary trends, stock market volatility, changes in
interest rates, population growth and changing demographics, or factors affecting a particular country or region,
such as international market, economic, industry, political and regulatory developments. Liquidity may be
limited for certain currency derivatives, which may impair the ability to buy or sell such derivatives. In addition,
adverse market conditions may cause liquidity to decrease. The Fund’s exposure to currency markets can cause
the NAV of the Fund to decline or fluctuate. These risks are heightened for emerging markets currencies because,
compared to the U.S. or to foreign developed markets, emerging markets may involve heightened volatility,
greater political, regulatory, legal and economic uncertainties, less liquidity, depending on particular
commodities or international aid, high levels of inflation and higher likelihood of societal unrest.

Derivative transactions in foreign currencies (such as futures contracts, forwards, options and swaps) may
involve leverage risk in addition to currency risk, and liquidity may be limited for certain currency derivatives,
which may impair the ability to buy or sell such derivatives. In addition, adverse market conditions may cause
liquidity to decrease. The Fund’s exposure to currency markets can cause the NAV of the Fund to decline or
fluctuate.

In purchasing or selling local currency to fund trades denominated in that currency, the Fund will be exposed to
the risk that the value of the foreign currency will increase or decrease, which may impact the value of the
Fund’s investments in foreign currencies, securities denominated in foreign currencies, derivatives that provide
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exposure to foreign currencies and the Fund’s income available for distribution. Some countries have and may
continue to adopt internal economic policies that affect their currency valuations in a manner that may be
disadvantageous for U.S. investors or U.S. companies seeking to do business in those countries. For example, a
foreign government may unilaterally devalue its currency against other currencies, which typically would have
the effect of reducing the U.S. dollar value of investments denominated in that currency. In addition, a country
may impose formal or informal currency exchange controls. These controls may restrict or prohibit the Fund’s
ability to repatriate both investment capital and income, which could undermine the value and liquidity of the
Fund’s portfolio holdings and potentially place the Fund’s assets at risk of total loss. As a result, if the exchange
rate for any such currency declines after the Fund’s income has been earned and converted into U.S. dollars but
before payment to shareholders, the Fund could be required to liquidate portfolio investments to make such
distributions. Similarly, if the Fund incurs an expense in U.S. dollars and the exchange rate declines before the
expense is paid, the Fund would have to convert a greater amount to U.S. dollars to pay for the expense at that
time than it would have had to convert at the time the Fund incurred the expense.

Market Risk; Equity Investing Risk. The value of certain of the Fund’s investments, including investments
relating to indices or individual securities, is subject to market risk. Market risk is the risk that the value of equity
and other securities (including securities that make up an index underlying derivatives contracts entered into by
the Fund) to which the Fund is exposed will fall due to general market or economic conditions; overall market
changes; local, regional or global political, social or economic instability; inflation; currency, interest rate and
commodity price fluctuations; perceptions regarding the industries in which the issuers participate and the
particular circumstances and performance of the issuers. Market conditions may affect certain types of securities
or indices to a greater extent than other types. If the value of securities (including securities that make up indices
underlying derivatives contracts entered into by the Fund) to which the Fund is exposed decreases, the
performance of the Fund will be negatively impacted, and your investment in the Fund may lose money.

The Fund may invest in companies of any market capitalization, including small companies that are considered
“mid-cap,” “small-cap” or “micro-cap” companies. Securities of smaller companies are often less liquid than
those of larger companies. This could make it difficult to sell a smaller company security at a desired time or
price. In general, smaller companies are also more vulnerable than larger companies to adverse business or
economic developments, and they may have more limited resources. As a result, prices of smaller company
securities may fluctuate more than those of larger companies. Historically, securities of smaller companies have
been more volatile in price than securities of larger companies

Equities and equity indices have experienced significantly more volatility in returns than debt securities and
indices over the long term. The prices of equities may be sensitive to rising interest rates, as the costs of capital
rise and borrowing costs increases. These risks are heightened for emerging markets securities because,
compared to the U.S. or to foreign developed markets, emerging markets may involve heightened volatility,
greater political, regulatory, legal and economic uncertainties, less liquidity, dependence on particular
commodities or international aid, high levels of inflation, greater custody risk and higher likelihood of societal
unrest.

Insurance-Linked Securities Risk. The principal risk of an investment in an insurance-linked security is that a
triggering event(s) (e.g., (i) natural events, such as a hurricane, tornado or earthquake of a particular size/
magnitude in a designated geographic area; or (ii) non-natural events, such as large aviation disasters) will occur
and the Fund will lose all or a significant portion of the principal it has invested in the security and the right to
additional interest payments with respect to the security. If multiple triggering events occur that impact a
significant portion of the portfolio of the Fund, the Fund could suffer substantial losses and an investor will lose
money. A substantial amount of the Fund’s assets will be invested in insurance-linked securities tied to natural
events and/or non-natural disasters and there is inherent uncertainty as to whether, when or where such events
will occur. There is no way to accurately predict whether a triggering event will occur and, because of this
significant uncertainty, insurance-linked securities carry a high degree of risk.
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Event-Linked Bonds. Event-linked or catastrophe bonds carry large uncertainties and major risk exposures to
adverse conditions. If a trigger event, as defined within the terms of the bond, involves losses or other
metrics exceeding a specific magnitude in the geographic region and time period specified therein, the Fund
may lose a portion or all of its investment in such security, including accrued interest and/or principal
invested in such security. Such losses may be substantial. Because catastrophe bonds cover “catastrophic”
events that, if they occur, will result in significant losses, catastrophe bonds carry a high degree of risk of
loss and are considered “high yield” or “junk bonds.” The rating, if any, primarily reflects the rating
agency’s calculated probability that a pre-defined trigger event will occur. Thus, lower-rated bonds have a
greater likelihood of a triggering event occurring and loss to the Fund.

Catastrophe bonds are also subject to extension risk. The sponsor of such an investment might have the right
to extend the maturity of the bond or note to verify that the trigger event did occur or to process and audit
insurance claims. The typical duration of mandatory and optional extensions of maturity for insurance-
linked securities currently is between three months to two years. In certain circumstances, the extension may
exceed two years. An extension to verify the potential occurrence of a trigger event will reduce the value of
the bond or note due to the uncertainty of the occurrence of the trigger event and will hinder the Fund’s
ability to sell the bond or note. Even if it is determined that the trigger event did not occur, such an
extension will delay the Fund’s receipt of the bond’s or note’s principal and prevent the reinvestment of
such proceeds in other, potentially higher yielding securities.

Quota Share Notes. The Fund may gain exposure to reinsurance contracts through Quota Share Notes.
These securities are subject to the same risks discussed herein for event-linked or catastrophe bonds. In
addition, because Quota Share Notes represent an interest, either proportional or non-proportional, in one or
more underlying reinsurance contracts, the Fund has limited transparency into the individual underlying
contract(s) and, therefore, must rely upon the risk assessment and sound underwriting practices of the
sponsor. Accordingly, it may be more difficult for the Adviser to fully evaluate the underlying risk profile of
the Fund’s investment in Quota Share Notes, which will place the Fund’s assets at greater risk of loss than if
the Adviser had more complete information. The lack of transparency may also make the valuation of Quota
Share Notes more difficult and potentially result in mispricing that could result in losses to the Fund. See
“Illiquidity and Restricted Securities Risk” and “Valuation Risk” below. In Quota Share Notes trades, the
Fund cannot lose more than the amount invested.

Risk-Modeling Risk. The Adviser, in selecting investments for the Fund, will generally consider risk models
created by independent third parties, the sponsor of an insurance-linked security or a broker. The Adviser
may also consider its own risk models based on comparable prior transactions, quantitative analysis, and
industry knowledge. Risk models are designed to assist investors, governments, and businesses understand
the potential impact of a wide variety of catastrophic events and allow such parties to analyze the
probability of loss in regions with the highest exposure. The Adviser will use the output of the risk models
before and after investment to assist the Adviser in assessing the risk of a particular insurance-linked
security or a group of such securities. Risk models are created using historical, scientific and other related
data, and they may use quantitative methods. Because such risk models are based in part upon historical data
and averages, there is no guarantee that such information will accurately predict the future occurrence,
location or severity of any particular catastrophic event and thus may fail to accurately calculate the
probability of a trigger event and may underestimate the likelihood of a trigger event. Securities or other
investments selected using quantitative methods may perform differently from the market as a whole or
from their expected performance for many reasons, including factors used in building the quantitative
analytical framework, the weights placed on each factor, and changing sources of market returns, among
others. In addition, any errors or imperfections in a risk model (quantitative or otherwise), analyses, the data
on which they are based or any technical issues with the construction of the models (including, for example,
data problems and/or software or other implementation issues) could adversely affect the ability of the
Adviser to use such analyses or models effectively, which in turn could adversely affect the Fund’s
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performance. Risk models are used by the Adviser as one input in its risk analysis process for Fund
investments. There can be no assurance that these methodologies will help the Fund to achieve its
investment objective.

Longevity and Mortality Risk. Longevity risk is the risk that members of a reference population will live
longer, on average, than anticipated. Mortality risk is the risk that members of a reference population will
live shorter, on average, than anticipated. Such risks are among the most significant faced by life insurers,
annuity providers and pension funds because changes in longevity or mortality rates can significantly affect
the liabilities and cash needs of those entities. Longevity bonds and mortality bonds purchased by the Fund
involve the risk that the Adviser may incorrectly predict the actual level of longevity or mortality, as
applicable, for the reference population of people, and the Fund will lose all or a portion of the amount of its
investment in the bond. With respect to mortality bonds held by the Fund, there is also the risk that an
epidemic or other catastrophic event could strike the reference population, resulting in mortality rates
exceeding expectations and in the Fund losing all or a portion of its investment in the bond.

Moral Hazard Risk. Insurance-linked securities are generally subject to one or more types of triggers,
including so-called “indemnity-triggers.” An indemnity trigger is a trigger based on the actual losses of the
ceding sponsor (i.e., the party seeking reinsurance). Insurance-linked securities subject to indemnity triggers
are often regarded as being subject to potential moral hazard, since such insurance-linked securities are
triggered by actual losses of the ceding sponsor and the ceding sponsor may have an incentive to take
actions and/or risks that would have an adverse effect on the Fund. For example, if an event-linked bond
issued will be triggered at $500 million in losses to the sponsor, once that trigger is hit (i.e., the sponsor
experiences $500 million in losses under the contracts it has written), the bond purchaser will lose all or a
portion of its principal invested (plus any additional interest). In this situation, the ceding sponsor has an
incentive to pay the claims more generously when the loss amount is near the trigger amount set in the bond
(i.e., to claim $500 million in losses, when perhaps it could be argued that actual losses were $499.9
million). Thus, bonds with indemnity triggers may be subject to moral hazard, because the trigger depends
on the ceding sponsor to properly identify and calculate losses that do and do not apply in determining
whether the trigger amount has been reached. In short, “moral hazard” refers to this potential for the sponsor
to influence bond performance, as payouts are based on the individual policy claims against the sponsor and
the way the sponsor settles those claims.

Limited Availability and Reinvestment Risk. Investments in insurance-linked securities may be limited,
which may limit the amount of assets the Fund may be able to invest in insurance-linked securities. The
limited availability of insurance-linked securities may be due to a number of factors, including seasonal
concentration of issuances, limited selection that meets the Fund’s investment objective and lack of
availability of insurance-linked securities in the secondary market. Original issuances of event-linked bonds
(and in particular hurricane-related catastrophe bonds) may be concentrated in the first two calendar quarters
of each year while original issuances of Quota Share Notes may be concentrated in particular reinsurance
renewal months (January, and to a lesser extent, April, June, and July). Thereafter, the availability of
insurance-linked securities is subject to natural fluctuations in the secondary market. Therefore, if
insurance-linked securities held by the Fund mature or if the Fund must sell securities to meet redemption
requests, the Fund may be required to hold more cash than it normally would until insurance-linked
securities meeting the Fund’s investment objective become available. Due to the potentially limited
availability of additional insurance-linked securities, the Fund may be forced to reinvest in securities that are
lower yielding or less desirable than the securities the Fund sold. This is known as reinvestment risk, and
may reduce the overall return on its portfolio securities.

Investments in Non-Voting Securities Risk. If the insurance-linked securities in which the Fund invests carry
voting rights, the Fund ordinarily will limit such investments to 5% or less of the issuing SPV’s outstanding
voting securities. However, to enable the Fund to invest more of its assets in certain SPVs deemed attractive
by the Adviser, the Fund may also contractually forego its right to vote securities or may purchase
non-voting securities of such SPVs. If the Fund does not limit its voting rights and is deemed an “affiliate”
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of the SPV, the ability of the Fund to make future investments in the SPV or to engage in other transactions
would be severely limited by the requirements of the 1940 Act. Such limitations may interfere with portfolio
management of the Fund, which may adversely impact the Fund’s performance.

For various reasons, the Fund may hold some or all of its interest in an SPV in non-voting form. One reason
for this is to avoid an SPV being deemed an “affiliated person” of the Fund for purposes of the 1940 Act.
Accordingly, the Fund may agree to waive irrevocably any right that the Fund may have to vote securities in
amounts in excess of 4.99% of an SPV’s outstanding voting securities. The general policy to waive voting
rights has been reviewed by the Board. The waiver of the Fund’s voting rights does not facilitate
investments in an SPV by the Adviser or other clients of the Adviser, either as a practical or a legal matter,
and is not intended to confer any benefit on such entities. Interests in a particular SPV, even without voting
rights, are selected based on the investment merits of those interests consistent with the fiduciary duties of
both the Adviser and the Board, and generally reflect the judgment of the Adviser that such investments are
an attractive and appropriate opportunity for the Fund for any number of reasons.

To the extent the Fund holds non-voting securities of an SPV, or contractually foregoes its right to vote
securities of an SPV, it will not be able to vote to the full extent of its economic interest on matters that require
the approval of the investors in the SPV, including matters that could adversely affect the Fund’s investment in
the SPV. This restriction could diminish the influence of the Fund in an SPV and adversely affect its
investment in the SPV, which could result in unpredictable and potentially adverse effects on shareholders.
Moreover, there is a risk that a court or securities regulators could disregard the statutory definition of
“affiliated person,” and still treat the SPV as an affiliated person of the Fund for purposes of the 1940 Act.

Reinsurance Industry Risk. The performance of insurance-linked securities and the reinsurance industry
itself are tied to the occurrence of various triggering events, including weather, natural disasters (hurricanes,
earthquakes, etc.), non-natural large catastrophes and other specified events causing physical and/or
economic loss. Triggering events are typically defined by three criteria: an event; a geographic area in
which the event must occur; and a threshold of economic or physical loss (either actual or modeled) caused
by the event, together with a method to measure such loss. Generally, the event is either a natural or
non-natural peril of a kind that results in significant physical or economic loss. Natural perils include
disasters such as hurricanes, earthquakes, windstorms, pandemics, epidemics, fires and floods. Non-natural
perils include disasters resulting from human activity, such as commercial and industrial accidents or
business interruptions. Major natural disasters in populated areas (such as in the cases of Hurricane Katrina
in New Orleans in 2005, Superstorm Sandy in the New York City metropolitan area in 2012, Hurricane Irma
in Florida and the Caribbean in 2017 and Hurricane Ian in Florida in 2022) or related to high-value insured
property (such as plane crashes) can result in significant losses and investors in insurance-linked securities
tied to such exposures may also experience substantial losses. If the likelihood and severity of natural and
other large disasters increase, the risk of significant losses to reinsurers may increase. Typically, one
significant triggering event (even in a major metropolitan area) will not result in financial failure to a
reinsurer. However, a series of major triggering events could cause the failure of a reinsurer. Similarly, to
the extent the Fund invests in insurance-linked securities for which a triggering event occurs, losses
associated with such event will result in losses to the Fund and a series of major triggering events affecting a
large portion of the insurance-linked securities held by the Fund will result in substantial losses to the Fund.
In addition, unexpected events such as natural disasters or terrorist attacks could lead to government
intervention. Political, judicial and legal developments affecting the reinsurance industry could also create
new and expanded theories of liability or regulatory or other requirements; such changes could have a
material adverse effect on the Fund.

Reinsurance Fund Investment Risk. The investment objective of the Reinsurance Fund is to seek a high level
of total return consisting of income and preservation of capital. The Reinsurance Fund pursues its investment
objective by investing primarily in insurance-linked securities, including event-linked bonds, Quota Share Notes
and, to a lesser extent, shares or notes issued in connection with excess-of-loss, stop-loss or other
non-proportional reinsurance, shares or notes issued in connection with industry loss warranties, event-linked
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swaps, and equity securities (publicly or privately offered) or the derivatives of equity securities of companies in
the reinsurance and insurance industry. Any investment by the Fund in the Reinsurance Fund is subject to many
of the risks described herein, including insurance-linked securities risk; floating-rate instrument risks; borrowing
and leverage risk; derivatives risk; counterparty credit risk; foreign investing risk; currency risk; market risk;
management and operational risk; tax risk; prepayment or call risk; extension risk; subordinated securities risk;
government securities risk; focused investment risk; cash management and temporary defensive and interim
investments risk; investing in other investment companies risk; and expense risk. There is no guarantee that the
Fund or the Reinsurance Fund will achieve their investment objectives. The Reinsurance Fund will pursue its
investment objective and policies without the approval of the Fund. If the Reinsurance Fund were to change its
investment objective or policies, the Fund could be forced to sell its shares of the Reinsurance Fund at a
disadvantageous time. The Fund’s ability to achieve its investment objective depend in part upon the
performance of the Reinsurance Fund. To the extent the Reinsurance Fund has high portfolio turnover, it may
incur higher transaction costs, which may adversely affect performance and may produce increased taxable
distributions. There is also the risk that the Adviser’s evaluations and assumptions regarding the Reinsurance
Fund’s prospectus may be incorrect in light of actual market conditions.

In addition, any investment by the Fund in the Reinsurance Fund is subject to the following additional risk:

Floating-Rate Instrument Risk. A significant percentage of the insurance-linked securities in which the
Reinsurance Fund invests are variable rate, or floating-rate, event-linked bonds. Floating-rate instruments
and similar investments may be illiquid or less liquid than other investments. In addition, while the
collateral securing most event-linked bonds in which the Reinsurance Fund currently intends to invest is
typically invested in low-risk investments, certain SPVs in which the Reinsurance Fund invests may permit
investment of collateral in higher risk, higher yielding investments. Thus, the value of collateral, if any,
securing the Reinsurance Fund’s investments in event-linked bonds can decline or may be insufficient to
meet the issuer’s obligations and the collateral, if repaid to the Reinsurance Fund, may be difficult to
liquidate. Market quotations for these securities may be volatile and/or subject to large spreads between bid
and ask prices.

Default Risk. The value of the Fund’s investments in whole loans and other alternative lending-related
securities, such as shares, certificates, notes or other securities representing an interest in and the right to receive
principal and interest payments due on whole loans or fractions of whole loans, as well as the Fund’s single
family real estate investments, is dependent on the borrowers’ continued and timely payments. The Fund receives
payments on such investments only if the party servicing the loans receives the borrowers’ payments on the
corresponding or underlying loans and passes such payments through to the Fund. If a borrower fails to make
interest payments or repay principal when due on a loan in which the Fund has investment exposure, or if the
value of such a loan decreases, the value of the Fund’s investments will be adversely affected. There can be no
assurance that payments due on underlying loans or single family real estate debt investments will be made.

If a borrower is unable or fails to make payments on a loan for any reason, the Fund may be greatly limited in its
ability to recover any outstanding principal or interest due, as (among other reasons) the Fund may not have
direct recourse against the borrower or may otherwise be limited in its ability to directly enforce its rights under
the loan, whether through the borrower or the platform through which such loan was originated or sourced, the
loan may be unsecured or under-collateralized and/or it may be impracticable to commence a legal proceeding
against the defaulting borrower. If the Fund were unable to recover unpaid principal or interest due, this would
cause the Fund’s NAV to decrease. As described further under “Risk of Unsecured Loans,” the Fund generally
will not be able to offset losses on defaulting loans by looking to collateral or obligations of guarantors, insurers
or governmental authorities, as many of the loans to which the Fund has exposure are obligations not secured by
collateral or (except for certain loans to businesses) backed by any guarantee. In certain cases, after the loan has
matured, the servicing party may have no obligation to make late payments to investors in such loan and, to the
extent that the servicing party receives any funds from defaulting borrowers, the servicing party may retain those
funds to cover attorneys’ fees, collection fees or other costs incurred in pursuing collection, which will diminish
or eliminate the amount that the servicing party would otherwise pass on to the investor.
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Borrowings obtained through alternative lending platforms may not limit borrowers from incurring additional
debt. If a borrower incurs additional debt obligations after obtaining a loan, the borrower’s creditworthiness may
diminish, and any additional obligations could cause the borrower to experience financial distress, insolvency or
bankruptcy, all of which would impair the borrower’s ability to repay the loan underlying the Fund’s investment.
Under certain circumstances, payments to the Fund may be reclaimed in a bankruptcy proceeding if any such
payment or distribution is later determined to have been a fraudulent conveyance or a preferential payment,
which will result in losses to the Fund. If the additional debt obligation of the borrower is secured by collateral
and the loan to which the Fund is exposed is unsecured, the borrower may be motivated to repay the secured loan
before meeting its obligations under the unsecured loan.

Furthermore, the ability of secured creditors to pursue remedies against the collateral of the borrower may impair
the borrower’s ability to repay its unsecured loan, or it may impair the platform’s or servicer’s ability to collect
on the loan upon default. The loans in which the Fund invests generally do not include any cross-default
provisions. Cross-default provisions render a default on one outstanding debt obligation an automatic default on
another debt obligation of the borrower, which permits creditors to react more quickly to take steps to protect
their interests. In contrast, the loans in which the Fund invests typically will be placed in default or referred to
collection only if there are independent defaults on such loans, irrespective of whether the borrower has defaulted
on a different debt obligation. Not only will the Fund not benefit from such protective provisions, the Fund also
generally will not be made aware of any additional debt incurred by a borrower or whether such debt is secured
or unsecured.

Default rates on loans may be adversely affected by a number of factors outside the Fund’s control, such as
economic downturns or general economic or political conditions, including prevailing interest rates, the rate of
unemployment, the level of consumer confidence, residential real estate values, the value of the various
currencies, energy or gasoline prices, changes in consumer spending, the number of personal bankruptcies,
insolvencies, disruptions in the credit markets, the borrower’s personal circumstances, the stigma of personal
bankruptcy and other factors. For example, the share of alternative lending-related securities that were placed in
forbearance or otherwise modified or that are in default has increased substantially as a result of the economic
disruption caused during the height of the COVID-19 outbreak in the United States and the other countries in
which the Fund invests. This has reduced, and may in the future continue to reduce, the principal and interest
payments received on such alternative lending-related securities each month. The impact of forbearance or
modification on alternative lending-related securities is uncertain; such loans may default at higher rates than
they otherwise would have in the absence of the COVID-19 pandemic, which could adversely affect the Fund’s
performance and your investment in the Fund. See “Epidemic and Pandemic Risk.”

The default history for alternative lending borrowing arrangements is limited. Future defaults may be higher than
historical defaults and the timing of defaults may vary significantly from historical observations. As described
further under “Counterparty Credit Risk,” the credit profile and interest rates available to certain borrowers who
seek credit through alternative lending platforms may result in a higher rate of default for alternative lending-
related securities as compared with the debt instruments associated with more traditional lending models, such as
banks. If the impact of defaults on loans to which the Fund has exposure exceeds the profits on non-defaulting
loans, the Fund will be unable to achieve its investment objective.

The Fund’s investments in equity securities issued by alternative lending platforms themselves (or their
affiliates) are also subject to the risk of loss. If a platform or other issuer defaults on its outstanding obligations,
the Fund’s equity interest in such issuer may be diminished or extinguished and the Fund can expect to realize on
any such investments only to the extent that the issuer’s creditors are made whole and the issuer still has residual
profits that would benefit equity holders.

Style Risk. Investing in or having exposure to style premiums involves the risk that the relevant style premium
will not provide the return anticipated by the Adviser. Assets that exhibit style premiums, such as value,
momentum, or carry, may perform differently from the market as a whole, and there may be periods, including
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extended periods, during which any particular style premium may underperform the market, lose money, or both,
which could cause the Fund to underperform or to lose money. For example;

e Assets with the value style have a low price relative to fundamentals, such as book value in the case of
equities. Those fundamentals may deteriorate, or the assets may become further discounted relative to
fundamentals, in both cases resulting in potential losses for the Fund.

e Assets with the momentum style have recently increased in value and, therefore, may be overvalued at
the time of investment by the Fund. These assets may experience greater volatility than the market as a
whole.

e Assets with the carry style are those that currently generate a higher yield than the broader market.
These assets may experience price losses or underperform the broader market by more than their yield
advantage, which could cause losses for the fund.

Loan Modification Risk. At any time, and particularly during economic downturns or periods of market
volatility, the terms of any loan to which the Fund gains exposure, including the interest rate, timing of payments
or the overall amount to be repaid, may be modified in the discretion of the loan servicer or by operation of
federal, state or local law or regulation in order to provide relief to borrowers experiencing financial hardship.
Any such loan modification or forbearance may result in less favorable terms for the Fund and could adversely
affect Fund performance by, among other things, postponing the receipt of payments by the Fund or reducing the
overall amount to be repaid by the borrower. The servicing entity typically will make all decisions regarding any
modification, forbearance or other form of relief that may be provided to a borrower, and the Fund will typically
have no ability to set the terms of any loan modification or forbearance or to influence the decision of the
servicing entity.

Risk of Unsecured Loans. Many of the Fund’s alternative lending and single family real estate investments are
associated with loans that are unsecured obligations of borrowers. This means that they are not secured by any
collateral, not insured by any third party, not backed by any governmental authority in any way and, except in the
case of certain loans to businesses, not guaranteed by any third party. When a borrower defaults on an unsecured
loan, the holder’s only recourse is generally to accelerate the loan and enter into litigation to recover the
outstanding principal and interest. There is no assurance that such litigation would result in full repayment of the
loan and the costs of such measures may frequently exceed the outstanding unpaid amount of the borrowing. The
Fund generally will need to rely on the efforts of the platforms, servicers or their designated collection agencies
to collect on defaulted loans and there is no guarantee that such parties will be successful in their efforts to
collect on loans. The Fund typically does not know the identity of borrowers and contracts with the platforms or
third-party loan servicers to service the loans and, therefore, does not expect to (and in many cases will have no
way to) pursue borrowers that fail to repay principal or interest. In addition, the Fund’s investments in shares,
certificates, notes or other securities representing an interest in a special purpose entity organized by an
alternative lending platform and the right to receive principal and interest payments due on whole loans or
fractions of whole loans owned by such entity are typically unsecured obligations of the issuer. As a result, the
Fund generally may not look to the underlying loans to satisfy delinquent payments on such interests, even
though payments on such interests depend entirely on payments by underlying borrowers on their loans.

Risk of Inadequate Collateral or Guarantees. Even if a loan to which the Fund is exposed is secured, there can
be no assurance that the collateral will, when recovered and liquidated, generate sufficient (or any) funds to
offset any losses associated with a defaulting loan. It is possible that the same collateral could secure multiple
loans, in which case the liquidation proceeds of the collateral may be insufficient to cover the payments due on
all the loans secured by that collateral. There can be no guarantee that the collateral can be liquidated, and any
costs associated with such liquidation could reduce or eliminate the amount of funds otherwise available to offset
the payments due under the loan. As described further under “Default Risk™ and “Risk of Unsecured Loans,” the
Fund generally will need to rely on the efforts of the platforms, servicers or their designated collection agencies
to collect on defaulted loans and there is no guarantee that such parties will be successful in their efforts to
collect. To the extent that the loan obligations in which the Fund invests are guaranteed by a third party, there can
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be no assurance that the guarantor will perform its payment obligations should the underlying borrower default
on its payments. As described under “Default Risk,” the Fund could suffer delays or limitations on its ability to
realize the benefits of the collateral to the extent the borrower becomes bankrupt or insolvent. Moreover, the
Fund’s security interests may be unperfected for a variety of reasons, including the failure to make a required
filing by the servicer and, as a result, the Fund may not have priority over other creditors as it expected.

Epidemic and Pandemic Risk. The impact of COVID-19, and other infectious illness outbreaks that may arise
in the future, could adversely affect the economies of many nations or the entire global economy, individual
issuers and capital markets in ways that cannot necessarily be foreseen. In addition, the impact of infectious
illnesses in emerging market countries may be greater due to generally less established healthcare systems.
Public health crises caused by the COVID-19 outbreak may exacerbate other pre-existing political, social and
economic risks in certain countries or globally. Such impacts present material uncertainty and risk with respect to
the Fund’s investment performance and financial results. The impact of COVID-19 or any future public health
crisis may also heighten the other risks disclosed in this prospectus.

Asset-Backed Securities Risk. The Fund’s investments in pass-through certificates, securitization vehicles or
other special purpose entities that hold alternative lending-related securities, mortgages, mezzanine debt or
mortgage-backed securities (collectively, “asset-backed securities””) may involve risks that differ from or are
greater than risks associated with other types of investments. For example, the rate of pre-payments on
underlying assets will affect the price and volatility of an asset-backed security, may have the effect of shortening
or extending the effective duration of the security relative to what was anticipated at the time of purchase, and
may lower its return. The asset-backed securities in which the Fund invests are also subject to risks associated
with their structure and the nature of the underlying assets and the servicing of those assets; for this reason, many
of the other risks described herein are relevant to the asset-backed securities to which the Fund has exposure.
There is risk that the underlying debt securities will default and that recovery on repossessed collateral might be
unavailable or inadequate to support payments on the underlying investments. Payment of interest and repayment
of principal on asset-backed securities, as well as the return associated with an equity investment in an asset-
backed security, is largely dependent upon the cash flows generated by the underlying loans or other assets
backing the securities. For example, the COVID-19 pandemic has impacted, and may continue to impact, loan
repayment and default rates. See “Epidemic and Pandemic Risk.” The risks and returns for investors like the
Fund in asset-backed securities depend on the tranche in which the investor holds an interest. The debt tranche(s)
are entitled to receive payment before the equity if the cash flow generated by the underlying assets is
insufficient to allow the vehicle to make payments on all of the tranches. The debt tranche(s), therefore, may
receive higher credit ratings (if rated) and the equity tranche may be considered more speculative. Many asset-
backed securities in which the Fund invests may be difficult to value and may be deemed illiquid. Asset-backed
securities may have the effect of magnifying the Fund’s exposure to changes in the value of the underlying assets
and may also result in increased volatility in the Fund’s NAV. This means the Fund may have the potential for
greater gains, as well as the potential for greater losses, than if the Fund owned the underlying asset directly. The
value of an investment in the Fund may be more volatile and other risks tend to be compounded if and to the
extent that the Fund is exposed to asset-backed securities. In the event that the market for asset-backed securities
experiences high volatility and a lack of liquidity, the value of many asset-backed securities may decline. Any
mishandling of related documentation by a servicer may also affect the rights of the security holders in and to the
underlying collateral. In addition, when investing in asset-backed securities, the Fund will indirectly bear
additional fees and expenses, such as trustee or administrator fees, that it would not bear if it invested directly in
the assets underlying the asset-backed securities, which may cause the Fund’s performance to be lower than if it
had invested directly in such underlying assets.

With respect to asset-backed securities where the underlying assets are mortgages, mezzanine debt or mortgage-
backed securities (“mortgage-backed securities”), rising interest rates generally tend to extend the duration of
fixed rate mortgage-related assets, making them more sensitive to changes in interest rates. As a result, in a
period of rising interest rates, the Fund may exhibit additional volatility since individual mortgage holders are
less likely to exercise prepayment options, thereby putting additional downward pressure on the value of these
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securities and potentially causing the Fund to lose money. This is known as extension risk. For example, the
COVID-19 pandemic has impacted, and may continue to impact, the rate of loan modification, forbearance and
other forms of relief that may extend the effective duration of a mortgage-backed security. See “Epidemic and
Pandemic Risk.” Mortgage-backed securities can be highly sensitive to rising interest rates, such that even small
movements can cause the Fund to lose value. Mortgage-backed securities, and in particular those not backed by a
government guarantee, are subject to credit risk. When interest rates decline, borrowers may pay off their
mortgages sooner than expected. This can reduce the returns of the Fund because the Fund may have to reinvest
that money at the lower prevailing interest rates.

Floating-Rate Instrument Risks. A significant percentage of the insurance-linked securities in which the Fund
invests are variable rate, or floating-rate, event-linked bonds. Floating-rate instruments and similar investments
may be illiquid or less liquid than other investments. In addition, while the collateral securing most event-linked
bonds in which the Fund currently intends to invest is typically invested in low-risk investments, certain SPVs in
which the Fund invests may permit investment of collateral in higher risk, higher yielding investments. Thus, the
value of collateral, if any, securing the Fund’s investments in event-linked bonds can decline or may be
insufficient to meet the issuer’s obligations and the collateral, if repaid to the Fund, may be difficult to liquidate.
Market quotations for these securities may be volatile and/or subject to large spreads between bid and ask prices.

Below-Investment-Grade Securities and Unrated Securities Risk. The Fund has exposure and may, without
limitation, continue to have exposure to securities that are rated below investment grade or that are unrated but
are judged by the Adviser to be of comparable quality. Below-investment-grade debt securities, which are
commonly called “junk bonds,” are rated below BBB- by the S&P or Baa3 by Moody’s, or have comparable
ratings by another rating organization. For example, the alternative lending-related securities in which the Fund
invests (or, in the case of asset-backed securities or mortgage-backed securities, the loans that back them), as
well as certain insurance-linked securities in which the Fund invests, typically are not rated by a nationally
recognized statistical rating organization. These securities may be of credit quality comparable to securities rated
below investment grade by a nationally recognized statistical rating organization. Accordingly, certain of the
Fund’s unrated investments could constitute a highly risky and speculative investment, similar to an investment
in “junk bonds.”

Below-investment-grade investments may be subject to greater risks than other investments, including being
subject to greater levels of risk related to changes in interest rates (in the case of debt securities), credit risk
(including a greater risk of default) and illiquidity risk. The ability of the issuer to make principal and/or interest
payments is predominantly speculative for below-investment-grade investments or unrated investments judged
by the Adviser to have a similar quality. The Fund may also have exposure without limit in investments that are
unrated and judged by the Adviser to be of below-investment-grade quality.

Analysis of the creditworthiness of issuers of below-investment-grade investments may be more complex than
for issuers of higher-quality investments, and the Fund’s ability to achieve its investment objective may, to the
extent the Fund has exposure to below-investment-grade investments, be more dependent upon the Portfolio
Managers’ or alternative lending platforms’ credit analysis than would be the case if the Fund had exposure to
higher-quality investments. The issuers of these investments may be in default or have a currently identifiable
vulnerability to default on their payments of principal and/or interest, or may otherwise present elements of
danger with respect to payments of principal or interest. Below-investment-grade investments or unrated
investments judged by the Adviser to be of comparable quality may be more susceptible to real or perceived
adverse economic and competitive industry or business conditions than higher-grade investments. Yields on
below-investment-grade investments will fluctuate and may, therefore, cause the Fund’s value to be more
volatile. Certain investments of the Fund may be downgraded to below-investment-grade status (or may be
judged by the Adviser to be of comparable quality) after the Fund purchases them.

For insurance-linked securities, the rating primarily reflects the rating agency’s calculated probability that a
pre-defined trigger event will occur. Therefore, securities with a lower rating reflect the rating agency’s
assessment of the substantial risk that a triggering event will occur and result in a loss. The rating also reflects the
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insurance-linked security’s credit risk and the model used to calculate the probability of the trigger event. The
rating system for insurance-linked securities is relatively new and significantly less developed than that of
corporate bonds and continues to evolve as the market develops. There is no minimum rating on the instruments
in which the Fund may invest. Most rating agencies rely upon one or more of the reports prepared by the
following three independent catastrophe-modeling firms: EQECAT, Inc., AIR Worldwide Corporation and Risk
Management Solutions, Inc. The Adviser may also rely on reports from one or more of these modeling firms as
part of its investment process or may create its own internal risk model for this purpose. Different methodologies
are used to evaluate the probability of various types of pre-defined trigger events. If the reports used by the rating
agency are flawed, it may cause a rating agency to assign a rating to an insurance-linked security that is not
justified. Therefore, to the extent the Adviser relies on rating agency ratings to select securities for the Fund, the
Fund may be exposed to greater risks. Additionally, because there are few major independent catastrophe-
modeling firms, the effects of a flawed model or report issued by one or more of such firms will be magnified. In
addition, such investments may be subject to greater risks than other investments, including greater levels of risk
related to changes in interest rates, credit risk (including a greater risk of default), and illiquidity risk.

Similarly, there is a greater risk of loss associated with alternative lending-related securities and the ability of a
borrower to make payments is predominantly speculative for below-investment-grade investments or unrated
investments judged by the Adviser to have a similar quality. Borrowers may be in default or have a currently
identifiable vulnerability to default on their payments of principal and/or interest or other payments or may
otherwise present elements of danger with respect to payments of principal or interest.

Below-investment-grade investments or unrated investments judged by the Adviser to be of comparable quality
may be more susceptible to real or perceived adverse economic and competitive industry or business conditions
than higher-grade investments. Yields on below-investment-grade investments will fluctuate and may, therefore,
cause the Fund’s value to be more volatile. Certain investments of the Fund may be downgraded to below-
investment-grade status (or may be judged by the Adviser to be of comparable quality) after the Fund purchases
them.

Bitcoin Market and Volatility Risk. Bitcoin has historically exhibited high price volatility relative to more
traditional asset classes. For instance, the two largest historical drawdowns were during the period from June 8,
2011 to November 18, 2011 and the period from December 17, 2017 to December 14, 2018, when bitcoin
experienced a decline of roughly 93% and 84%, respectively. In addition, the Fund’s performance may be
adversely impacted by industry-wide developments beyond its control, including the fallout from the recent
insolvency proceedings of digital asset market participants such as digital asset exchange FTX Trading Ltd., et
al. (and its affiliated hedge fund Alameda Research LLC), digital asset hedge fund Three Arrows Capital and
digital asset lenders Celsius Network LLC, et al., Voyager Digital Ltd., et al. and BlockFi Inc. Although the Fund
has no exposure to any of these market participants, the price of bitcoin and therefore the Fund may be negatively
impacted by unfavorable investor sentiment resulting from these recent developments in the broader digital asset
industry. The value of bitcoin could decline rapidly, including to zero.

Bitcoin Momentum Investing Risk. Momentum investing typically is associated with growth stocks and other
assets whose valuation, as determined by the investing public, is impacted by anticipated future appreciation
in value. Momentum investing in bitcoin may have contributed, and may continue to contribute, to
speculation regarding potential future appreciation in the value of bitcoin, inflating and making these prices
more volatile. As a result, bitcoin may be more likely to fluctuate in value due to changing investor
confidence in future appreciation or depreciation in prices, which could adversely affect the price of bitcoin,
and, in turn, the performance of the Fund’s bitcoin strategy.

Bubble Risk. Some market observers have asserted that the bitcoin market is experiencing a “bubble” and
have predicted that, in time, the value of bitcoin will fall to a fraction of its current value, or even to zero.
Bitcoin has not been in existence long enough for market participants to assess these predictions with any
precision, but if these observers are even partially correct, bitcoin may turn out to be substantially worthless,
which would adversely affect the Fund’s bitcoin strategy.
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Risks Related to Derivatives on Bitcoin. When compared to derivatives on other commodities and assets, the
prices at which bitcoin derivatives trade have, historically, been more volatile. This volatility may adversely
impact the Fund’s returns, particularly where the Fund’s potential losses on a derivative instrument are not
limited to its initial premium. Continued volatility may also result in the Fund being required to post
comparatively large initial or ongoing margin amounts with counterparties and may require that the Fund post
additional margin on short time frames, potentially requiring the Fund to sell other assets at inopportune times
and/or to close positions prematurely. In addition, some clearing brokers may pose restrictions on customer
trading activity in bitcoin derivatives, such as prohibiting naked shorting or give-in transactions. As a general
matter, derivative instruments referencing bitcoin are limited (e.g., by available Underlying Reference, derivative
instrument type and notional size), and as a result the Fund may be unable to efficiently pursue its investment
objective. In addition, certain derivative contract markets may impose “circuit breaker” rules or otherwise halt
trading in times of high volatility, which may prevent the Fund from executing trades it would otherwise have
made and may result in a material adverse effect on the Fund.

Bitcoin Adoption Risk. The further development and acceptance of the Bitcoin network, which is part of a new
and rapidly changing industry, is subject to a variety of factors that are difficult to evaluate. For example, the
Bitcoin network faces significant obstacles to increasing the usage of bitcoin without resulting in higher fees or
slower transaction settlement times, and attempts to increase the volume of transactions may not be effective.
The slowing, stopping or reversing of the development or acceptance of the Bitcoin network may adversely affect
the price of bitcoin and therefore cause the Fund’s bitcoin strategy to suffer losses.

The use of bitcoin to, among other things, buy and sell goods and services is part of a new and rapidly evolving
industry that employs digital assets based upon computer-generated mathematical and/or cryptographic
protocols. Bitcoin is a prominent, but not unique, part of this industry. The growth of this asset class is subject to
a high degree of uncertainty. The factors affecting the further development of this industry include:

e continued worldwide growth or possible cessation or reversal in the adoption and use of bitcoin and
other digital assets;

e government and quasi-government regulation of bitcoin and other digital assets and their use, including
taxation of bitcoin transactions, or restrictions on or regulation of access to and operation of the Bitcoin
network and other digital asset networks;

e changes in consumer demographics and public tastes and preferences, including the possibility that
market participants or government regulators may come to prefer other digital assets to bitcoin for a
variety of reasons, including that such other digital currencies may have features (like less energy-
intensive consensus mechanisms) or uses (like the ability to facilitate smart contracts) that bitcoin
lacks;

e the maintenance and development of the open-source software protocol of the Bitcoin network;

e the availability and popularity of other forms or methods of buying and selling goods and services,
including new means of using fiat currencies;

e the use of the networks supporting digital assets for developing smart contracts and distributed
applications;
e general economic conditions and the regulatory environment relating to digital assets; and

*  negative consumer or public perception of bitcoin specifically and other digital assets generally.

Currently, there is relatively limited use of bitcoin in the retail and commercial marketplace in comparison
to relatively extensive use as a store of value, thus contributing to price volatility that could adversely affect
the Fund’s bitcoin strategy. Bitcoin is not currently a form of legal tender in the United States and has only
recently become selectively accepted as a means of payment for goods and services by some retail and
commercial outlets, and the use of bitcoin by consumers to pay such retail and commercial outlets remains
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limited. Banks and other established financial institutions may refuse to process funds for bitcoin
transactions; process wire transfers to or from bitcoin trading venues, bitcoin-related companies or service
providers; or maintain accounts for persons or entities transacting in bitcoin or providing bitcoin-related
services. In addition, some taxing jurisdictions, including the U.S., treat the use of bitcoin as a medium of
exchange for goods and services to be a taxable sale of bitcoin, which could discourage the use of bitcoin as
a medium of exchange, especially for a holder of bitcoin that has appreciated in value. See “Bitcoin
Regulatory Risk — Bitcoin Tax Treatment Risk” below.

Conversely, a significant portion of bitcoin’s demand is generated by investors seeking a long-term store of
value or speculators seeking to profit from the short- or long-term holding of the asset. Price volatility
undermines bitcoin’s role as a medium of exchange, as retailers are much less likely to accept it as a form of
payment. Use of bitcoin as a medium of exchange and payment method may always be low. A lack of
expansion by bitcoin into retail and commercial markets, or a contraction of such use, may result in damage
to the public perception of bitcoin and the utility of bitcoin as a payment system, increased volatility or a
reduction in the value of bitcoin, all of which could adversely impact the Fund’s bitcoin strategy. There can
be no assurance that such acceptance will grow, or not decline, in the future.

While bitcoin, the first widely used digital asset, and many other digital assets were created and mainly
serve as a form of money, digital assets can be used to do more complicated things. Some digital assets were
built specifically with more complex use cases in mind. For example, the Ethereum network was designed
primarily to facilitate smart contracts, with the digital asset ether serving as the transactional mechanism for
many portions of such contracts. Smart contracts are programs that automatically execute on a blockchain,
allowing for a myriad of interesting applications to be built. It is possible that market demand for digital
assets with use cases beyond serving as a form of money could over time reduce the market demand for
bitcoin, which would adversely impact the price of bitcoin and, as a result, an investment in the Fund’s
bitcoin strategy. Additionally, certain digital assets use non-blockchain technologies, like Directed Acyclic
Graph data structures, to maintain consensus. To the extent market participants come to prefer these other
consensus mechanisms or digital assets that use non-blockchain technology, the value of bitcoin, and
therefore and therefore the Fund’s bitcoin strategy, may be adversely affected.

Bitcoin Scaling Risk. The Bitcoin network, like many digital asset networks, faces significant scaling
challenges. As of July 2017, bitcoin could handle, on average, five to seven transactions per second. For
several years, participants in the Bitcoin ecosystem debated potential approaches to increasing the average
number of transactions per second that the Bitcoin network could handle. As of August 2017, the Bitcoin
network was upgraded with a technical feature known as “segregated witness” that, among other things,
would potentially approximately double the transactions per second that can be handled on-chain. More
importantly, segregated witness also enables so-called second layer solutions, such as the Lightning
Network or payment channels, that could potentially allow greater transaction throughput.

An increasing number of wallets and digital asset intermediaries, such as exchanges, have begun supporting
segregated witness and the Lightning Network, or similar technology. However, the Lightning Network
does not yet have material adoption as of January 2022. Additionally, the Lightning Network has not yet
seen significant use, and there are open questions about Lightning Network services, such as its cost and
who will serve as intermediaries, among other questions. As of December 2022, industry observers gauge
the Bitcoin network’s capacity as five to ten transactions per second.

As the use of digital asset networks increases without a corresponding increase in throughput of the
networks, average fees and settlement times can increase significantly. Bitcoin’s network has been, at times,
at capacity, which has led to increased transaction fees. During the period from January 1, 2018 to
December 31, 2022, average bitcoin transaction fees have increased from $0.39 per transaction to $0.83 per
transaction, with a high of $62.78 per transaction on April 21, 2021.
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Increased fees and decreased settlement speeds could preclude certain use cases for bitcoin (e.g.,
micropayments), and could reduce demand for and the price of bitcoin, which could adversely impact the
Fund’s bitcoin strategy.

There is no guarantee that any of the mechanisms in place or being explored for increasing the scale of
settlement of transactions in bitcoin will be effective, or how long these mechanisms will take to become
effective, which could adversely impact the Fund’s bitcoin strategy.

Miner Collusion Risk. Miners, functioning in their transaction confirmation capacity, collect fees for each
transaction they confirm. Miners validate unconfirmed transactions by adding the previously unconfirmed
transactions to new blocks in the blockchain. Miners are not forced to confirm any specific transaction, but
they are economically incentivized to confirm valid transactions as a means of collecting fees. Miners have
historically accepted relatively low transaction confirmation fees. If miners collude in an anticompetitive
manner to reject low transaction fees, then bitcoin users could be forced to pay higher fees, thus reducing
the attractiveness of the Bitcoin network. Mining occurs globally, and it may be difficult for authorities to
apply antitrust regulations across multiple jurisdictions. Any collusion among miners may adversely impact
the attractiveness of the Bitcoin network and may adversely impact the Fund’s bitcoin strategy.

Competition from Other Digital Assets Risk. Central banks have introduced digital forms of legal tender
(CBDCs). China’s CBDC project, known as Digital Currency Electronic Payment, has reportedly been
tested in a live pilot program conducted in multiple cities in China. A 2020 study published by the Bank for
International Settlements estimated that at least 36 central banks have published retail or wholesale CBDC
work ranging from research to pilot projects. Whether or not they incorporate blockchain or similar
technology, CBDCs, as a form of legal tender in the issuing jurisdiction, could have an advantage in
competing with, or replace, bitcoin and other digital assets as a medium of exchange or store of value. As a
result, the value of bitcoin could decrease, which could adversely affect the Fund’s bitcoin strategy.

Competing digital assets may adversely affect the value of bitcoin and the Fund’s bitcoin strategy.

Promoters of other digital assets claim that those digital assets have solved certain of the purported
drawbacks of the Bitcoin network, for example, allowing faster settlement times, reducing mining fees, or
reducing electricity usage in connection with mining. If these digital assets are successful, such success
could reduce demand for bitcoin and adversely affect the value of bitcoin and the Fund’s bitcoin strategy.

Stablecoin Risk. While the Fund does not invest in stablecoins, it may nonetheless be exposed to the risks
that stablecoins pose for the bitcoin market through its exposure to bitcoin. Stablecoins are digital assets
designed to have a stable value over time as compared to typically volatile digital assets, and are typically
marketed as being pegged to a fiat currency, such as the U.S. dollar. Although the prices of stablecoins are
intended to be stable, in many cases their prices fluctuate, sometimes significantly. This volatility has in the
past apparently impacted the price of bitcoin. Stablecoins are a relatively new phenomenon and it is
impossible to know all of the risks that they could pose to participants in the bitcoin market. In addition,
some have argued that some stablecoins, particularly Tether, are improperly issued without sufficient
backing in a way that could cause artificial rather than genuine demand for bitcoin, raising its price, and also
argue that those associated with certain stablecoins are involved in laundering money. The New York
Attorney General filed suit against Tether’s operators and its affiliates in 2019 in connection with some of
these allegations. In February 2021, the New York Attorney General entered into a settlement agreement
with Tether requiring Tether to, among other things, pay a penalty and discontinue trading activity with any
New York person or entity. On October 15, 2021, the CFTC settled similar charges against Tether and
required Tether to pay a civil penalty and to cease and desist from any further violations of the CEA and
CFTC regulations. Volatility in stablecoins, operational issues with stablecoins (for example, technical
issues that prevent settlement), concerns about the sufficiency of any reserves that support stablecoins, or
regulatory concerns about stablecoin issuers or intermediaries, such as exchanges, that support stablecoins,
could impact individuals’ willingness to trade on trading venues that rely on stablecoins and could impact
the price of bitcoin, and in turn, the Fund’s bitcoin strategy.
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Open-Source Risk. The Bitcoin network operates based on open-source protocol maintained by a group of
core developers. As the Bitcoin network protocol is not sold and its use does not generate revenue for
development teams, core developers may not be directly compensated for maintaining and updating the
Bitcoin network protocol. Consequently, developers may lack a financial incentive to maintain or develop
the network, and the core developers may lack the resources to adequately address emerging issues with the
network. There can be no guarantee that developer support will continue or be sufficient in the future.
Additionally, some development and developers are funded by companies whose interests may be at odds
with other participants in the network or with investors’ interests. To the extent that material issues arise
with the Bitcoin network protocol and the core developers and open-source contributors are unable or
unwilling to address the issues adequately or in a timely manner, the Bitcoin network and the Fund’s bitcoin
strategy may be adversely affected.

Bitcoin Corporate Governance Risk. Governance of decentralized networks, such as the Bitcoin network, is
by voluntary consensus and open competition. Bitcoin has no central decision-making body or clear manner
in which participants can come to an agreement other than through overwhelming consensus. The lack of
clarity on governance may adversely affect bitcoin’s utility and ability to grow and face challenges, both of
which may require solutions and a directed effort to overcome problems, especially long-term problems.
Recently, a seemingly simple, technical issue has divided the bitcoin community: namely, whether to
increase the block size of the blockchain or to implement another change to increase the scalability of
bitcoin, known as “segregated witness,” and help it continue to grow. See “Bitcoin Adoption Risk — Risk
from Obstacles to Scaling.” Because the resolution of the scaling issue has taken several years, some have
referred to it as a “governance crisis” for decentralized assets.

To the extent lack of clarity in corporate governance of bitcoin leads to ineffective decision-making that
slows development and growth, the Fund’s bitcoin strategy may be adversely affected.

Insufficient Mining Reward Risk. Miners generate revenue from both newly created bitcoin, known as the
“block reward” and from fees taken upon verification of transactions. See “Investment Objective and
Principal Investment Strategies — The Bitcoin Network.” If the aggregate revenue from transaction fees and
the block reward is below a miner’s cost, the miner may cease operations. If the award of new units of
bitcoin for solving blocks declines and/or the difficulty of solving blocks increases, and transaction fees
voluntarily paid by participants are not sufficiently high, miners may not have an adequate incentive to
continue mining and may cease their mining operations. As of the date of this prospectus, the fixed reward
for solving a new block on the Bitcoin network is 6.25 bitcoin per block, which decreased from 12.5 bitcoin
in May 2020. It is estimated that it will halve again in about four years after the previous halving. This
reduction may result in a reduction in the aggregate hash rate of the Bitcoin network as the incentive for
miners decreases. Miners ceasing operations would reduce the collective processing power on the Bitcoin
network, which would adversely affect the confirmation process for transactions (i.e., temporarily
decreasing the speed at which blocks are added to the blockchain until the next scheduled adjustment in
difficulty for block solutions) and make the Bitcoin network more vulnerable to a malicious actor or botnet
obtaining sufficient control to alter the blockchain and hinder transactions. Any reduction in confidence in
the confirmation process or processing power of the Bitcoin network may adversely affect the Fund’s
bitcoin strategy.

Excluded Transactions Risk. To the extent that any miners solve blocks that exclude some or all transactions
that have been transmitted to the Bitcoin network, such transactions will not be recorded on the blockchain
until another miner solves a block that incorporates those transactions. Some in the bitcoin community have
suspected that certain technologies (for example, before segregated witness was activated, ASICBoost),
enhance speed and reduce electricity use of mining while reducing the number of transactions that are
included in mined blocks on the Bitcoin network. To the extent that more blocks are mined without
transactions, transactions will settle more slowly and fees will increase. This could result in a loss of
confidence in the Bitcoin network, which could adversely impact an investment in the Fund’s bitcoin
strategy.
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Blockchain “Fork” Risk. In August 2017, bitcoin “forked” into bitcoin and a new digital asset, bitcoin cash,
as a result of a several-year dispute over how to increase the rate of transactions that the Bitcoin network
can process. Since then, bitcoin has been forked numerous times to launch new digital assets, such as bitcoin
gold, bitcoin silver and bitcoin diamond. Additional hard forks of the Bitcoin blockchain could impact
demand for bitcoin or other digital assets and could adversely impact the Fund’s bitcoin strategy.

Furthermore, a hard fork can introduce new security risks. For example, when Ethereum and Ethereum
Classic split in July 2016, replay attacks, in which transactions from one network were rebroadcast to
nefarious effect on the other network, plagued trading venues through at least October 2016. An exchange
announced in July 2016 that it had lost 40,000 ether from the Ethereum Classic network, which was worth
about $100,000 at that time, as a result of replay attacks. Another possible result of a hard fork is an inherent
decrease in the level of security. After a hard fork, it may become easier for an individual miner or mining
pool’s hashing power to exceed 50% of the processing power of the Bitcoin network, thereby making the
network more susceptible to attack.

A fork could also be introduced by an unintentional, unanticipated software flaw in the multiple versions of
otherwise compatible software users run. Such a fork could adversely affect bitcoin’s viability. It is possible,
however, that a substantial number of users and miners could adopt an incompatible version of bitcoin while
resisting community-led efforts to merge the two chains. This would result in a permanent fork, as in the
case of Ethereum and Ethereum Classic, as detailed above.

A fork in the Bitcoin network could adversely affect the Fund’s bitcoin strategy. In the event of a hard fork
of the Bitcoin network, the Adviser will determine which peer-to-peer network, among a group of
incompatible forks of the Bitcoin network, is generally accepted as the Bitcoin network and should therefore
be considered the appropriate network for purposes of the Fund’s bitcoin strategy. There is no guarantee that
the Adviser will choose the digital asset that is ultimately the most valuable fork or that options on futures
contracts for the fork chosen by the Adviser will be available to trade, and the Adviser’s decision may
adversely affect the value of Fund’s bitcoin strategy as a result.

In addition, as described above, the Fund may invest in other pooled investment vehicles that invest in
bitcoin. Any such pooled investment vehicle may determine to disclaim any digital assets created by a fork
or an air drop. Although in certain circumstances the managers of such pooled investment vehicles may
claim new digital assets created by a fork or air drop and use good faith efforts to make those digital assets
available to such pooled investment vehicles, there can be no assurance that they will do so. Even if the
manager of such a pooled investment vehicle attempts to claim new digital assets, there can be no assurance
that it will be able to gain dominion and control over the new digital asset in a way that is technologically
feasible and complies with applicable law and regulation. If a pooled investment vehicle in which the Fund
invests is able to gain such dominion and control, there is no assurance that the digital asset will have any
material value. Therefore, if a fork of the Bitcoin network results in holders of bitcoin receiving a new
digital asset of value, such pooled investment vehicles, and therefore the Fund’s bitcoin strategy, may not
participate in that value.

Bitcoin Cybersecurity Risk. If the source code or cryptography underlying bitcoin proves to be flawed or
ineffective, malicious actors may be able to steal bitcoin held by others, which could negatively impact the
demand for bitcoin and therefore adversely impact the price of bitcoin. In the past, flaws in the source code for
bitcoin have been discovered, including those that resulted in the loss of users’ bitcoin. Several errors and defects
have been publicly found and corrected, including those that disabled some functionality for users and exposed
users’ personal information. Discovery of flaws in or exploitations of the source code that allow malicious actors
to take or create money in contravention of known network rules have occurred. In addition, the cryptography
underlying bitcoin could prove to be flawed or ineffective, or developments in mathematics and/or technology,
including advances in digital computing, algebraic geometry and quantum computing, could result in such
cryptography becoming ineffective. In any of these circumstances, a malicious actor may be able to steal bitcoin
held by others. This could directly impact pooled investment vehicles that invest in spot bitcoin (e.g., if bitcoin
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were stolen from such ETFs or vehicles) and could more generally lead to a loss of public confidence in bitcoin,
which could lead to a decline in the value of bitcoin and, as a result, adversely impact the Fund’s bitcoin strategy.
Even if the affected digital asset is not bitcoin, any reduction in confidence in the source code or cryptography
underlying digital assets generally could negatively impact the demand for bitcoin and therefore adversely affect
the Fund’s bitcoin strategy.

Additionally, if a malicious actor or botnet (i.e., a volunteer or hacked collection of computers controlled by
networked software coordinating the actions of the computers) obtains control of more than 50% of the
processing power of the Bitcoin network, such actor or botnet could alter the blockchain and adversely affect the
value of bitcoin, which would adversely affect the Fund’s bitcoin strategy. The Bitcoin network is subject to
control by entities that capture a significant amount of the network’s processing power or a significant number of
developers or intermediaries important for the operation and maintenance of the Bitcoin network. The Bitcoin
network is secured by proof of work and depends on the strength of processing power of participants to protect
the network. If a malicious actor or botnet obtains a majority of the processing power dedicated to mining on the
Bitcoin network, it may be able to alter the blockchain on which the network and most transactions rely by
constructing fraudulent blocks or preventing certain transactions from being completed in a timely manner, or at
all. The malicious actor or botnet could control, exclude or modify the ordering of transactions. However, it
could not generate new bitcoin units or transactions using such control. The malicious actor could “double-
spend” its own bitcoin units (i.e., spend the same units in more than one transaction) and prevent the
confirmation of other users’ transactions for so long as it maintained control. To the extent that such malicious
actor or botnet did not yield its control of the processing power on the Bitcoin network or the network
community did not reject the fraudulent blocks as malicious, reversing any changes made to the blockchain may
not be possible. Further, a malicious actor or botnet could create a flood of transactions in order to slow down
confirmations of transactions on the Bitcoin network.

Recently, some digital asset networks have been subject to malicious activity achieved through control over 50%
of the processing power on the network. For example, on May 24, 2018, it was reported that attackers
compromised the Bitcoin Gold network in this manner and were successfully able to double-spend units of
bitcoin gold in a series of transactions over the course of at least one week and in a total amount of at least
$18 million. Other digital assets such as Verge, Monacoin and Electroneum have also recently suffered similar
attacks. Although there have been no reports of such activity on the Bitcoin network, certain mining pools may
have exceeded the 50% threshold on the Bitcoin network in the past. The possible crossing of the 50% threshold
indicates a greater risk that a single mining pool could exert authority over the validation of digital asset
transactions, and this risk is heightened if over 50% of the processing power on the Bitcoin network falls within
the jurisdiction of a single governmental authority. For example, it is believed that more than 50% of the
processing power on the Bitcoin network is now or at one time was located in China. Because the Chinese
government has subjected digital assets to heightened levels of scrutiny recently, forcing several digital asset
trading venues to shut down, and has reportedly begun to place restrictions on mining activities, there is a risk
that the Chinese government could also achieve control over more than 50% of the processing power on the
Bitcoin network. To the extent that the Bitcoin ecosystem, including the core developers and the administrators
of mining pools, does not act to ensure greater decentralization of mining processing power, the feasibility of a
malicious actor obtaining control of the processing power on the Bitcoin network will increase, which may
adversely affect the Fund’s bitcoin strategy. See “Bitcoin Regulatory Risk.”

A malicious actor may also obtain control over the Bitcoin network through its influence over core or influential
developers. For example, this could allow the malicious actor to stymie legitimate network development efforts
or attempt to introduce malicious code to the network under the guise of a software improvement proposal by
such a developer. To the extent that the Bitcoin ecosystem fails to attract a significant number of users, the
possibility that a malicious actor may be able to obtain control of the processing power on the Bitcoin network in
this manner will remain heightened.

By using cancer nodes, a malicious actor can disconnect the target user from the bitcoin economy entirely by
refusing to relay any blocks or transactions.
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Separate from the cybersecurity risks of the Bitcoin protocol, entities that custody or facilitate the transfers or
trading of bitcoin have been frequent and successful targets of cybersecurity attacks, leading to significant theft
of bitcoin. See “More Information Regarding Investment Strategies — Additional Information on Bitcoin —
Forms of Attack.”

If any of these exploitations or attacks occur, it could result in a loss of public confidence in bitcoin and a decline
in the value of bitcoin and, as a result, adversely impact an investment in the Fund’s bitcoin strategy.

Incorrectly Executed Transaction Risk. Bitcoin transactions are not reversible. Once a transaction has been
verified and recorded in a block that is added to the Bitcoin blockchain, an incorrect transfer of a digital
asset, such as bitcoin, or a theft of bitcoin generally will not be reversible and a pooled investment vehicle in
which the Fund invests may not be capable of seeking compensation for any such transfer or theft. To the
extent that the relevant pooled investment vehicle is unable to successfully seek redress for such error or
theft, such loss could adversely affect an investment in the Fund.

Internet Disruption Risk. Bitcoin is dependent upon the internet. A significant disruption in internet
connectivity could disrupt the Bitcoin network’s operations until the disruption is resolved and have an
adverse effect on the price of bitcoin. In particular, some variants of digital assets have been subjected to a
number of denial-of-service attacks, which have led to temporary delays in block creation and in the transfer
of the digital assets. While in certain cases in response to an attack, an additional hard fork has been
introduced to increase the cost of certain network functions, the relevant network has continued to be the
subject of additional attacks. Moreover, it is possible that if bitcoin increases in value, it may become a
bigger target for hackers and subject to more frequent hacking and denial-of-service attacks.

Bitcoin is also susceptible to border gateway protocol (“BGP”) hijacking. Such an attack can be a very
effective way for an attacker to intercept traffic en route to a legitimate destination. BGP hijacking impacts
the way different nodes and miners are connected to one another to isolate portions of them from the
remainder of the network, which could lead to a risk of the network allowing double-spending and other
security issues. If BGP hijacking occurs on the Bitcoin network, participants may lose faith in the security
of bitcoin, which could adversely affect bitcoin’s value and consequently the Fund’s bitcoin strategy.

Any future attacks that impact the ability to transfer bitcoin could have a material adverse effect on the price
of bitcoin and on the Fund’s bitcoin strategy.

Bitcoin Regulatory Risk. As bitcoin and digital assets have grown in both popularity and market size, the U.S.
Congress and a number of U.S. federal and state agencies have been examining the operations of digital asset
networks, digital asset users and the digital asset exchange market. Many of these state and federal agencies have
brought enforcement actions and issued advisories and rules relating to digital asset markets. Ongoing and future
regulatory actions with respect to digital assets generally or any single digital asset in particular may alter,
perhaps to a materially adverse extent, the nature of an investment in the bitcoin and/or the ability of the Fund to
continue to operate.

FinCEN requires any administrator or exchanger of convertible digital assets to register with FinCEN as a money
transmitter and comply with the anti-money laundering regulations applicable to money transmitters. In 2015,
FinCEN assessed a $700,000 fine against a sponsor of a digital asset for violating several requirements of the
Bank Secrecy Act by acting as a money services business and selling the digital asset without registering with
FinCEN, and by failing to implement and maintain an adequate anti-money laundering program. In 2017,
FinCEN assessed a $110 million fine against BTC-¢, a now defunct digital asset exchange, for similar violations.
The requirement that exchangers that do business in the U.S. register with FinCEN and comply with anti-money
laundering regulations may increase the cost of buying and selling bitcoin and therefore may adversely affect the
price of bitcoin and the Fund’s bitcoin strategy. In a March 2018 letter from FinCEN’s assistant secretary for
legislative affairs to U.S. Senator Ron Wyden, the assistant secretary indicated that under current law both the
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developers and the exchanges involved in the sale of tokens in an initial coin offering (“ICO”) may be required to
register with FinCEN as money transmitters and comply with the anti-money laundering regulations applicable to
money transmitters.

The Office of Foreign Assets Control (“OFAC”) of the U.S. Department of the Treasury (the “U.S. Treasury
Department”) has added digital currency addresses to the list of Specially Designated Nationals whose assets are
blocked, and with whom U.S. persons are generally prohibited from dealing. Such actions by OFAC, or by
similar organizations in other jurisdictions, may introduce uncertainty in the market as to whether bitcoin that has
been associated with such addresses in the past can be easily sold. This “tainted” bitcoin may trade at a
substantial discount to untainted bitcoin. Reduced fungibility in the Bitcoin markets may reduce the liquidity of
bitcoin and therefore adversely affect their price.

In February 2020, then-U.S. Treasury Secretary Steven Mnuchin stated digital assets were a “crucial area” on
which the U.S. Treasury Department has spent significant time. Secretary Mnuchin announced that the U.S.
Treasury Department is preparing significant new regulations governing digital asset activities to address
concerns regarding the potential use for facilitating money laundering and other illicit activities. In December
2020, FinCEN, a bureau within the U.S. Treasury Department, proposed a rule that would require financial
institutions to submit reports, keep records, and verify the identity of customers for certain transactions to or
from so-called “unhosted” wallets, also commonly referred to as self-hosted wallets. In January 2021, then-U.S.
Treasury Secretary nominee Janet Yellen stated her belief that regulators should “look closely at how to
encourage the use of digital assets for legitimate activities while curtailing their use for malign and illegal
activities.” In November 2022, Secretary Yellen called for “more effective oversight of cryptocurrency markets”
following the insolvency of digital asset exchange FTX.

Under regulations from the NYDFS, businesses involved in digital asset business activity for third parties in or
involving New York, excluding merchants and consumers, must apply for a license, commonly known as a
BitLicense, from the NYDFS and must comply with anti-money laundering, cyber security, consumer protection,
and financial and reporting requirements, among others. As an alternative to a BitLicense, a firm can apply for a
charter to become a limited purpose trust company under New York law qualified to engage in digital asset
business activity. Other states have considered or approved digital asset business activity statutes or rules,
passing, for example, regulations or guidance indicating that certain digital asset business activities constitute
money transmission requiring licensure.

The inconsistency in applying money transmitting licensure requirements to certain businesses may make it more
difficult for these businesses to provide services, which may affect consumer adoption of bitcoin and its price. In
an attempt to address these issues, the Uniform Law Commission passed a model law in July 2017, the Uniform
Regulation of Virtual Currency Businesses Act, which has many similarities to the BitLicense and features a
multistate reciprocity licensure feature, wherein a business licensed in one state could apply for accelerated
licensure procedures in other states. However, as of December 31, 2022, the Uniform Law Commission lists only
one state, Rhode Island, as having adopted a version of the model legislation.

The transparency of blockchains has in the past facilitated investigations by law enforcement agencies. However,
certain privacy-enhancing features have been or are expected to be introduced to a number of digital asset
networks, and these features may provide law enforcement agencies with less visibility into transaction histories.
Although no regulatory action has been taken to treat privacy-enhancing digital assets differently, this may
change in the future.

In addition, a determination that bitcoin is a security under U.S. or foreign law could adversely affect the Fund’s
bitcoin strategy.

Risk of Future Regulatory Action. Current and future legislation, Commission and CFTC rulemaking, and
other regulatory developments may impact the manner in which bitcoin is treated for classification and
clearing purposes. In particular, certain transactions in bitcoin may be deemed to be commodity interests

45



under the U.S. Commodity Exchange Act (the “CEA”) or bitcoin may be classified by the Commission as a
“security” under U.S. federal securities laws. Public statements by senior officials at the Commission,
including a June 2018 speech by the director of the Commission’s Division of Corporation Finance, as well
as a 2019 Commission staff guidance, indicate that such officials do not believe that bitcoin is a security.
Such statements are not official policy statements by the Commission and are not binding on the
Commission or any other agency or court. If bitcoin is determined to be a “security” under federal or state
securities laws by the Commission or any other agency, or in a proceeding in a court of law or otherwise, it
may have material adverse consequences for bitcoin as a digital asset. In the face of such developments, the
required registrations and compliance steps may result in extraordinary, nonrecurring expenses to any
pooled investment vehicles in which the Fund invests that invest in bitcoin. If the manager of such a pooled
investment vehicle decides to terminate the vehicle in response to the changed regulatory circumstances, the
pooled investment vehicle may be dissolved or liquidated at a time that is disadvantageous to the Fund.

Further, while the Commission has not asserted regulatory authority over bitcoin or trading or ownership of
bitcoin, it has commented on bitcoin and bitcoin-related market developments, and in 2021 Commissioner
Gensler called for increased investor protections in digital asset markets. For example, in the Commission’s
recent review of proposed rule changes to list and trade shares of certain bitcoin-related investment vehicles
on public markets, the Commission staff stated that it has significant investor protection concerns regarding
the markets for digital assets, including the potential for market manipulation and fraud.

The CFTC has regulatory jurisdiction over the bitcoin derivatives markets. In addition, because the CFTC
has determined that bitcoin is a “commodity” under the CEA and the rules thereunder, it has jurisdiction to
prosecute fraud and manipulation in the cash, or spot, market for bitcoin. Beyond instances of fraud or
manipulation, the CFTC generally does not oversee cash or spot market exchanges or transactions involving
bitcoin that do not utilize collateral, leverage, or financing. The National Futures Association (“NFA”) is the
self-regulatory agency for the U.S. futures industry, and as such has jurisdiction over bitcoin futures
contracts. However, the NFA does not have regulatory oversight authority for the cash or spot market for
bitcoin trading or transactions.

Bitcoin and other digital assets currently face an uncertain regulatory landscape in many foreign
jurisdictions such as the European Union, China, the United Kingdom, Australia, Russia, Israel, Poland,
India and Canada. Cybersecurity attacks by state actors, particularly for the purpose of evading international
economic sanctions, are likely to attract additional regulatory scrutiny to the acquisition, ownership, sale
and use of digital assets, including bitcoin. The effect of any existing regulation or future regulatory change
on pooled investment vehicles in which the Fund invests, or on bitcoin itself, is impossible to predict, but
such change could be substantial and adverse to the Fund’s bitcoin strategy. Various foreign jurisdictions
have adopted, and may continue to adopt in the near future, laws, regulations or directives that affect
bitcoin, particularly with respect to bitcoin exchanges, trading venues and service providers that fall within
such jurisdictions’ regulatory scope. Such laws, regulations or directives may conflict with those of the
United States and may negatively impact the acceptance of bitcoin by users, merchants and service
providers outside the United States and may therefore impede the growth or sustainability of the bitcoin
economy in these jurisdictions as well as in the United States and elsewhere, or otherwise negatively affect
the value of bitcoin and, in turn, the performance of the Fund’s bitcoin strategy.

Bitcoin Tax Treatment Risk. Current U.S. Internal Revenue Service (“IRS”) guidance indicates that
convertible virtual currency, defined as a digital representation of value that functions as a medium of
exchange, a unit of account, and/or a store of value that has an equivalent value in real currency, or that acts
as a substitute for real currency, should be treated and taxed as property, and that transactions involving the
payment of convertible virtual currency for goods and services should be treated as barter transactions.
While this treatment allows for the possibility of capital gains treatment, it creates a potential tax reporting
requirement in any circumstance where the ownership of convertible virtual currency passes from one
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person to another, usually by means of convertible virtual currency transactions (including off-blockchain
transactions), which could discourage the use of bitcoin as a medium of exchange, especially for a holder of
bitcoin that has appreciated in value.

A number of states have issued their own guidance regarding the tax treatment of certain digital assets for
state income or sales tax purposes. The New York State Department of Taxation and Finance (“NYSDTF”),
for example, has issued guidance regarding the application of state tax law to virtual currency. The agency
determined that New York State would follow IRS guidance with respect to the treatment of virtual
currency for state income tax purposes. Furthermore, the NYSDTF concluded that virtual currency is a form
of “intangible property,” meaning that transactions using virtual currency to purchase goods or services may
be subject to state sales tax under barter transaction treatment. Where a state adopts a different treatment,
such treatment may have negative consequences for investors in digital assets, including the potential
imposition of a greater tax burden on investors in digital assets or the potential imposition of greater costs
on the acquisition and disposition of digital assets. In either case, such different tax treatment may
potentially have a negative effect on the price of bitcoin and on the Fund’s bitcoin strategy.

Intellectual Property Risk. Third parties may assert intellectual property claims relating to the holding and
transfer of bitcoin and its source code. Regardless of the merit of any intellectual property or other legal
action, any threatened action that reduces confidence in long-term viability or the ability of end-users to
hold and transfer bitcoin may adversely affect the Fund’s bitcoin strategy. Additionally, a meritorious
intellectual property claim could prevent end-users from accessing, holding, or transferring bitcoin, which
could force the liquidation of the bitcoin holdings of any pooled investment vehicle in which the Fund
invests. As a result, an intellectual property claim against large bitcoin participants could adversely affect
the Fund’s bitcoin strategy.

Bitcoin Markets and Service Ecosystems Risk. The markets and service ecosystems for bitcoin are subject to a
number of important risks:

Bitcoin Trading Venues Operational Risk. Venues through which bitcoin trades are relatively new. Bitcoin
trading venues are generally subject to different regulatory requirements than venues for trading more
traditional assets, and may be subject to limited or no regulation, especially outside the U.S. Furthermore,
many such trading venues, including exchanges and over-the-counter trading venues, do not provide the
public with significant information regarding their ownership structure, management teams, corporate
practices or regulatory compliance. Bitcoin trading venues may impose daily, weekly, monthly or customer-
specific transaction or distribution limits or suspend withdrawals entirely, rendering the exchange of bitcoin
for fiat currency difficult or impossible. Participation in bitcoin trading on some venues requires users to
take on credit risk by transferring digital assets from a personal account to a third party’s account, which
could discourage trading on those venues.

Over the past several years, a number of bitcoin exchanges have been closed due to fraud, failure or security
breaches. In many of these instances, the customers of such exchanges were not compensated or made
whole for the partial or complete losses of their account balances in such exchanges. For example, in
November 2022, digital asset exchange FTX and its subsidiaries, including its affiliated hedge fund
Alameda Research LLC, filed for Chapter 11 bankruptcy after FTX was unable to meet customer
withdrawal requests. Although the withdrawal demands were primarily in relation to FTX’s native token
(FTT) and not bitcoin, the price of bitcoin dropped approximately 17% on the news of FTX’s withdrawal
freeze and subsequent bankruptcy, demonstrating its impact across the digital asset industry.

While smaller trading venues are less likely to have the infrastructure and capitalization that make larger
trading venues more stable, larger trading venues are more likely to be appealing targets for hackers and
“malware” (i.e., software used or programmed by attackers to disrupt computer operation, gather sensitive
information or gain access to private computer systems). In 2014, the largest bitcoin exchange at the time,
Mt. Gox, filed for bankruptcy in Japan amid reports the exchange lost up to 850,000 bitcoin, valued then at
over $450 million.
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In January 2015, Bitstamp announced that approximately 19,000 bitcoin had been stolen from its
operational or “hot” wallets. In August 2016, it was reported that almost 120,000 bitcoin worth around
$78 million were stolen from Bitfinex, a large bitcoin exchange. The value of bitcoin immediately decreased
by more than 10% following reports of the theft at Bitfinex. In addition, in December 2017, Yapian, the
operator of Seoul-based digital asset exchange Youbit, suspended digital asset trading and filed for
bankruptcy following a hack that resulted in a loss of 17% of Yapian’s assets. Following the hack, Youbit
users were allowed to withdraw approximately 75% of the digital assets in their exchange accounts, with
any potential further distributions to be made following Yapian’s pending bankruptcy proceedings. In
January 2018, Japan-based exchange Coincheck reported that over $500 million worth of the digital asset
NEM had been lost due to hacking attacks, resulting in significant decreases in the prices of bitcoin, ether
and other digital assets as the market grew increasingly concerned about the security of digital assets.
Following South Korean-based exchange Coinrail’s announcement in early June 2018 about a hacking
incident, the price of bitcoin and ether dropped more than 10%. In September 2018, Japan-based exchange
Zaif announced that approximately $60 million worth of digital assets, including bitcoin, was stolen due to
hacking activities.

Bitcoin trading venues that are regulated typically must comply with minimum net worth, cybersecurity, and
anti-money laundering requirements, but are not typically required to protect customers to the same extent
that regulated securities exchanges or futures exchanges are required to do so.

Some academics and market observers have put forth evidence to support claims that manipulative trading
activity has occurred on certain bitcoin exchanges. For example, in a 2017 paper titled “Price Manipulation
in the Bitcoin Ecosystem” sponsored by the Interdisciplinary Cyber Research Center at Tel Aviv University,
a group of researchers used publicly available trading data, as well as leaked transaction data from a 2014
Mt. Gox security breach, to identify and analyze the impact of “suspicious trading activity” on Mt. Gox
between February and November 2013, which, according to the authors, caused the price of bitcoin to
increase from around $150 to more than $1,000 over a two-month period. In August 2017, it was reported
that a trader or group of traders nicknamed “Spoofy” was placing large orders on Bitfinex without actually
executing them, presumably in order to influence other investors into buying or selling by creating a false
appearance that greater demand existed in the market. In December 2017, an anonymous blogger
(publishing under the pseudonym Bitfinex’d) cited publicly available trading data to support his or her claim
that a trading bot nicknamed “Picasso” was pursuing a paint-the-tape-style manipulation strategy by buying
and selling bitcoin and bitcoin cash between affiliated accounts in order to create the appearance of
substantial trading activity and thereby influence the price of such assets.

Furthermore, many bitcoin trading venues lack certain safeguards put in place by exchanges for more
traditional assets to enhance the stability of trading on the exchanges and prevent “flash crashes,” such as
limit-down circuit breakers. As a result, the prices of bitcoin on trading venues may be subject to larger and/
or more frequent sudden declines than assets traded on more traditional exchanges.

Operational problems or failures by bitcoin trading venues and fluctuations in bitcoin prices may reduce
confidence in these venues or in bitcoin generally, which could adversely affect the price of bitcoin and
therefore adversely affect the Fund’s bitcoin strategy.

Bitcoin Fund Approval Risk. There have been a growing number of attempts to list on national securities
exchanges the shares of funds that hold bitcoin. These investment vehicles attempt to provide institutional
and retail investors exposure to markets for digital assets including bitcoin and related products. The
Commission has repeatedly denied such requests of funds that have attempted to list their shares on
exchanges. On January 18, 2018, the Commission’s Division of Investment Management outlined several
questions that sponsors would be expected to address before it would consider granting approval for funds
holding “substantial amounts™ of digital assets or “cryptocurrency-related products.” The questions, which
focus on specific requirements of the 1940 Act, generally fall into one of five key areas: valuation, liquidity,
custody, arbitrage and potential manipulation. If sponsors of these funds are eventually successful in listing
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such products, exchange-listed digital asset fund shares would create more opportunities for institutional and
retail investors to invest in bitcoin. Alternatively, if exchange-listed digital asset funds continue to be denied
Commission approval, increased investment interest by institutional or retail investors could fail to
materialize, which could reduce the demand for bitcoin and therefore adversely affect the Fund’s bitcoin
strategy.

Political or Economic Crisis Risk. As an alternative to fiat currencies that are backed by central
governments, bitcoin is subject to supply and demand forces based upon the desirability of an alternative,
decentralized means of buying and selling goods and services, and it is unclear how such supply and
demand will be impacted by geopolitical events. Nevertheless, political or economic crises may motivate
large-scale acquisitions or sales of bitcoin, either globally or locally. Large-scale sales of bitcoin would
result in a reduction in its price and adversely affect the Fund’s bitcoin strategy.

Large Scale Bitcoin Sale Risk. There is no registry showing which individuals or entities own bitcoin or the
quantity of bitcoin that is owned by any particular person or entity. It is possible, and in fact, reasonably
likely, that a small group of early bitcoin adopters hold a significant proportion of the bitcoin that has been
created to date. There are no regulations in place that would prevent a large holder of bitcoin from selling
bitcoin it holds. To the extent such large holders of bitcoin engage in large-scale sales or distributions, either
on nonmarket terms or in the ordinary course, it could result in a reduction in the price of bitcoin and
adversely affect an investment in the Fund’s bitcoin strategy. For example, in March 2018, it was reported
that the trustee overseeing the bankruptcy of the Mt. Gox exchange had sold roughly $400 million worth of
bitcoin and bitcoin cash belonging to the Mt. Gox bankruptcy estate. While the trustee has publicly stated
that the sale was conducted in a manner that would avoid affecting the market price, others have speculated
that corresponding reductions in the trading price of bitcoin were a result of these large sales. A significant
quantity of bitcoin and bitcoin cash remain in the Mt. Gox bankruptcy estate, and the process for selling the
estate’s remaining bitcoin and bitcoin cash has not yet been determined. Further large-scale sales or
distributions, either by the Mt. Gox bankruptcy estate or other entities with substantial holdings, could result
in selling pressure that may reduce the price of bitcoin and adversely affect the Fund’s bitcoin strategy.

Bitcoin Futures ETF Risk. The values of bitcoin futures ETFs (and therefore of options on bitcoin futures
ETFs) are subject to change as the values of their component assets (i.e., bitcoin futures contracts) fluctuate due
to market volatility. Bitcoin futures ETFs may trade in the secondary market at a premium to or discount from
their NAVs, and the Fund may purchase or sell shares of bitcoin futures ETFs at prices above or below such
NAVs. Because the market price of ETF shares depends in part on the demand in the market for the shares, as
well as on the value of the ETF’s component assets, and because the market price of ETF shares is subject to
tracking error, the market price of a bitcoin futures ETF may be more volatile than the underlying bitcoin futures
contracts in which the bitcoin futures ETF invests. In addition, the Fund may not be able to liquidate bitcoin
futures ETF holdings at the time or price desired, which may adversely impact Fund performance. Furthermore,
there may be times when the exchange halts trading, in which case the Fund would be unable to sell them until
trading is resumed. In addition, because bitcoin futures ETFs invest in a portfolio of bitcoin futures contracts, a
decline in the price of bitcoin futures contracts could have a greater impact on the bitcoin futures ETF and
investors than might be the case in an investment company with a more widely diversified portfolio. Other risks
associated with bitcoin futures ETFs include the possibility that under certain circumstances, a bitcoin futures
ETF could be terminated. Should termination occur, the bitcoin futures ETF could have to liquidate its portfolio
when the prices for those assets are falling. In addition, inadequate or irregularly provided information about a
bitcoin futures ETF or its investments could expose investors in bitcoin futures ETFs to unknown risks.

In addition, futures exchanges may limit the amount of fluctuation permitted in the price of bitcoin futures
contracts during a single trading day. Once the daily limit (up or down) has been reached in a bitcoin futures
contract subject to the limit, no more trades may be made on that day at a price above or below that limit, which
may prevent a bitcoin futures ETF from trading its futures contracts on that day. If a bitcoin futures ETF in which
the Fund invests is unable to trade its bitcoin futures contracts, it will be unable to create or redeem shares, and as
a result the bitcoin futures ETF’s market price may deviate significantly from its NAV. This could increase the
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volatility of the market price of the relevant bitcoin futures ETF. If this were to occur at a time that the Fund
wished to sell shares of that bitcoin futures ETF, the Fund could incur a loss on such sale or the Fund’s bitcoin
strategy could underperform the performance of bitcoin futures contracts generally if the market price of the
relevant bitcoin futures ETF is less than its NAV.

Private Fund Risk. The Fund’s investments in private funds that invest in bitcoin are subject to the bitcoin-
related risks described herein. In addition, such private funds are subject to risk with respect to the custody of
their bitcoin holdings. As an investor in a private fund, the Fund will generally have no right or power to take
part in the management of the fund, and no assurance can be given that the fund will be successful in achieving
its investment objective. Private funds that invest in bitcoin are generally not registered investment companies
under the 1940 Act, the 1933 Act or any state securities laws, and therefore, investors (like the Fund) will not
benefit from the same protections and restrictions afforded under such laws. The Fund will also be subject to
management fees and other expenses for its investments in private funds. Many such fees and expenses will
generally be paid regardless of whether the private fund produces positive investment returns, and if the relevant
private fund does not produce significant positive returns, these fees and expenses could cause an investor like
the Fund to recover less than its initial investment at the time of the private fund’s dissolution.

Borrowing and Leverage Risk. The Fund may obtain financing to make investments (i.e., to make additional
portfolio investments) and may obtain leverage through derivative instruments that afford the Fund economic
leverage. The Fund may also borrow to meet redemption requests and to address cash flow timing mismatches.
Therefore, the Fund is subject to leverage risk. Leverage magnifies the Fund’s exposure to declines in the value
of one or more Underlying References or creates investment risk with respect to a larger pool of assets than the
Fund would otherwise have and may be considered a speculative technique. The value of an investment in the
Fund will be more volatile and other risks tend to be compounded if and to the extent that the Fund borrows or
uses derivatives or other investments that have embedded leverage. Engaging in such transactions may cause the
Fund to liquidate positions when it may not be advantageous to do so to satisfy its obligations or to comply with
the requirements under Rule 18f-4.

The Fund’s borrowings may be on a secured or unsecured basis and at fixed or variable rates of interest.
Borrowing gives rise to interest expense and may require the Fund to pay other fees. Unless the rate of return, net
of applicable Fund expenses, on the Fund’s investments exceeds the costs to the Fund of the leverage it utilizes,
the investment of the Fund’s net assets attributable to leverage will generate less income than will be needed to
pay the costs of the leverage to the Fund, resulting in a loss to the Fund, even if the rate of return on those assets
is positive. The Fund’s ability to obtain leverage through borrowings is dependent on its ability to establish and
maintain an appropriate line of credit or other borrowing facility. Market conditions may unfavorably impact the
Fund’s ability to secure borrowings on favorable or commercially feasible terms.

Counterparty Credit Risk. The insurance-linked securities in which the Fund invests will be subject to credit
risk. The principal invested in many insurance-linked securities is held by the SPV in a collateral account and
invested in various permissible assets set forth under the terms of the SPV. In these cases, typically, the collateral
account is invested in high quality U.S. government securities (i.e., U.S. Treasury bonds). However, in certain
insurance-linked securities, the collateral account may be invested in high yielding, higher risk securities, which
may include securities issued by entities managed by the Adviser. Collateral will generally be invested in
accordance with the terms of the SPV and overseen by a collateral manager appointed by the SPV; therefore, the
Fund is dependent upon the manager to invest the collateral account proceeds appropriately. A small portion of
the insurance-linked securities in which the Fund invests may, in lieu of such collateral account arrangements,
provide for the collateral to be held by the reinsurer. When a collateral account is invested in higher yielding,
higher risk securities or when the collateral is held directly by the reinsurer, the Fund will be subject to the risk of
non-payment of scheduled principal and interest on such collateral. Such non-payments and defaults may reduce
the income to the Fund and negatively impact the value of Fund shares.

In addition, alternative lending-related securities in which the Fund may invest may have varying degrees of
credit risk and the Fund is not restricted by any borrower credit criteria or credit risk limitation. The value of a
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debt security is likely to fall if an issuer or the guarantor of a security is unable or unwilling (or perceived to be
unable or unwilling) to make timely principal and/or interest payments or otherwise to honor its obligations or if
the debt security’s rating is downgraded. The obligations of issuers are subject to bankruptcy, insolvency and
other laws affecting the rights and remedies of creditors. The value of a debt security can also decline in response
to other changes in market, economic, industry, political and regulatory conditions that affect a particular type of
debt security or issuer or debt securities generally, such as conditions in the alternative lending market. The
values of many debt securities may fall in response to a general increase in investor risk aversion or a decline in
the confidence of investors generally in the ability of issuers to meet their obligations.

Unlike other debt instruments that are rated by nationally recognized statistical rating organizations, the
alternative lending-related securities in which the Fund invests are typically unrated or rated only by the
platform. Issuers may evaluate prospective borrowers by looking to a number of factors, including the borrower’s
credit history and/or credit score as reported by one or more third-party credit reporting agencies. The Fund relies
on the borrower’s credit information, which is provided by the platforms. However, as described under “Default
Risk,” such information may be out of date, incomplete or inaccurate and may, therefore, not accurately reflect
the borrower’s actual creditworthiness. Certain borrowers may have had credit difficulties in the past. Platforms
may not have an obligation to update borrower information, and, therefore, the Fund may not be aware of any
impairment in a borrower’s creditworthiness subsequent to the making of a particular loan.

Although the Fund conducts diligence on the credit scoring methodology used by platforms from which the Fund
purchases alternative lending-related securities, the Fund typically does not have access to all of the data that
platforms utilize to assign credit scores to particular loans purchased by the Fund, and will not independently
diligence or confirm the truthfulness of such information or otherwise evaluate the basis for the platform’s credit
score of those loans. As a result, the Fund may make investments based on outdated, inaccurate or incomplete
information. In addition, the platforms’ credit decisions and scoring models are based on algorithms that could
potentially contain programming or other errors or prove to be ineffective or otherwise flawed. This could
adversely affect pricing data and approval processes and could cause loans or investments to be mispriced or
misclassified, which could ultimately have a negative impact on the Fund’s performance.

Alternative Lending Platform Risk. As discussed in more detail in “Default Risk” and “Risk of Unsecured
Loans,” the Fund receives payments on whole loans or securities representing the right to receive principal and
interest payments due on loans only if the platform servicing the loans receives the borrower’s payments on such
loans and passes such payments through to the Fund. If a borrower is unable or fails to make payments on a loan
for any reason, the Fund may be greatly limited in its ability to recover any outstanding payments due, as (among
other reasons) the Fund may not have direct recourse against the borrower or may otherwise be limited in its
ability to directly enforce its rights under the loan, whether through the borrower or the platform through which
such loan was originated or sourced, the loan may be unsecured or under-collateralized and/or it may be
impracticable or undesirable to commence a legal proceeding against the defaulting borrower.

The Fund may have limited knowledge about the underlying loans and is dependent upon the platform for
information regarding such underlying loans. Although the Fund conducts diligence on the platforms, the Fund
generally does not have the ability to independently verify the information provided by the platforms, other than
payment information regarding loans and other alternative lending-related securities owned by the Fund, which
the Fund observes directly as payments are received. Some investors, including the Fund, may not review the
particular characteristics of the loans in which they invest at the time of investment, but rather negotiate in
advance with platforms the general criteria of the investments, as described above. As a result, the Fund is
dependent on the platforms’ ability to collect, verify and provide information to the Fund about each loan and
borrower.

The Fund relies on the borrower’s credit information, which is provided by the platforms. However, as described
under “Default Risk,” such information may be out of date, incomplete or inaccurate and may, therefore, not
accurately reflect the borrower’s actual creditworthiness. Platforms may not have an obligation to update
borrower information, and, therefore, the Fund may not be aware of any impairment in a borrower’s
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creditworthiness subsequent to the making of a particular loan. Although the Fund conducts diligence on the
credit scoring methodology used by platforms from which the Fund purchases alternative lending-related
securities, the Fund typically does not have access to all of the data that platforms utilize to assign credit scores
to particular loans purchased by the Fund, and does not independently diligence or confirm the truthfulness of
such information or otherwise evaluate the basis for the platform’s credit score of those loans. As a result, the
Fund may make investments based on outdated, inaccurate or incomplete information. In addition, the platforms’
credit decisions and scoring models are based on algorithms that could potentially contain programming or other
errors or prove to be ineffective or otherwise flawed. This could adversely affect loan pricing data and approval
processes and could cause loans to be mispriced or misclassified, which could ultimately have a negative impact
on the Fund’s performance.

In addition, the underlying loans, in some cases, may be affected by the success of the platforms through which
they are facilitated. Therefore, disruptions in the businesses of such platforms may also negatively impact the
value of the Fund’s investments. In addition, disruption in the business of a platform (such as the disruption
caused by the COVID-19 pandemic) could limit or eliminate the ability of the Fund to invest in loans originated
or sourced by that platform, and therefore the Fund could lose some or all of the benefit of its diligence effort
with respect to that platform. In addition, the alternative lending platforms to which the Fund is exposed
substantially reduced the number of loans they originated each month in response to early waves of the
COVID-19 crisis. If this decrease in originations (or a similar decrease caused by a future public health or other
crisis) resumes, the Fund could face additional competition for access to platforms and alternative lending-related
securities, and could be prevented from deploying capital in a timely or efficient manner. This could force the
Fund to invest more of its assets in one or more of its other investment strategies, which may result in decreased
diversification of the Fund’s investment returns and/or other lower returns than may otherwise be available
through investments in alternative lending-related securities. The Fund may also invest in public or private equity
securities of alternative lending platforms or enter into other financial transactions, including derivative
transactions, to gain exposure to such investments. The performance of equity instruments issued by a platform
or derivatives thereon depends on the success of the platform’s business and operations. As described above, the
Fund may also invest in shares, certificates, notes or other securities representing the right to receive principal
and interest payments due on fractions of whole loans or pools of whole loans.

Platforms are for-profit businesses that, as a general matter, generate revenue by collecting fees on funded loans
from borrowers and by assessing a loan servicing fee on investors, which may be a fixed annual amount or a
percentage of the loan or amounts collected. This business could be disrupted in multiple ways; for example, a
platform could file for bankruptcy or a platform might suffer reputational harm from negative publicity about the
platform or alternative lending more generally and the loss of investor confidence in the event that a loan
facilitated through the platform is not repaid and the investor loses money on its investment. Many platforms
and/or their affiliates have incurred operating losses since their inception and may continue to incur net losses in
the future, particularly as their businesses grow and they incur additional operating expenses.

The Fund’s investments could be adversely impacted if a platform that services the Fund’s investments becomes
unable or unwilling to fulfill its obligations to do so. In order to mitigate this risk, the Fund would seek to rely on
a backup servicer provided through the platform or through an unaffiliated backup servicer. To the extent that it
is not possible to collect on defaulted loans, or to the extent borrowers prepay, a platform that services loans may
no longer be able to collect a servicing fee, which would negatively impact its business operations. These or
other similar negative events could adversely affect the platforms’ businesses and/or investor participation in a
platform’s marketplace and, in turn, the business of the platforms, which creates a risk of loss for the Fund’s
investments in securities issued by a platform or derivatives thereon.

Platforms may have a higher risk profile than companies engaged in lines of business with a longer, more
established operating history and such investments should be viewed as longer-term investments. Alternative
lending is relatively new and alternative lending platforms have relatively limited operating histories. They have
met with and will continue to meet with challenges, including navigating evolving regulatory and competitive
environments; increasing the number of borrowers and investors utilizing their marketplace; increasing the
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volume of loans facilitated through their marketplace and transaction fees received for matching borrowers and
investors through their marketplace; entering into new markets and introducing new loan products; continuing to
revise the marketplace’s proprietary credit decisions and scoring models; continuing to develop, maintain and
scale their platforms; effectively maintaining and scaling financial and risk management controls and procedures;
maintaining the security of the platform and the confidentiality of the information provided and utilized across
the platform; and attracting, integrating and retaining an appropriate number of qualified employees. A platform
may enter into various business transactions, including mergers or acquisitions, that could require significant
managerial attention, disrupt business and adversely affect its financial results. Platforms are subject to risk of
litigation and any such litigation may be costly to defend and distracting to management. If platforms are not
successful in addressing these issues, the platforms’ businesses and their results of operations may be harmed,
which may reduce the possible available investments for the Fund or negatively impact the value of the Fund’s
investments in platforms or in alternative lending-related securities more generally.

Certain platforms may work with banks in order to originate loans to borrowers and may rely on such banks to
satisfy certain legal and/or regulatory requirements. If an originating bank suspended, limited or ceased its
operations, if the bank’s relationship with the platform were terminated for any reason or if the bank’s ability or
willingness to continue to serve this function on the current or equivalent terms were in any way curtailed, the
impacted platform would need to negotiate and implement a substantially similar arrangement with another bank,
satisfy any regulatory or licensing requirements with respect to the new bank or seek other solutions. There can
be no assurances that the platform in this type of situation would not be forced to curtail or suspend its
operations. Platforms may have limited or no prior experience with transitioning loan originations to a new
funding bank and the process may result in delays in the issuance of loans, a platform’s inability to facilitate
loans or other unforeseeable consequences. If a platform is unable to enter in an alternative arrangement with a
different funding bank, the platform would need to obtain its own license in order to enable it to originate loans,
as well as comply with other laws, which would be costly and time-consuming. In the U.S., this would entail, at
minimum, obtaining a license in each state in which the platform operates. Platforms operating in other
jurisdictions would be subject to the regulatory requirements of those jurisdictions, which may be burdensome
and costly. If a platform is unsuccessful in maintaining its relationships with the funding banks, its ability to
provide loan products could be materially impaired and its operating results would suffer. The Fund relies on the
continued success of the platforms that facilitate the loans in which the Fund invests. If such platforms were
impaired in their ability to operate their lending business, the Adviser may be required to seek alternative sources
of investments, which could adversely affect the Fund’s performance and/or prevent the Fund from pursuing its
investment objective and strategies.

Platforms may rely on debt facilities and other forms of borrowing in order to finance many of the borrower
loans they facilitate. However, these financing sources may become unavailable after their current maturity dates
or the terms may become less favorable to the borrowing platforms. As the volume of loans that a platform
facilitates increases, the platform may need to expand its borrowing capacity on its existing debt arrangements or
may need to seek new sources of capital. The availability of such financing depends on multiple factors, some of
which are outside of the platform’s control. Platforms may also default on or breach their existing debt
agreements, which could diminish or eliminate their access to funding at all or on terms acceptable to the
platforms. Such events could cause the Fund to incur losses on its investments that are dependent upon the
performance of the platforms.

As discussed under “Operational and Technology Risk,” platforms are subject to various risks relating to the
extensive use of information technology.

As discussed under “Regulatory Risk,” platforms may also be forced to defend legal action taken by regulators or
governmental bodies. Alternative lending is a new industry operating in an evolving legal environment.
Platforms may be subject to risk of litigation alleging violations of law and/or regulations, including, for
example, consumer protection laws, whether in the U.S. or in foreign jurisdictions. Platforms may be
unsuccessful in defending against such lawsuits or other actions and, in addition to the costs incurred in fighting
any such actions, platforms may be required to pay money in connection with the judgments, settlements or fines
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or may be forced to modify the terms of its borrower loans, which could cause the platform to realize a loss or
receive a lower return on a loan than originally anticipated. Platforms may also be parties to litigation or other
legal action in an attempt to protect or enforce their rights or those of affiliates, including intellectual property
rights, and may incur similar costs in connection with any such efforts.

Risk of Securities Issued by Platforms, Their Affiliates or Special Purpose Entities Sponsored by Platforms
or Their Affiliates. The Fund’s investments in shares, certificates, notes or other securities issued by a platform,
its affiliates or a special purpose entity sponsored by a platform or its affiliates that represent the right to receive
principal and interest payments due on fractions of whole loans or pools of whole loans may expose the Fund to
the credit risk of the issuer. Generally, such securities are unsecured obligations of the issuer; an issuer that
becomes subject to bankruptcy proceedings may be unable to make full and timely payments on its obligations to
the Fund, even if the payments on the underlying loan or loans continue to be made timely and in full. In
addition, when the Fund owns such fractional loans or other securities, the Fund and its custodian generally do
not have a contractual relationship with, or personally identifiable information regarding, individual borrowers,
so the Fund will not be able to enforce underlying loans directly against borrowers and may not be able to
appoint an alternative servicing agent in the event that a platform or third-party servicer, as applicable, ceases to
service the underlying loans. Therefore, the Fund is more dependent on the platform for servicing than in the case
in which the Fund owns whole loans. Where such interests are secured, the Fund relies on the platform to perfect
the Fund’s security interest. In addition, there may be a delay between the time the Fund commits to purchase a
security issued by a platform, its affiliate or a special purpose entity sponsored by the platform or its affiliate and
the issuance of such security and, during such delay, the funds committed to such an investment will not earn
interest on the investment nor will they be available for investment in other alternative lending-related securities,
which will reduce the effective rate of return on the investment. The Fund invests primarily in whole loans, and
does not expect to invest a material portion of its portfolio in such fractional loans or other securities.

Servicer Risk. The Fund’s direct and indirect investments in loans originated or sourced by alternative lending
platforms are typically serviced by that platform or a third-party servicer. Loan servicing may entail the
assessment and/or collection of payments and fees from borrowers, the allocation and payment of such amounts
to investors and the execution of collections processes upon nonpayment of borrower loans, which may include
referral of overdue loans to collections personnel or outside collection agencies. Fees charged by a loan servicer
reduce the returns on the Fund’s investments.

In the event that the servicer is unable to service the loan, there can be no guarantee that a backup servicer will be
able to assume responsibility for servicing the loans in a timely or cost-effective manner; any resulting disruption
or delay could jeopardize payments due to the Fund in respect of its investments or increase the costs associated
with the Fund’s investments. If the servicer becomes subject to a bankruptcy or similar proceeding, there is some
risk that the Fund’s investments could be recharacterized as a secured loan from the Fund to the platform, as
described more fully (with respect to the potential bankruptcy of a platform) under “Regulatory Risk,” which
could result in uncertainty, costs and delays from having the Fund’s investment deemed part of the bankruptcy
estate of the platform, rather than an asset owned outright by the Fund. Servicers may be subject to other risks
described herein, including “Platform Risk.”

Interest Rate Risk. The values of the Fund’s investments in income-producing alternative lending-related
securities (such as whole loans, other debt instruments, preferred securities and convertible securities) and other
debt securities change in response to interest rate changes. In general, the value of a debt security is likely to fall
as interest rates rise. This risk is generally greater for obligations with longer maturities or for debt securities that
do not pay current interest. Debt securities with floating interest rates can be less sensitive to interest rate
changes, although, to the extent the Fund’s income is based on short-term interest rates that fluctuate over short
periods of time, income received by the Fund may decrease as a result of a decline in interest rates; floating rate
loans can also decrease in value if their interest rates do not rise as quickly or as much as market interest rates.
Conversely, variable rate instruments generally will not increase in value if interest rates decline. When interest
rates increase or for other reasons, debt securities may be repaid more slowly than expected. As a result, the
maturity of the debt instrument may be extended, increasing the potential for loss.
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Interest rate changes can be sudden and unpredictable, and the Fund may lose money as a result. A wide variety
of factors can cause interest rates to fluctuate (e.g., central bank monetary policies, inflation rates, general
economic conditions and market developments), and debt securities may be difficult to value during such
periods. As of the date of this prospectus, the United States is experiencing a rising market interest rate
environment, which may result in an adverse effect on prices for debt securities, overall economic activity, the
financial condition of borrowers, the supply of alternative lending-related securities and on the management of
the Fund.

Prepayment Risk. Borrowers may decide to prepay all or a portion of the remaining principal amount due under
a loan at any time, without penalty, unless the underlying loan agreement provides for prepayment penalties.
Prepayment reduces the yield to maturity and the average life of a loan or other security. In the event of a
prepayment of all or a portion of the remaining unpaid principal amount of a loan to which the Fund has
investment exposure, the Fund will receive such prepayment, but further interest will cease to accrue on the
prepaid portion of the loan after the date of the prepayment. If the Fund buys a security at a premium, the
premium could be lost in the event of a prepayment. In periods of falling interest rates, the rate of prepayments
(and price fluctuation) tends to increase as borrowers are incentivized to pay off debt and refinance at new lower
rates. Borrowers may also seek to prepay debt obligations in order to refinance at lower interest rates if their
credit standing improves such that they are eligible to borrow at a lower interest rate. During such periods, the
Fund generally will be forced to reinvest the prepayment proceeds at lower rates of return than the Fund expected
to earn on the prepaid assets, provided that the Fund is able to identify suitable reinvestment opportunities, which
may adversely impact the Fund’s performance.

Regulatory Risk. The loan industry is highly regulated and the alternative lending-related securities in which the
Fund invests are subject to extensive rules and regulations issued by governmental authorities in each of the
jurisdictions in which the Fund invests. These authorities also may impose obligations and restrictions on the
platforms’ activities or those of other entities involved in the alternative lending process.

The platforms’ failure to comply with the requirements of applicable law may cause, among other things, the
platforms to be required to register with or be licensed by governmental authorities and/or the revocation of
requisite licenses, the voiding of loan contracts, practice restrictions, impairment of the enforcement of loans or
collection of interest, indemnification liability to contract counterparties, class action lawsuits, administrative
enforcement actions and/or civil and criminal liability in the relevant jurisdiction. The evolving nature of the
platforms’ respective business models may complicate their ability to determine the applicability of, and to effect
compliance with, such requirements. Moreover, legal and regulatory requirements and any interpretations of
those requirements are subject to periodic changes. Any such change necessitating new significant compliance
obligations could have an adverse effect on the platforms’ compliance costs and ability to operate. The platforms
could seek to pass through any increase in their costs to their borrowers or investors, such as the Fund, in the
form of higher origination or servicing fees.

In connection with the sale and servicing of the whole loans, fractions of whole loans or pools of whole loans, the
platforms typically make representations and warranties to investors, such as the Fund, that the loans were
originated and are being serviced in accordance with and in compliance with applicable laws (and in some cases
specifically with the laws described herein) in all material respects. Despite these representations and warranties,
the Fund cannot guarantee that the platforms have been and will continue to be in compliance with all applicable
laws. If those representations and warranties were not correct, the platforms could be required to repurchase the
loans or indemnify the Fund for losses, but the Fund cannot be certain that the platform would be required and
able to repurchase loans or indemnify the Fund for losses in all such cases.

In addition, regulators, enforcement agencies and courts are increasingly considering the role of non-bank
lenders. There is no guarantee that laws and regulations applicable to non-bank lenders will not change in a
manner that adversely affects or restricts the Fund, including the ability of the Fund to acquire loans from
platforms, or otherwise restricts or materially increases the cost to the Fund of pursuing potential investment
strategies.
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Finally, increased reporting, registration, and compliance requirements may divert the attention of personnel and
the management team of the Adviser, and may furthermore place the Fund at a competitive disadvantage to the
extent that the Adviser or companies in which the Fund invests are required to disclose sensitive business
information. The Fund will be required to bear the Fund’s expenses relating to compliance-related matters and
regulatory filings, which are likely to be material, including on a cumulative basis over the life of the Fund.

The information below provides additional detail on some of the laws, rules and regulations relevant to the
Fund’s investments.

Regulatory Regime in the United States. The platforms may be subject to laws including the following in the
United States:

e federal and state laws and regulations related to disclosures to and consents from borrowers and
prospective borrowers and loan terms, credit discrimination, credit reporting, debt servicing and
collection and unfair or deceptive business practices;

o state consumer loan, small loan, loan brokerage, loan servicing, credit services organization and
collection agency licensing laws;

e state usury laws and other laws that restrict the amount of interest or fees that may be charged on loans;

e state disclosure laws and regulations applicable to small business loans, merchant cash advances and
other commercial-purpose financings;

e the Truth-in-Lending Act and Regulation Z promulgated thereunder, and similar state laws, which
require certain disclosures to borrowers regarding the terms and conditions of their loans and credit
transactions;

o Section 5 of the Federal Trade Commission Act, and similar state laws, which prohibit unfair and
deceptive acts or practices in or affecting commerce, and Section 1031 of the Dodd-Frank Wall Street
Reform and Consumer Protection Act, which prohibits unfair, deceptive or abusive acts or practices in
connection with any consumer financial product or service;

e The Credit Practices Rules, which (i) prohibit lenders from using certain contract provisions that the
Federal Trade Commission (the “FTC”) has found to be unfair; (ii) requires lenders to advise
consumers who co-sign obligations about their potential liability if the primary obligor fails to pay; and
(iii) prohibits certain late charges;

e the Equal Credit Opportunity Act and Regulation B promulgated thereunder, and similar state statutes,
which prohibit creditors from discriminating against credit applicants on the basis of race, color, sex,
age, religion, national origin, marital status, the fact that all or part of the applicant’s income derives
from any public assistance program or the fact that the applicant has in good faith exercised any right
under the federal Consumer Credit Protection Act or any applicable state law;

e the Fair Credit Reporting Act, as amended by the Fair and Accurate Credit Transactions Act, which
promotes the accuracy, fairness and privacy of information in the files of consumer reporting agencies;

e the Fair Debt Collection Practices Act and similar state debt collection laws, which provide guidelines
and limitations on the conduct of third-party debt collectors (and some limitations on creditors
collecting their own debts) in connection with the collection of consumer debts;

e the Gramm-Leach-Bliley Act, which includes limitations on financial institutions’ disclosure of
nonpublic personal information about a consumer to nonaffiliated third parties, in certain
circumstances requires financial institutions to limit the use and further disclosure of nonpublic
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personal information by nonaffiliated third parties to whom they disclose such information and requires
financial institutions to disclose certain privacy policies and practices with respect to information
sharing with affiliated and nonaffiliated entities as well as to safeguard personal customer information,
and other federal and state or foreign privacy and data security laws and regulations, including the
California Consumer Privacy Act (“CCPA”) and similar state laws of broad applicability;

e the Telephone Consumer Protection Act, which imposes various consumer consent requirements and
other restrictions in connection with telemarketing activity and other communication with consumers
by phone, fax or text message, and which provides guidelines designed to safeguard consumer privacy
in connection with such communications;

e the Federal Controlling the Assault of Non-Solicited Pornography and Marketing Act of 2003 and the
Telemarketing Sales Rule and analogous state laws, which impose various restrictions on marketing
conducted using email, telephone, fax or text message;

e the Bankruptcy Code, which limits the extent to which creditors may seek to enforce debts against
parties who have filed for bankruptcy protection;

e the Servicemembers Civil Relief Act, which allows military members to suspend or postpone certain
civil obligations so that the military member can devote his or her full attention to military duties;

e the Military Lending Act, which limits the amount of interest and fees that may be charged on loans
made to members of the military and provides for other consumer protections;

e the Electronic Fund Transfer Act and Regulation E promulgated thereunder, which provide disclosure
requirements, guidelines and restrictions on the electronic transfer of funds from consumers’ bank
accounts;

e the Electronic Signatures in Global and National Commerce Act and similar state laws, particularly the
Uniform Electronic Transactions Act, which authorize the creation of legally binding and enforceable
agreements utilizing electronic records and signatures;

e the regulations promulgated by the Office of Foreign Assets Control under the U.S. Treasury
Department related to the administration and enforcement of sanctions against non-U.S. jurisdictions
and persons that threaten U.S. foreign policy and national security goals, primarily to prevent targeted
jurisdictions and persons from accessing the U.S. financial system;

e the Bank Secrecy Act, which relates to compliance with anti-money laundering, customer due diligence
and record-keeping policies and procedures; and

e other federal, state and local laws and regulations.

These rules require extensive disclosure to, and consents from, borrowers and prospective borrowers,
prohibit various lending practices such as discrimination and may impose multiple qualification and
licensing obligations on platform activities.

The Consumer Financial Protection Bureau (“CFPB”) has broad authority over the U.S. consumer-focused
businesses in which certain platforms engage. This includes authority to write regulations under federal
consumer financial protection laws, such as the Truth in Lending Act and the Equal Credit Opportunity Act,
to supervise and conduct regulatory examinations of banks with more than $10 billion in assets and certain
non-banks, and to enforce federal consumer financial protection laws against market participants, including
the platforms. The CFPB is authorized to prevent “unfair, deceptive or abusive acts or practices” through its
regulatory, supervisory and enforcement authority. To assist in its enforcement, the CFPB maintains an
online complaint system that allows consumers to log complaints with respect to various consumer finance
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products, including the loans that platforms facilitate. This system could inform future CFPB decisions with
respect to its regulatory, enforcement or examination focus. Since March 2016, the CFPB has accepted
consumer complaints regarding consumer loans issued by online marketplace platforms, subjecting
platforms to the CFPB’s expectation for prompt handling of consumer complaints received through the
system and making available to the public non-personalized information regarding such complaints. Until
the CFPB issues a final rulemaking defining which non-bank larger participants in the consumer lending
market will be subject to the CFPB’s supervisory authority, which includes the ability to conduct regulatory
examinations, the platforms are only subject to the CFPB’s rulemaking and enforcement authority. In
October 2017, the CFPB announced its final rules governing payday, vehicle title, and certain high cost
installment loans. The final rules mandate with respect to loans of 45 days or less or longer-term loans with
balloon payments that lenders must take reasonable steps to ensure that prospective borrowers have the
ability to repay them. In July 2020, the CFPB issued a final rule to rescind the 2017 rule’s mandatory
underwriting requirements (i.e., the ability-to-repay requirements) and ratify the 2017 rule’s payment
provisions that prohibit lenders from making new attempts to debit a borrower’s account after two failed
attempts, absent express authorization by the borrower for further withdrawals. The 2017 rule remains
subject to pending litigation and enforcement of the remaining provisions of the 2017 rule has been stayed.
The future of the payday lending rule remains uncertain as are its implications for some of the loans offered
by certain platforms.

Following the presidential election of 2020, the leadership of the CFPB changed with the appointment and
confirmation of a new director in October 2021. The new leadership is expected to take a more aggressive
approach to consumer protection and increase the level of supervisory and enforcement actions within the
consumer finance industry, which could have an adverse impact the on platforms and the Fund. Specifically,
the CFPB announced in April 2022 its intention to use its authority to supervise any non-bank that it
determines poses a risk to consumers. Many expect that this authority will be used to conduct examinations
of fintech platforms, which could include platforms that sell loans to or service loans for the Fund. The
impact of such direct supervision by the CFPB is unknown, but could result in additional scrutiny for
platforms, which could have an adverse impact on platforms and the Fund.

Actions by the CFPB could result in requirements to alter or cease offering affected loan products and
services, making them less attractive and restricting the platforms’ ability to offer them. Actions by the
CFPB or other regulators against the platforms, their originating banks or their competitors that discourage
the use of the alternative lending model or suggest to consumers the desirability of other loan products or
services could result in reputational harm and a loss of borrowers or investors. The platforms’ compliance
costs and litigation exposure could increase materially if the CFPB or other regulators enact new
regulations, change regulations that were previously adopted, modify, through supervision or enforcement,
past regulatory guidance or interpret existing regulations in a manner different or stricter than previous
interpretations. In addition to the CFPB, the FTC can investigate and enforce certain federal consumer
protection statutes as well the prohibition on unfair and deceptive acts or practices under Section 5 of the
Federal Trade Commission Act. Similarly, state attorneys general have broad powers to investigate and
enforce consumer protection statutes, which they have used, and are likely to continue to use, with respect to
the activities of certain platforms. Also, the platforms may be subject to regulatory examination or
enforcement actions by state authorities, particularly in states where the platforms are licensed. Moreover,
platforms that collaborate with a bank to offer loans are subject to the supervisory authority of the bank’s
regulator(s).

Different platforms adhere to different business models subject to different regulatory requirements. For
example, one platform may operate from a particular state to make loans to small- and mid-sized businesses
across the United States. The platform must comply with that state’s licensing requirements and possible
usury limitations, relying on contractual choice of law provisions when lending to borrowers that reside in
other states. However, other states could seek to regulate the platform on the basis that loans were made to
borrowers located in such other states. Alternatively, plaintiffs or an enforcement agency could assert that
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the platform’s choice of law was not valid and that the law of the borrower’s state of residency applies to the
transaction, particularly if enforcement of the parties’ choice of law is found to be contrary to a fundamental
public policy of the borrower’s home state. In either case, loans made in those other states could be subject
to the maximum interest rate limits (usury laws), if any, of such jurisdiction, which in turn could limit
revenues for the Fund or adversely affect the value of the Fund’s investments. Moreover, it could further
subject the platform to such states’ licensing requirements and, potentially, to penalties for having
previously conducted business in such states without a license, which could adversely impact the platform
or, in some cases, the enforceability of some or all of the terms of loans originated by or through the
platform without a license.

Another platform may follow a different model in which some or all loans sourced by the platform are made
by a bank. The platform may provide certain services to assist the bank in making the loan, but the loans
will be made subject to the bank’s underwriting guidelines, funding for the loans will come from the bank’s
own resources and the bank will be the named payee on the loans. As a result, the bank is generally
considered to be the “true lender” of the loans originated through the platform. However, if challenged in
litigation by a borrower, government enforcement agency or other litigant, a court may instead decide that
the platform is the true lender of the loans. Plaintiffs and certain regulators have challenged various bank
affiliation and similar arrangements involving a variety of non-bank partners, often in market segments in
which the Fund does not intend to invest, such as payday lending and refund anticipation lending, and
recently challenges have been initiated against marketplace lending platforms on similar theories. It is
expected that cases raising true lender, usury or licensing questions related to loans made pursuant to
arrangements in which platforms affiliate with banks can be expected to arise from time to time and are
likely to be dependent on the specific facts and circumstances involved as well as developing judicial
interpretations of existing and new laws. Given the fact specific nature of these kinds of cases, courts have
recently applied differing interpretations when determining which party is the true lender, with the diverging
outcomes of these cases explained in whole or in part by the differing legal standards applied by courts and
factual distinctions. The resulting uncertainty may increase the possibility of claims brought against the
platforms by borrowers seeking to void their loans or to subject the platforms to increased regulatory
scrutiny and enforcement actions. To the extent that the platform or a purchaser of loans is deemed to be the
true lender in any jurisdiction instead of the originating bank (whether determined by a regulatory agency at
the state or federal level or by a court), loans made to borrowers in that jurisdiction would be subject to the
maximum interest rate limits (usury laws) of such jurisdiction and existing loans may be unenforceable and
the platform or purchaser of loans could be subject to additional regulatory requirements in addition to any
penalties and fines, which could adversely affect the Fund and the value of its investments. Moreover, it
may be determined that this business model is not sustainable in its current form, which could ultimately
cause such platforms to alter or terminate their businesses. In such circumstances, there could be a material
adverse effect on the Fund’s ability to pursue its investment strategy as well as enforce remedies it may have
against the platforms from which it obtained loans.

Alternative lending platforms may be subject to risk of litigation alleging violations of federal and state laws
and regulations and consumer law torts, including fraud. Moreover, many alternative lending-related
securities (loans, in particular) are written using standardized documentation. Thus, many borrowers may be
similarly situated insofar as the provisions of their contractual obligations are concerned. Accordingly,
allegations of violations of the provisions of applicable federal or state consumer protection laws could
potentially result in a large class of claimants asserting claims against the platforms and other related
entities.

Recent case law raised questions regarding the ability of platforms to charge the same rate as an originating
bank after a loan has been sold to the platform by the originating bank and, in turn, sold to subsequent
investors, such as the Fund. In 2015, the U.S. Court of Appeals for the Second Circuit issued a significant
decision that interpreted the scope of federal preemption under the National Bank Act (the “NBA”) and held
that a non-bank assignee of loans sourced by a national bank was not entitled to the benefits of NBA
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preemption as to state law claims of usury. Although the decision is binding only in Connecticut, New York
and Vermont, it may significantly affect non-bank assignees of loans, including the loan origination
practices of certain participants in the alternative lending-related industry. At a minimum, non-bank
assignees/purchasers of bank loans may face uncertainty regarding their ability to rely upon federal
preemption of state usury laws in those three states; in addition, a number of alternative lending platforms
purchase loans from state-chartered banks promptly after origination and rely upon federal preemption to
exempt the loans from state usury caps. Following the Second Circuit’s decision, there have been a number
of lawsuits in other parts of the country making similar allegations. In 2020, the Office of the Comptroller of
the Currency (“OCC”) and the Federal Deposit Insurance Corporation separately issued final rules to
provide that interest rate applicable to a loan originated by a bank on the date the loan was made remains
valid when a loan is transferred or sold. Attorneys general in several states have initiated litigation to
challenge the agencies’ rules. It is uncertain whether these lawsuits will succeed or whether there may be
Congressional action to challenge or repeal the rules. As a result, there remains uncertainty as to whether
loans made by an originating bank to borrowers in Connecticut, New York or Vermont will be enforceable
on their terms to the extent that the applicable interest rates are in excess of state law limitations. As a result,
if the Fund holds these U.S. loans (directly or indirectly) and litigation is brought to challenge their
enforceability on similar grounds as the Second Circuit case, the Fund could suffer losses.

In 2020, the OCC issued a final rule to define when a bank is the “true lender” in a transaction, which is of
significant relevance to platforms that partner with a national bank. In 2021, Congress passed a resolution
under the Congressional Review Act to repeal the OCC’s regulation. Given that the rule was only in place a
short time, the Fund cannot predict what impact, if any, its repeal will have on any platforms that partner
with a national bank or the loans that such a national bank originates.

In addition, numerous other statutory provisions, including federal bankruptcy laws and related state laws,
may interfere with or affect the ability of an investor to enforce a loan facilitated through an alternative
lending platform. If a platform or related entity were to go into bankruptcy or become the subject of an
insolvency proceeding, the platform or related entity may stop performing its services with respect to the
loans. Any replacement servicer retained for such services may assess higher fees and/or demand additional,
less favorable terms with respect to its obligations. The servicer may also have the power, in connection
with a bankruptcy or insolvency proceeding and with the approval of the court or the bankruptcy trustee or
similar official, to assign its rights and obligations as servicer to a third party without the consent, and even
over the objection, of any affected parties. If the servicer is a debtor in bankruptcy or the subject of an
insolvency or similar proceeding, this may limit the ability of affected parties to enforce the obligations of
the servicer, to collect any amount owing by the servicer or to terminate and replace the servicer. In
addition, the sale of whole loans to the Fund may be found by a bankruptcy court not to have been a true
sale, but recharacterized as a secured loan from the Fund to the platform. If such a recharacterization occurs,
most platform loan purchase agreements provide that the platform grants a security interest to the Fund in
the loans subject to the purchase agreement, but the Fund would incur the resulting uncertainty, costs and
delays from having its loans deemed part of the bankruptcy estate of the platform, rather than assets owned
outright by the Fund. A bankruptcy court may also reduce the monthly payments due under the related
contract or loan and/or change the rate of interest and time of repayment of the indebtedness. Borrowers
may delay or suspend making payments on loans because of the uncertainties occasioned by the bankruptcy
or similar proceeding to which a platform or its related entities are subject, even if the borrowers have no
legal right to do so. It is possible that a period of adverse economic conditions resulting in high defaults and
delinquencies on alternative lending-related securities will increase the potential bankruptcy risk to
platforms and its related entities.

The U.S. presidential election of 2020 resulted in a change of administration that resulted in significant
changes in leadership among the federal agencies that regulate consumer credit, including the CFPB, FTC,
federal banking agencies and the Department of Justice. Since that time, these agencies have adopted a more
aggressive posture toward consumer protection issues. The Fund cannot predict whether these agencies will
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take any action to adopt new regulations, provide guidance or take supervisory or enforcement actions that
will adversely or positively impact the marketplace lending industry or require changes to the business
models of platforms that may adversely affect the platforms’ businesses. If a change in the laws or the
interpretations of current laws were to occur, certain U.S. platforms could be required to either change the
manner in which they conduct certain aspects of their operations or halt certain business operations all
together, which could have a material adverse effect on the Fund’s ability to pursue its investment strategy.

In addition, the COVID-19 pandemic has produced a broad range of emergency legislation, orders,
regulations and regulatory guidance that could adversely impact the investments of the Fund. Among other
things, some of these regulatory actions restrict the ability of debt collectors, and in some cases creditors, to
take actions to collect on loans and other obligations, at least for a period of time during and after a declared
state of emergency. In addition, certain platforms may have participated in government sponsored lending
programs, such as the Paycheck Protection Program administered by the Small Business Administration. It
is unclear whether platforms or other lenders will face enforcement actions or other liabilities as a result of
their conduct in participating in such programs.

At any time there may be litigation pending as well as supervisory or enforcement actions taken against
banks that issue or originate loans for the platforms. Any such litigation or supervisory or enforcement
actions may significantly and adversely impact such banks’ ability to make loans or subject them or the
platforms they partner with to fines and penalties, which could consequently have a material adverse effect
on the Fund. The platforms could also be forced to comply with the lending laws of all U.S. states, which
may not be feasible and could result in platforms ceasing to operate. Any increase in cost or regulatory
burden on a platform could have a material adverse effect on the Fund. Specifically, adverse supervisory or
enforcement actions by regulatory agencies or rulings by courts in pending and potential future litigation
could undermine the basis of platforms’ business models and could result ultimately in a platform or its
lender members (investors) being characterized as a lender, which, as a consequence, would mean that
additional U.S. consumer protection laws would be applicable to the loans sourced on such platforms,
potentially rendering such loans voidable or unenforceable. In addition, a platform or its lender members
could be subject to claims by borrowers, as well as enforcement actions by regulators. Even if a platform
were not required to cease conducting business with residents of certain states or to change its business
practices to comply with applicable laws and regulations, the platform or its lender members could be
required to register or obtain and maintain licenses or regulatory approvals in all 50 U.S. states at substantial
cost. If a platform were subject to fines, penalties or other regulatory action or ceased to operate, this could
have a material adverse effect on the Fund’s ability to pursue its investment strategy.

In addition to laws governing the activities of lenders and servicers, a limited number of states require
purchasers of certain loans, primarily consumer loans, to be licensed or registered in order to own the loans
or, in certain states, to collect a rate of interest above a specified rate. The Fund intends to obtain licenses if
and where required in order to pursue its investment strategy. To the extent the Fund obtains such licenses
or is required to comply with related regulatory requirements, the Fund could be subject to increased costs
and regulatory oversight by governmental authorities that may have an adverse effect on its results or
operations. If the Fund were delayed in obtaining, or were unable to obtain, required licenses in certain
states, this could limit its ability to invest in loans to borrowers in those states. If the Fund were to be
deemed to have acquired loans without first obtaining a required license, the Fund could be subject to
penalties, prohibited or restricted in its ability to enforce loans or collect interest, or subject to other
damages, which could have a material adverse effect on the Fund, its investment strategy, and/or results.

Because loans are not ordinarily registered with the Commission or any state securities commission or listed
on any securities exchange, there is usually less publicly available information about such instruments. In
addition, loans in which the Fund invests may not be considered “securities” for purposes of the anti-fraud
protections of the federal securities laws. In the event certain loans in which the Fund invests are not
considered securities, as a purchaser of these instruments, the Fund may not be entitled to the anti-fraud
protections of the federal securities laws. The Fund has been advised by the Staff of the Commission that it
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is the view of the Commission and its Staff that the purchase of whole loans through alternative lending
platforms involves the purchase of “securities” under the 1933 Act, issued by the originating platforms, and
that the purchase of whole loans by the Fund involves the purchase of securities.

If platforms or any related entities are required to register as investment companies under the 1940 Act or as
investment advisers under the Investment Advisers Act of 1940, their ability to conduct business may be
materially adversely affected, and contracts entered into by a platform or related entity while in violation of
the registration requirements may be voidable. This could adversely affect the Fund’s ability to pursue its
investment strategy and adversely affect the value of the Fund’s shares.

The U.S. federal Fair Debt Collection Practices Act (“FDCPA”) provides guidelines and limitations on the
conduct of third-party debt servicers in connection with the collection of consumer debts. In order to ensure
compliance with the FDCPA, U.S. platforms often contract with professional third-party debt collection
agencies to engage in debt collection activities with respect to consumer debts. On November 30, 2021, the
CFPB’s Regulation F to the FDCPA took effect, imposing additional obligations on third-party debt
collectors. These obligations include limits on the method and frequency of communication with debtors
and additional requirements to report a debt to a credit bureau. The application of Regulation F could have
an adverse effect on U.S. platforms and, therefore, on the Fund as an investor through such platforms. The
U.S. federal Fair Credit Reporting Act (“FCRA”) regulates consumer credit reporting. Under the FCRA,
liability may be imposed on furnishers of data to credit reporting agencies, such as platforms that service
loans for the Fund, to the extent that adverse credit information reported is false or inaccurate.

U.S. federal law provides borrower service members on active military service with rights that may delay or
impair a platform’s ability to collect on a loan. The Servicemembers Civil Relief Act (“SCRA”) requires
that the interest rate on pre-existing debts, such as service member loans, be set at no more than 6% while
the qualified service member or reservist is on active duty. An investor in an alternative lending-related
security that is dependent on the performance of such a loan, such as the Fund, will not receive the
difference between 6% and the original stated interest rate for the loan during any such period. This law also
permits courts to stay proceedings and execution of judgments against service members and reservists on
active duty, which may delay recovery on any loans in default and, accordingly, payments on the
instruments that are dependent on these loans. If there are any amounts under such a loan still due and
owing to the platform after the final maturity of the instrument that corresponds to the loan, a platform may
have no further obligation to make payments on the instrument to the Fund, even if the platform later
receives payments after the final maturity of the instrument.

Platforms do not take military service into account in assigning loan grades to borrower service member
loan requests. In addition, platforms do not request prospective borrowers to confirm if they are a qualified
service member or reservists within the meaning of the SCRA as part of the borrower registration process.
As a result, the platform may not always be able to ensure compliance with the requirements of the SCRA
as well as the Military Lending Act, which, among other things, limits the cost of credit on a covered loan to
36% per year.

Lender Liability. A number of judicial decisions have upheld judgments of borrowers against lending
institutions on the basis of various evolving legal theories, collectively termed “lender liability.” Generally,
lender liability is founded on the premise that a lender has violated a duty (whether implied or contractual)
of good faith, commercial reasonableness and fair dealing, or a similar duty owed to the borrower or has
assumed an excessive degree of control over the borrower resulting in the creation of a fiduciary duty owed
to the borrower or its other creditors or shareholders. If a loan held by the Fund were found to have been
made or serviced under circumstances that give rise to lender liability, the borrower’s obligation to repay
that loan could be reduced or eliminated or the Fund’s recovery on that loan could be otherwise impaired,
which would adversely impact the value of that loan.

In limited cases, courts have subordinated the loans of a senior lender to a borrower to claims of other
creditors of the borrower when the senior lender or its agents, such as a loan servicer, is found to have

62



engaged in unfair, inequitable or fraudulent conduct with respect to the other creditors. If a loan held by the
Fund were subject to such subordination, it would be junior in right of payment to other indebtedness of the
borrower, which could adversely impact the value of that loan.

Regulatory Regime in the United Kingdom. The Fund may invest in alternative lending-related securities
through platforms domiciled in the UK. Such platforms must be authorized and regulated by the Financial
Conduct Authority (“FCA”) in order to engage in the regulated activity of “operating an electronic system in
relation to lending.”

The FCA imposes regulatory controls for platform operators, including the application of conduct of
business rules (in particular, relating to disclosure and promotions), minimum capital requirements, client
money protection rules, dispute resolution rules and a requirement for firms to take reasonable steps to
ensure existing loans continue to the administered if the firm goes out of business. These regulations and
any further new laws and regulations could have a material adverse effect on UK platforms’ businesses and
may result in interruption of operations by such platforms or the passing on of the costs of increased
regulatory compliance to investors, such as the Fund, in the form of higher origination or servicing fees.

The Fund may invest in loans that constitute regulated credit agreements (consumer credit loans) under the
Financial Services and Markets Act 2000 (“FSMA”). Article 60B of the amended Financial Services and
Markets Act 2000 (Regulated Activities) Order 2001 (the “RAO”) provides that the activity of entering into
a regulated credit agreement as lender or exercising or having the right to exercise the lender’s rights and
duties under such credit agreement requires FCA authorization. However, article 601 of the RAO and
paragraph 55 of the schedule to the Financial Services and Markets Act 2000 (Exemption Order) 2001
provide exemptions from authorization to persons who acquire rights under a regulated credit agreements
(but who do not make any such loans or extend any new credit), provided that the servicer of such loans is
appropriately authorized by the FCA and the relevant service agreement complies with the requirements of
the relevant exception being relied on.

The Fund is not authorized by the FCA in respect of consumer credit activities. To the extent that it acquires
any loans that are regulated credit agreements under FSMA, the Fund will be required to ensure that a
person with the appropriate FCA authorization is engaged to service such regulated credit agreements in
accordance with the exemptions from authorization under article 60B and paragraph 55 outlined above. If
the FCA were to successfully challenge the Fund’s reliance on this exemption, this could adversely affect
the Fund’s ability to invest in consumer loans in the United Kingdom or other alternative lending-related
securities relating to such consumer loans, and could subject to the Fund to costs that could adversely affect
the results of the Fund.

The future regulatory regime in the United Kingdom is currently uncertain as a result of the United
Kingdom’s exit from the European Union on January 31, 2020 (“Brexit”). While an agreement governing
post-Brexit trade between the United Kingdom and the European Union was reached in December 2020,
significant issues, such as market access for financial firms and applicable data protection standards, remain
unsettled, and it is unclear what form a permanent arrangement with respect to such issues may take or what
impact it would have on the United Kingdom regulatory regime. The results of Brexit cannot be determined
at this time, and any resulting changes in the United Kingdom regulatory regime could have material
adverse effects on the Fund and its investments. Brexit may have a significant impact on the U.K., Europe,
and global economies, which may result in increased volatility and illiquidity, new legal and regulatory
uncertainties and potentially lower economic growth for these economies, which could adversely affect
Fund performance.

Regulatory Regime in Other Jurisdictions. The platforms and their investors may face regulation in the other
jurisdictions in which the Fund invests. Many other jurisdictions have regulatory regimes in place to authorize or
regulate platforms. If any entity operating a platform through which the Fund invests, or any entity that is the
lender under a loan agreement facilitated by that platform, were to lose its license or have its license suspended
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or revoked, the platform might be forced to cease its operations, which could impair the ability of the Fund to
pursue its investment strategy by investing in loans originated by that platform, and could disrupt the servicing
and administration of loans to which the Fund has exposure through that platform. Any such disruption could
impact the quality of debt collection procedures in relation to those loans and could result in reduced returns to
the Fund from those investments. In addition, some jurisdictions may regulate the terms of loans issued through a
platform or impose additional requirements on investments in such loans, which could impact the value of
alternative lending-related securities purchased from a platform operating in such a jurisdiction or the ability of
the Fund to pursue its investment strategy by investing in loans originated by such a platform. New or amended
laws or regulations could disrupt the business operations of platforms operating in jurisdictions in which the
Fund invests and could result in the platforms passing on of increased regulatory compliance costs to investors,
such as the Fund, in the form of higher origination or servicing fees.

In addition, the Fund’s single family real estate investments may be adversely affected by new (or revised) laws
or regulations imposed by federal, state or local authorities that affect the properties securing such loans. Real
property is subject to governmental authorities at the federal, state and local levels who are actively involved in
the promulgation and enforcement of regulations relating to land use and zoning restrictions. Regulations may be
promulgated that could have the effect of restricting or curtailing certain uses of existing structures or requiring
that such structures be renovated or altered in some fashion. The establishment of such regulations could have the
impact of increasing the expenses and lowering the profitability of any of the properties affected thereby.
Increased costs resulting from increases in real estate, income or transfer taxes or other governmental
requirements generally may not be passed through directly to residents, tenants or lessees, inhibiting the ability of
the Fund to recover such costs. In addition, the Fund may be adversely impacted by rent control or rent
stabilization laws or other laws regulating housing that could prevent property owners from raising rents
sufficiently to offset increases in operating costs or from removing delinquent tenants.

Privacy and Data Security Laws Risk. There has been an increase in legislative and regulatory activity related
to privacy and data security issues in recent years. GLBA and other laws limit the disclosure of certain
non-public personal information about a consumer to non-affiliated third parties and require financial institutions
to disclose certain privacy policies and practices with respect to information sharing with both affiliates and
non-affiliated third parties. Many states and a number of foreign jurisdictions have enacted privacy and data
security laws providing consumers with certain rights and requiring safeguards on the privacy and security of
consumers’ personally identifiable information. For example, on January 1, 2020, the California Consumer
Privacy Act (CCPA) took effect and creates obligations on covered companies to, among other things, disclose
certain personal information about California residents with those residents, allow those residents to request that
certain personal information be deleted, and allow those residents to opt-out of the sale of their information. This
law and its implementing regulations are evolving and subject to interpretation. Similarly, there are a number of
legislative proposals related to privacy and data security in the European Union and the United States, at both the
federal and state level. Other laws deal with obligations to safeguard and dispose of private information in a
manner designed to avoid its dissemination. Privacy rules adopted by the U.S. Federal Trade Commission
implement GLBA and other requirements and govern the disclosure of consumer financial information by certain
financial institutions, ranging from banks to private investment funds. U.S. platforms following certain models
generally are required to have privacy policies that conform to these GLBA and other requirements. In addition,
such platforms typically have policies and procedures intended to maintain platform participants’ personal
information securely and dispose of it properly.

The Fund generally does not intend to obtain or hold borrowers’ non-public personally identifiable information,
and the Fund intends to implement procedures designed to prevent the disclosure of non-public personally
identifiable information to the Fund. However, service providers to the Fund, including the Fund’s custodians
and the platforms acting as loan servicers for the Fund, may obtain, hold or process such information. While the
Fund has adopted policies and procedures regarding the platforms’ and custodian’s protection and use of
non-public personally identifiable information, the Fund cannot guarantee the security of that data and cannot
guarantee that service providers have been and will continue to comply with GLBA, CCPA, other data security
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and privacy laws and any other related regulatory requirements. Violations of GLBA, CCPA and other laws
could subject the Fund to litigation and/or fines, penalties or other regulatory action, which, individually or in the
aggregate, could have an adverse effect on the Fund. In addition, given that proposed laws and regulations related
to privacy and data security are pending in numerous U.S. states and other jurisdictions, the Fund may also face
regulations related to privacy and data security in the other jurisdictions in which the Fund invests.

Risk of Fraud. The Fund may be subject to the risk of fraudulent activity associated with the various parties
involved in alternative lending, including the platforms, issuers, banks, borrowers and third parties handling
borrower and investor information. Prospective borrowers may materially misrepresent any of the information
they provide to the platforms, including their credit history, the existence or value of purported collateral, the
purpose of the loan, their occupation or their employment status. Platforms may not verify all of the information
provided by prospective borrowers. As discussed under “Counterparty Credit Risk,” the accuracy of a platform’s
evaluation of a borrower’s creditworthiness could be significantly impaired if based on flawed information.
Except where a platform is required to repurchase loans or securities or indemnify investors, fraud may adversely
affect the Fund’s ability to receive the principal and interest payments that it expects to receive on its investments
and, therefore, may negatively impact the Fund’s performance. A platform may have the exclusive right and
ability to investigate claims of borrower identity theft, which creates a conflict of interest, as platforms may be
obligated to repurchase loans and/or indemnify investors in the case of fraud and may, therefore, have an
incentive to deny or fail to investigate properly a claim of fraud. Furthermore, there can be no guarantee that the
resources, technologies or fraud prevention measures implemented by a platform will be sufficient to accurately
detect and prevent fraud.

The Fund is also subject to the risk of fraudulent activity by a platform or a backup servicer. In the event that a
platform or backup servicer engages in fraudulent activity, the pools of loans originated or sourced by the
platform or any loans serviced by the platform or backup servicer may be impaired or may not be of the quality
that the Fund anticipated, thereby increasing the risk of default in respect of such loans.

Securitization Risk. The Fund seeks to sell certain whole loans, and may sell other alternative lending-related
investments, to special purpose entities, sometimes referred to as securitization vehicles, formed by third parties
for the purpose of acquiring alternative lending-related investments and issuing securities. The Fund may
increase the volume and frequency of its sales as an active and reliable secondary market continues to develop
over time, and a material portion of its performance may be dependent on such sales. If the development of this
market were to slow, stop or reverse, it may adversely impact the Fund. In connection with the sale or
contribution by the Fund of certain of its alternative lending-related investments to any such special purpose
entity, the Fund may be required to make certain representations about the alternative lending-related
investments sold or contributed to such special purpose entity. The Fund also may be required to indemnify such
special purpose entity, or to repurchase the alternative lending-related investments to which such representations
relate, to the extent that any such representation is found to have been inaccurate on the date that it was made. In
making such representations, the Fund may rely upon certain representations and warranties made to the Fund by
the platform from which the Fund originally acquired the relevant alternative lending-related investment. If the
Fund relies on any such representations made by a platform, the Fund is expected to have a right of
indemnification from, or a right to sell the relevant alternative lending-related investment back to, such platform
if such representations by such platform are found to have been inaccurate on the date on which they were made.
In the event that the Fund is required to indemnify, or to repurchase alternative lending-related investments from,
a special purpose entity as a result of a representation made by the Fund to such special purpose entity, it is
expected that the Fund will seek to recoup its losses by exercising its rights to a similar remedy against the
platform from which it purchased such alternative lending-related investments. However, it is possible that the
Fund will not be able to obtain representations from the relevant platform that back up all representations
required to be made by the Fund in connection with a securitization, and the Fund may be unable to recoup some
or all of such losses through such arrangements.
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Real Estate Investment Risk Generally. The Fund is subject to risks typically associated with real estate,
including:

e changes in global, national, regional or local economic, demographic or capital market conditions;

e future adverse national real estate trends, including increasing vacancy rates, declining rental rates and
general deterioration of market conditions;

e changes in supply of or demand for similar properties in a given market or metropolitan area, which
could result in rising vacancy rates, decreasing market rental rates or loss of property value;

e the occupancy rate of, and the rental rates charged at, properties and the ability to collect on a timely
basis all rent;

e lack of liquidity inherent in the nature of the assets;
e  increased competition for properties targeted by the Fund’s investment strategy;

e property location and conditions, property management decisions and property operating costs,
including insurance premiums, real estate taxes, maintenance costs and the expense of leasing,
renovation or constructions;

e reliance on tenants, managers and real estate operators that the Fund works with in acquiring and
managing assets to operate their businesses in an appropriate manner and in compliance with their
contractual arrangements with the Fund;

e bankruptcies, financial difficulties or defaults by tenants of the properties in which the Fund invests, ,
real estate operators that the Fund works with in acquiring and managing assets, property managers or
any other third party that is involved in the Fund’s operation;

*  increases in interest rates and lack of availability of financing;

e cost of compliance with applicable federal, state, and local laws and regulations; changes in laws,
including laws that increase operating expenses or limit rents that may be charged and changes in state
or local zoning laws; changes in governmental rules, regulations and fiscal policies;

e changes in government rules, regulations and fiscal policies, including increases in property taxes,
changes in zoning laws, limitations on rental rates, and increasing costs to comply with environmental
laws;

e bad acts of third parties; and

o unforeseeable events such as social unrest, civil disturbances, terrorism, earthquakes, hurricanes and
other natural disasters.

Many of these factors are beyond the control of the Fund. Any negative changes in these factors could affect the
Fund’s performance and its ability to meet its obligations and make distributions to shareholders.

Single Family Rental Market Risk. A portion of the Fund’s portfolio will consist of debt instruments providing
exposure to single family rental properties. The Fund’s investment strategy involves sourcing assets through
operators that purchase, renovate, maintain, and manage a large number of single family rental properties. Until
recently, the single family rental business consisted primarily of private and individual investors in local markets
and was managed individually or by small, non-institutional owners and property managers. Entry into this
market by large, well-capitalized investors is a relatively recent trend, so few peer funds or companies exist, and
none have yet established long-term track records that might assist the Adviser in predicting whether such
business model and investment strategy can be implemented and sustained over an extended period of time.
Large, well-capitalized investors also face risks caused by proposed state and federal laws intended to prohibit
institutional investors from engaging in the single family rental market. It may be difficult for investors to
evaluate the Fund’s potential future performance without the benefit of established long-term track records from
companies implementing a similar business model.
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Risks of Seasonal Fluctuations in Single Family Rental Demand and Downturns in the Residential
Properties Sector. A downturn or slowdown in the rental demand for single family housing caused by adverse
economic, regulatory, or environmental conditions, or by seasonal fluctuations in rental demand, may impact the
performance of the Fund’s single family real estate investments. In addition to general, regional, national and
international economic conditions, the performance of the Fund’s single family real estate investments will be
impacted by the economic conditions in the markets where the Fund holds such investments. The Adviser bases a
substantial part of its single family real estate investment strategy on the belief that property values and operating
fundamentals for single family properties in the markets where the Fund holds assets will improve over the term
of the Fund. However, certain of these markets have experienced substantial economic downturns in certain years
and could experience similar or worse economic downturns in the future. There is no assurance as to the extent
property values and operating fundamentals will improve. If historical economic downturns recur, the value of
these assets could decline, which could adversely affect the Fund’s performance and its ability to make
distributions to shareholders.

Real Estate Operator Risks. The Fund intends to work with real estate operators that source and manage
investments in single family rental properties. When the Fund acquires assets in this manner, the Fund relies on
such third party or one or more vendors hired by such party to locate and perform due diligence on, and evaluate
the investment characteristics of, such assets. The Fund may have limited knowledge about the assets and is
dependent upon the applicable operator for information regarding such assets, especially when the Fund acquires
assets in bulk through such operator. Although the Fund conducts diligence on the operators, the Fund may not
have the ability to independently verify the information provided by the operators. The Fund may not review the
particular characteristics of the assets in which it invests at the time of investment, but rather negotiate the
general criteria of the investments before it invests.

In addition, when the Fund purchases debt instruments secured by single family rental properties from an
operator or bank originating such instruments, such entity typically continues to service the instruments. In the
event that such operator is unable to act as the servicer, there is no assurance that a backup servicer will be able
to assume responsibility in a timely or cost-effective manner; any resulting disruption or delay could jeopardize
payments due to the Fund in respect of its investments or increase the costs associated with the Fund’s
investments. The Fund faces certain risks arising from the potential for an operator to have financial interests that
are not aligned with the Fund’s interests.

A large proportion of the Fund’s single family real estate portfolio may consist of assets obtained from or
through a small number of operators, potentially giving the Fund high exposure to the risks associated with those
operators. The Fund is not subject to a stated limit on the percentage of its portfolio that it can allocate to assets it
obtains from a single real estate operator.

Mortgage Loan Risk. The Fund’s debt investment in single family rental properties will be secured by
properties and will be subject to risks of delinquency, loss, taking title to collateral and bankruptcy of the
borrower. The ability of a borrower to repay a loan secured by real property is typically dependent primarily
upon the successful operation of such property rather than upon the existence of independent income or assets of
the borrower. If the net operating income of the property is reduced or is not increased, depending on the
borrower’s business plan, the borrower’s ability to repay the loan may be impaired. If a borrower defaults or
declares bankruptcy and the underlying asset value is less than the loan amount, the Fund will suffer a loss. In
this manner, real estate values could impact the value of the Fund’s single family real estate debt investment.

In addition, the Fund may invest in mortgage loans that are not fully amortizing, which means that they may have
a significant principal balance or balloon payment due on maturity. Full satisfaction of the balloon payment by a
borrower is heavily dependent on the availability of subsequent financing or a functioning sales market, as well
as other factors such as the value of the property, the level of prevailing mortgage rates, the borrower’s equity in
the property and the financial condition and operating history of the property and the borrower. In certain
situations, and during periods of credit distress, the unavailability of real estate financing may lead to default by a
borrower. In addition, in the absence of any such takeout financing, the ability of a borrower to repay a loan
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secured by an income-producing property will depend upon the successful operation of such property rather than
upon the existence of independent income or assets of the borrower. If the net operating income of the property is
reduced, the borrower’s ability to repay the loan may be impaired.

Mortgage loans are usually non-recourse in nature. In the event of any default under a mortgage or real estate
loan held directly by the Fund, the Fund will bear a risk of loss of principal to the extent of any deficiency
between the value of the collateral and the principal and accrued interest of the mortgage or real estate loan,
which could have a material adverse effect on the Fund’s profitability. In the event of the bankruptcy of a
mortgage or real estate loan borrower, the mortgage or real estate loan to such borrower will be deemed to be
secured only to the extent of the value of the underlying collateral at the time of bankruptcy (as determined by
the bankruptcy court), and the lien securing the mortgage or real estate loan will be subject to the avoidance
powers of the bankruptcy director or debtor-in-possession to the extent the lien is unenforceable under state law.
Additionally, in the event of a default under any senior debt, the junior or subordinate lender generally forecloses
on the equity, purchases the senior debt or negotiates a forbearance or restructuring arrangement with the senior
lender in order to preserve its collateral.

Subordinated Real Estate Loan Risk. The Fund may acquire or originate subordinated real estate loans secured
by single family rental properties, including mezzanine loans in the form of subordinated loans secured by a
pledge of the ownership interests of either the entity owning such properties or the entity that owns the interest in
the entity owning such properties. These types of investments involve a higher degree of risk than first-lien
mortgage loans secured by real property because the investment may become unsecured as a result of foreclosure
by the senior lender. In the event a borrower defaults on a subordinated loan and lacks sufficient assets to satisfy
such loan, the Fund may suffer a loss of principal or interest. In the event a borrower declares bankruptcy, the
Fund may not have full recourse to the assets of the borrower, or the assets of the borrower may not be sufficient
to satisfy the loan. If a borrower defaults on a loan owned by the Fund or on debt senior to such loan, or in the
event of a borrower bankruptcy, such loan will be satisfied only after the senior debt is paid in full. Where debt
senior to a loan owned by the Fund exists, the presence of intercreditor arrangements may limit the Fund’s ability
to amend loan documents, assign loans, accept prepayments, exercise remedies (through “standstill periods™),
and control decisions made in bankruptcy proceedings relating to borrowers.

Correlation Risk. Correlation risk is the risk that the expected correlation of a set of investments may differ
from the realized correlation of such investments. If the Fund’s strategies were to be more correlated to each
other than expected (i.e., they increase or decrease in value more in tandem than expected), the Fund’s returns
could be more volatile than if the strategies were less correlated. Likewise, within a particular investment
strategy, if the investments were more correlated than expected, that particular strategy could be more volatile
than if the investments were less correlated. This risk may be increased during periods of market stress, such as
during economic downturns or disruptions. If the Fund’s strategies were to be highly correlated to each other,
especially, during a period of market stress, they could decrease in value at the same time, which could result in
increased losses to the Fund.

Illiquidity and Restricted Securities Risk. Illiquidity risk is the risk that the investments held by the Fund may
be difficult or impossible to sell at the time that the Fund would like without significantly changing the market
value of the investment. The Fund’s investments in whole loans will generally be treated as illiquid, and certain
other of the Fund’s investments may be treated as illiquid.

The Fund may invest at the time of purchase up to 15% of its net assets in illiquid securities. The Fund’s ability
to realize full value in the event of the need to liquidate certain assets may be impaired and/or result in losses to
the Fund. The Fund may be unable to sell its investments, even under circumstances when the Adviser believes it
would be in the best interests of the Fund to do so. Illiquid investments may also be difficult to value and their
pricing may be more volatile than more liquid investments, which could adversely affect the price at which the
Fund is able to sell such instruments. Illiquid investments may involve greater risk than liquid investments.
Iliquidity risk also may be greater in times of financial stress. The risks associated with illiquid instruments may
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be particularly acute in situations in which the Fund’s operations require cash (such as in connection with
redemptions) and could result in the Fund borrowing to meet its short-term needs or incurring losses on the sale
of illiquid instruments.

Certain of the instruments in which the Fund may invest are subject to restrictions on resale by the federal
securities laws or otherwise, such as securities offered privately pursuant to Section 4(a)(2) of the 1933 Act and
securities issued pursuant to Rule 144A under the 1933 Act. While certain restricted securities may,
notwithstanding their limitations on resale, be treated as liquid if the Adviser determines, pursuant to the
applicable procedures, that such treatment is warranted, there can be no guarantee that any such determination
will continue. Restricted securities previously determined to be liquid may subsequently become illiquid while
held by the Fund. Even if such restricted securities are not deemed to be illiquid, they may nevertheless be
difficult to value and the Fund may be required to hold restricted securities when it otherwise would sell such
securities or may be forced to sell securities at a price lower than the price the Fund has valued such securities,
and the Fund may incur additional expense when disposing of restricted securities, including costs to register the
sale of the securities. This may result in losses to the Fund and investors.

Valuation Risk. The Fund is subject to valuation risk, which is the risk that one or more of the securities in
which the Fund invests are priced incorrectly, due to factors such as incomplete data, market instability, or
human error. Pricing of insurance-linked securities is subject to the added uncertainty caused by the inability to
generally predict whether, when or where a natural disaster or other triggering event will occur. Even after a
natural disaster or other triggering event occurs, the pricing of insurance-linked securities is subject to
uncertainty for a period of time until event parameters, ultimate loss amounts and other factors are finalized and
communicated to the Fund. The Fund’s investments in insurance-linked securities for which market quotations
are not available will be fair valued pursuant to procedures adopted by the Board. Even for insurance-linked
securities for which market quotations are generally readily available, upon the occurrence or possible
occurrence of a trigger event, and until the completion of the settlement and auditing of applicable loss claims,
the Fund’s investment in an insurance-linked security may be priced using fair value methods. Many of the
Fund’s insurance-linked securities are priced using fair value methods.

The Fund typically uses a third-party pricing service to value the Fund’s investments in alternative lending-
related securities and single family real estate investments, as market quotations generally are not available. The
single family real estate investments and alternative lending-related securities may also be valued pursuant to
procedures adopted by the Board.

Portfolio securities that are valued using techniques other than market quotations, including fair valued securities,
may be subject to greater fluctuation in their value from one day to the next than would be the case if market
quotations were used. There is no assurance that the Fund could sell a portfolio security for the value established
for it at any time and it is possible that the Fund would incur a loss because a portfolio security is sold at a
discount to its established value. If securities are mispriced, shareholders could lose money upon redemption or
could pay too much for shares purchased.

Debt Investing Risk. The Fund may have exposure to debt securities of U.S. or foreign issuers. These debt
securities may have fixed or floating interest rates; may or may not be collateralized; and may be below
investment grade or, if unrated, determined by the Adviser to be of comparable quality. The Fund has no limits as
to the maturity of debt securities in which the Fund invests directly or indirectly or as to the market capitalization
range of the issuers. The Fund does not have investment policies establishing specific maturity ranges for its
investments, and it may be within any maturity range (short, medium or long) depending on the Adviser’s
evaluation of investment opportunities available within the debt securities markets.

The values of debt securities to which the Fund is exposed change in response to interest rate changes. In general,
the value of a debt security is likely to fall as interest rates rise. This risk is generally greater for obligations with
longer maturities or for debt securities that do not pay current interest (such as zero-coupon securities). Debt
securities with floating interest rates can be less sensitive to interest rate changes, although, to the extent the
Fund’s income is based on short-term interest rates that fluctuate over short periods of time, income received by
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the Fund may decrease as a result of a decline in interest rates. In response to an interest rate decline, debt
securities that provide the issuer with the right to call or redeem the security prior to maturity may be called or
redeemed. If a debt security is repaid more quickly than expected, the Fund may not be able to reinvest the
proceeds at the same interest rate, reducing the potential for gain. When interest rates increase or for other
reasons, debt securities may be repaid more slowly than expected. As a result, the maturity of the debt instrument
is extended, increasing the potential for loss. See “Interest Rate Risk™ above.

In addition, while debt securities markets have consistently grown over the past three decades, the capacity for
traditional dealer counterparties to engage in debt securities trading has not kept pace and in some cases has
decreased. As a result, dealer inventories of debt securities, which provide a core indication of the ability of
financial intermediaries to “make markets,” are at or near historic lows in relation to market size. Because market
makers provide stability to a market through their intermediary services, any significant reduction in dealer
inventories could potentially lead to decreased liquidity and increased volatility in the debt securities markets.

Subsidiaries Risk. By investing through the Subsidiaries, the Fund is exposed to the risks associated with the
Subsidiaries’ investments. The investments that may be held by the Subsidiaries are generally similar to those
that are permitted to be held by the Fund and are subject to the same risks that apply to similar investments if
held directly by the Fund. The Subsidiaries are not registered as investment companies under the 1940 Act and
are not subject to all of the investor protections of the 1940 Act, although the Subsidiaries are managed pursuant
to the compliance policies and procedures of the Fund applicable to them. Changes in the laws of the United
States, the Cayman Islands and/or other non-U.S. jurisdictions could result in the inability of the Fund and/or the
Subsidiaries to operate as described in this prospectus and could adversely affect the Fund.

Government Securities Risk. The Fund may invest in securities issued or guaranteed by the U.S. government
(including U.S. Treasury obligations which differ in their interest rates, maturities and times of issuance) or its
agencies and instrumentalities (such as the Government National Mortgage Association (Ginnie Mae), the
Federal National Mortgage Association (Fannie Mae) or the Federal Home Loan Mortgage Corporation (Freddie
Mac)). U.S. government securities are subject to market risk, risks related to changes in interest rates and credit
risk. Securities, such as those issued or guaranteed by Ginnie Mae or the U.S. Treasury, that are backed by the
full faith and credit of the United States are guaranteed only as to the timely payment of interest and principal
when held to maturity and the market prices for such securities will fluctuate. Notwithstanding that these
securities are backed by the full faith and credit of the United States, circumstances could arise that would
prevent the payment of interest or principal. This would result in losses to the Fund. Securities issued or
guaranteed by U.S. government related organizations, such as Fannie Mae and Freddie Mac, are not backed by
the full faith and credit of the U.S. government and no assurance can be given that the U.S. government would
provide financial support. Therefore, U.S. government-related organizations may not have the funds to meet their
payment obligations in the future. As a result of their high credit quality and market liquidity, U.S. Government
securities generally provide a lower current return than obligations of other issuers.

The U.S. Treasury Department placed Fannie Mae and Freddie Mac into conservatorship in September 2008.
Fannie Mae and Freddie Mac are continuing to operate as going concerns while in conservatorship and each
remains liable for all of its obligations, including its guaranty obligations, associated with its mortgage-backed
securities. Although the U.S. government has provided financial support to Fannie Mae and Freddie Mac, there
can be no assurance that it will continue to support these or other government-sponsored entities in the future.
Further, the benefits of any such government support may extend only to the holders of certain classes of an
issuer’s securities.

Foreign Investing Risk. Investments in securities of foreign issuers involve risks not ordinarily associated with
exposure to securities and instruments of U.S. issuers. For example, foreign companies are not generally subject
to uniform accounting, auditing and financial standards and requirements comparable to those applicable to U.S.
companies. Foreign securities exchanges, brokers and companies may be subject to less government supervision
and regulation than exists in the U.S. The Fund’s exposure to foreign securities may be subject to withholding
and other foreign taxes, which may adversely affect the net return on such investments. Fluctuations in foreign
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currency exchange rates and exchange controls may adversely affect the market value of the Fund’s indirect and
direct investments in foreign securities (see “Currency Risk™ above). The Fund may not be able to pass through
to its shareholders foreign income tax credits in respect of a portion of or all foreign income taxes it pays. There
may be difficulty in obtaining or enforcing a court judgment abroad. The willingness and ability of foreign
governmental entities to pay principal and interest on government securities depends on various economic
factors, including the issuer’s balance of payments, overall debt level and cash-flow considerations related to the
availability of tax or other revenues to satisfy the issuer’s obligations. If a foreign governmental entity defaults
on its obligations on the securities, the holder of such securities may have limited recourse available to it. The
laws of some foreign countries may limit the Fund’s ability to gain exposure to securities of certain issuers
located in those countries. In addition, it may be difficult to effect repatriation of capital invested in certain
countries. In addition, with respect to certain countries, there are risks of expropriation, confiscatory taxation,
political or social instability or diplomatic developments that could affect the Fund’s assets held in foreign
countries. There may be less publicly available information about a foreign company than there is regarding a
U.S. company. Foreign securities markets may have substantially less volume than U.S. securities markets and
some foreign company securities are less liquid than securities of otherwise comparable U.S. companies. Foreign
markets also have different clearance and settlement procedures that could cause the Fund to encounter
difficulties in purchasing and selling securities on such markets and may result in the Fund missing attractive
investment opportunities or experiencing a loss. In addition, a portfolio that includes exposure to securities issued
by foreign issuers can expect to have a higher expense ratio because of the increased transaction costs in foreign
markets and the increased costs of maintaining the custody of such foreign securities. Investing in foreign
securities may result in the Fund experiencing more rapid and extreme changes in value than a fund that obtains
exposure exclusively in securities of U.S. issuers.

The Fund may invest in insurance-linked securities issued by foreign sovereigns and foreign entities that are
corporations, partnerships, trusts or other types of business entities. Because the majority of insurance-linked
security issuers are domiciled outside the United States, the Fund will normally invest significant amounts of its
assets in foreign (non-U.S.) entities. Accordingly, the Fund may invest without limitation in securities issued by
foreign entities, including those in emerging market countries. Certain SPVs in which the Fund invests may be
sponsored by foreign insurers that are not subject to the same regulation as that to which U.S. insurers are
subject. Such SPVs may pose a greater risk of loss, for example, due to less stringent underwriting and/or risk-
retention requirements. The Fund’s investments in event-linked bonds and Quota Share Notes provide the Fund
with contractual rights under the terms of the issuance. While the contractual rights of such instruments are
similar whether they are issued by a U.S. issuer or a foreign issuer, there may be certain additional risks
associated with foreign issuers. For example, foreign issuers could be affected by factors not present in the U.S.,
including expropriation, confiscatory taxation, lack of uniform accounting and auditing standards, less publicly
available financial and other information, potential difficulties in enforcing contractual obligations, and increased
costs to enforce applicable contractual obligations outside the U.S. Fluctuations in foreign currency exchange
rates and exchange controls may adversely affect the market value of the Fund’s investments in foreign
securities. See “Currency Risk™ above. Settlements of securities transactions in foreign countries are subject to
risk of loss, may be delayed and are generally less frequent than in the U.S., which could affect the liquidity of
the Fund’s assets.

In addition, the Fund may invest in the alternative lending-related securities of foreign issuers. Such investments
may involve risks not ordinarily associated with exposure to alternative lending-related securities of U.S. issuers.
The foreign alternative lending industry may be subject to less governmental supervision and regulation than
exists in the U.S.; conversely, foreign regulatory regimes applicable to the alternative lending industry may be
more complex and more restrictive than those in the U.S., resulting in higher costs associated with such
investments, and such regulatory regimes may be subject to interpretation or change without prior notice to
investors, such as the Fund. Foreign platforms may not be subject to accounting, auditing, and financial reporting
standards and practices comparable to those in the U.S. Due to difference in legal systems, there may be
difficulty in obtaining or enforcing a court judgment outside the U.S. For example, bankruptcy laws may differ
across the jurisdictions in which the Fund may invest and it may be difficult for the servicer to pursue borrowers

71



who borrow through foreign platforms. In addition, to the extent that investments are made in a limited number
of countries, events in those countries will have a more significant impact on the Fund. The Fund’s investments
in foreign securities may be subject to risks of increased transaction costs, potential delays in settlement or
unfavorable differences between the U.S. economy and foreign economies.

The Fund’s exposure to alternative lending-related securities issued by foreign issuers may be subject to
withholding and other foreign taxes, which may adversely affect the net return on such investments. As described
further under “Currency Risk,” fluctuations in foreign currency exchange rates and exchange controls may
adversely affect the market value of the Fund’s investments in alternative lending-related securities of foreign
issuers. The Fund is unlikely to be able to pass through to its shareholders foreign income tax credits in respect of
any foreign income taxes it pays.

Management and Operational Risk; Cyber-Security Risk. The Fund is subject to management risk because it
relies on the Adviser’s ability to achieve its investment objective. The Fund runs the risk that the Adviser’s
investment techniques will fail to produce desired results and cause the Fund to incur significant losses. The
Adviser may select investments that do not perform as anticipated by the Adviser, may choose to hedge or not to
hedge positions at disadvantageous times and may fail to use derivatives effectively.

Any imperfections, errors, or limitations in quantitative analyses and models used by the Adviser as part of its
investment process could affect the Fund’s performance. Models that appear to explain prior market data can fail
to predict future market events. Further, the data used in models may be inaccurate or may not include the most
recent information about a company or a security.

The Fund also is subject to the risk of loss as a result of other services provided by the Adviser and other service
providers, including pricing, administrative, accounting, tax, legal, custody, transfer agency and other services.
Operational risk includes the possibility of loss caused by inadequate procedures and controls, human error and
cyber attacks, disruptions, and failures affecting, or by, a service provider. For example, trading delays or errors
(both human and systematic) could prevent the Fund from benefiting from potential investment gains or avoiding
losses.

The Fund and its service providers’ use of internet, technology and information systems may expose the Fund to
potential risks linked to cyber-security breaches of those technological or information systems. Cyber-security
breaches could allow unauthorized parties to gain access to proprietary information, customer data or Fund
assets, or cause the Fund or its service providers to suffer data corruption or lose operational functionality. With
the increased use of technology, mobile device and cloud-based service offerings and the dependence on the
internet and computer systems to perform necessary business functions, investment companies (such as the Fund)
and their service providers (including the Adviser) may be prone to operational and information security risks
resulting from cyber attacks and/or other technological malfunctions. In general, cyber attacks are deliberate, but
unintentional events may have similar effects. Cyber attacks include, among others, stealing or corrupting data
maintained online or digitally, preventing legitimate users from accessing information or services on a website,
ransomware, releasing confidential information without authorization, and causing operational disruption.
Successful cyber attacks against, or security breakdowns of, the Fund, the Adviser, or the custodian, transfer
agent, or other third-party service provider may adversely affect the Fund or its shareholders. For instance, cyber
attacks may interfere with the processing of shareholder transactions, interfere with quantitative models, affect
the Fund’s ability to calculate its NAV, cause the release of private shareholder information or confidential Fund
information, impede trading, cause reputational damage, result in theft of Fund assets, and subject the Fund to
regulatory fines, penalties or financial losses, reimbursement or other compensation costs, and additional
compliance costs. Similar types of cyber-security risks are also present for issuers of securities in which the Fund
invests or such issuers’ counterparties, which could result in material adverse consequences for such issuers and
could cause the Fund’s investment in such securities to lose value. While the Adviser has established business
continuity plans and systems that it believes are reasonably designed to prevent cyber attacks, there are inherent
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limitations in such plans and systems including the possibility that certain risks have not been, or cannot be,
identified. Service providers may have limited indemnification obligations to the Adviser or the Fund, each of
whom could be negatively impacted as a result.

Alternative Lending Platform Operational and Technology Risk. Alternative lending-related securities are
typically originated and/or documented in electronic form and there are ordinarily no tangible written documents
evidencing such loans or any payments owed thereon. In addition, the Fund depends on electronic systems
maintained by the custodian and the alternative lending platforms or their affiliates to maintain records, evidence
ownership of the Fund’s investments, appropriately safeguard such investments and to service and administer
such investments, which means the Fund is vulnerable to the risks associated with such electronic systems,
including, among others: power loss, computer systems failures and internet, telecommunications or data
network failures; operator negligence or improper operation by, or supervision of, employees; physical and
electronic loss of data or security breaches, misappropriation and similar events; computer viruses; cyber attacks,
intentional acts of vandalism and similar events; and hurricanes, fires, floods and other natural disasters.

In addition, alternative lending platforms rely on software that is highly technical and complex and depend on the
ability of such software to store, retrieve, process and manage immense amounts of data. Such software may
contain errors or flaws. Some errors may only be discovered after the code has been released for external or
internal use. Errors or other design defects within the software on which a platform relies may result in a negative
experience for borrowers who use the platform, delay introductions of new features or enhancements, result in
errors or compromise the platform’s ability to protect borrower or investor data or its own intellectual property.
Any errors, flaws or defects discovered in the software on which a platform relies could negatively impact
operations of the platform and the ability of the platform to perform its obligations with respect to the loans
associated with the platform. The electronic systems on which platforms rely may be subject to cyber attacks that
could result, among other things, in data breaches and the release of confidential information and thus expose the
platform to significant liability. A security breach could also irreparably damage a platform’s reputation and thus
its ability to continue to operate its business.

In addition, despite any security measures established to safeguard the information in these systems, the highly
automated nature of a platform or other service provider involved in the alternative lending process may make it
an attractive target and potentially more vulnerable to cyber attacks, computer viruses, physical or electronic
break-ins, employee error, malfeasance and similar disruptions, which could negatively affect the Fund. If a
platform or other service provider were unable to prevent such malicious activity, the breach could compromise
the systems and result in the theft, loss or public dissemination of the information stored therein. As a result, the
platform or other service provider could suffer, among other things, financial loss, the disruption of its business,
liability to third parties, regulatory intervention or reputational damage and the platform’s or other service
provider’s ability to fulfill its servicing or other obligations would be adversely affected, which may adversely
affect the Fund. Because techniques used to sabotage or obtain unauthorized access to systems change frequently
and generally are not recognized until they are launched against a target, the platforms or other service providers
may be unable to anticipate these techniques or to implement adequate preventative measures. In addition,
certain legal or regulatory provisions may require companies to notify individuals of data security breaches
involving their personal data. If security measures are breached because of third-party action, employee error,
malfeasance or otherwise, or if design flaws in software are exposed and exploited, relationships with borrowers
and investors could be severely damaged. Any failure of the systems technology on which the Fund relies or
other similar issues could have a material adverse effect on the ability of the Fund to acquire, monitor or
otherwise transact in alternative lending-related securities and, therefore, may impact the performance of the
Fund.

A platform may rely on data centers or third-party service providers or vendors to deliver its services. Any
disruption of the businesses of such third parties, which may be subject to all of the foregoing risks, could
similarly impede the platform’s business and operations or could interrupt or delay a platform’s ability to deliver
on its obligations.
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These potential risks may cause a decrease in the amount of loans acquired by the platforms, which may directly
affect the Fund and its ability to achieve its investment objective. The potential for security breaches may also
adversely affect the Fund due to its reputational impact on the platforms and wider effect on the alternative
lending industry as a whole. Any of the foregoing failures or disruptions could have a material adverse effect on
the performance of the Fund.

Redemption Risk. The Fund may need to sell portfolio securities to meet redemption requests. Under certain
circumstances, the Fund could experience a loss when selling portfolio securities to meet redemption requests,
including in the event of (i) significant redemption activity by shareholders, including when a single investor or a
few large investors make a significant redemption of Fund shares, (ii) a disruption in the normal operation of the
markets in which the Fund buys and sells portfolio securities or (iii) the Fund’s inability to sell certain portfolio
securities because such securities are illiquid. In such circumstances, the Fund could be forced to sell portfolio
securities at unfavorable prices in an effort to generate sufficient cash to pay redeeming shareholders. The Fund
may suspend redemptions or the payment of redemption proceeds when permitted by applicable regulations.

Tax Risk. The Fund currently intends to qualify for treatment as a regulated investment company (“RIC”) under
Subchapter M of Chapter 1 of the Code. In order to qualify for such treatment, the Fund must derive at least 90%
of its gross income each taxable year from qualifying income, meet certain asset diversification tests at the end of
each fiscal quarter, and distribute at least 90% of its investment company taxable income. The Fund’s investment
strategy will potentially be limited by its intention to qualify for treatment as a RIC. The tax treatment of certain
of the Fund’s investments under one or more of the qualification or distribution tests applicable to RICs is not
certain. An adverse determination or future guidance by the IRS or a change in law might affect the Fund’s
ability to qualify for such treatment.

If, in any year, the Fund were to fail to qualify for treatment as a RIC under the Code for any reason, and were
not able to cure such failure, the Fund would be treated as a “C corporation” and, as such, would be subject to tax
on its taxable income at corporate rates, and all distributions from earnings and profits, including any
distributions of net tax-exempt income and net long-term capital gains, would be taxable to shareholders as
dividends.

Extension Risk. During periods of rising interest rates, the average life of certain types of securities may be
extended because of slower than expected principal payments. This may lock in a below market interest rate,
increase the security’s duration (the estimated period until the security is paid in full) and reduce the value of the
security.

Subordinated Securities Risk. Certain SPVs in which the Fund invests may issue multiple tranches of interests
to investors. A holder of securities that are subordinated or “junior” to more senior securities of an issuer is
entitled to payment after holders of more senior securities of the issuer. Subordinated securities are more likely to
suffer a credit loss than non-subordinated securities of the same issuer, any loss incurred by the subordinated
securities is likely to be proportionately greater, and any recovery of interest or principal may take more time. As
aresult, even a perceived decline in creditworthiness of the issuer is likely to have a greater impact on them.

Cash Management and Temporary Defensive and Interim Investments Risk. For cash management or
temporary defensive purposes in times of adverse or unstable market, economic or political conditions, the Fund
can invest up to 100% of its assets in investments that may be inconsistent with its principal investment strategy.
Generally, the Fund would invest in money market instruments or in other short-term U.S. or foreign government
securities. The Fund might also hold these types of securities as interim investments pending the investment of
proceeds from the sale of its shares or the sale of its portfolio securities or to meet anticipated redemptions of its
shares. To the extent the Fund invests in these securities, it might not achieve its investment objective. The value
of the investments held by the Fund for cash management or temporary defensive purposes may be affected by
changing interest rates and by changes in credit ratings of the investments. To the extent that the Fund has any
uninvested cash, the Fund will be subject to risk with respect to the depository institution holding the cash. To
the extent the Fund makes temporary or defensive investments in cash or cash equivalents, it might not achieve
its investment objective.
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Expense Risk. Your actual costs of investing in the Fund may be higher than the expenses shown in “Annual
Fund Operating Expenses” for a variety of reasons. For example, expense ratios may be higher than those shown
if overall net assets decrease. The Fund’s expense limitation agreement, which generally remains in effect for a
period of one year, mitigates this risk. However, there is no assurance that the Adviser will renew such expense
limitation agreement from year-to-year.

The Fund invests in the Reinsurance Fund and may invest in private funds that provide exposure to bitcoin or
bitcoin futures contracts. As an investor in such a fund, the Fund will be subject to its ratable share of that fund’s
expenses, including its advisory and administration expenses. In addition, the Fund invests in pass-through
certificates and other asset-backed securities which subject the Fund to additional fees and expenses, such as
trustee or administrator fees, that it would not have borne if it had invested directly in the assets underlying the
asset-backed securities. These additional fees and expenses may cause the Fund’s returns to be lower than if the
Fund had invested directly in such underlying assets.

Investing in Other Investment Companies Risk. Investing in other investment companies (including money
market funds) subjects the Fund to the risks of investing in the underlying securities or assets held by those
investment companies. As described under “Expense Risk” above, when investing in another investment
company, the Fund will bear a pro rata portion of the underlying fund’s expenses, in addition to its own
expenses.

Disclosure of Portfolio Holdings

A description of the Fund’s policies and procedures with respect to the disclosure of its portfolio holdings is
available in the Statement of Additional Information. The holdings of the Fund are disclosed quarterly in filings
with the Commission on Form N-PORT as of the end of the first and third quarters of the Fund’s fiscal year and
on Form N-CSR as of the second and fourth quarters of the Fund’s fiscal year. The Fund’s fiscal year ends on
October 31. You can find the Commission filings on the Commission’s website, www.sec.gov.

MANAGEMENT AND ORGANIZATION
Investment Adviser

Stone Ridge is the Fund’s investment adviser. The Adviser was organized as a Delaware limited liability
company in 2012. Its primary place of business is at One Vanderbilt Avenue, 65th Floor, New York, NY 10017.
The Adviser’s primary business is to provide a variety of investment management services, including an
investment program for the Fund. The Adviser is responsible for all business activities and oversight of the
investment decisions made for the Fund. As of December 31, 2022, the Adviser’s assets under management were
approximately $18 billion.

In return for providing management services to the Fund, the Fund pays the Adviser an annual fee at a rate of
(1) 0.00% on assets that are invested in a fund advised by the Adviser and (ii) 1.50% on all other Fund assets.
This fee may be reduced as a result of the contractual expense limitation agreement discussed in “Fees and
Expenses” above.

A discussion regarding the basis of the Board’s approval of the investment advisory contract between Stone
Ridge Trust, on behalf of the Fund, and the Adviser is available in the Fund’s annual report for the period ended
October 31, 2022.

Portfolio Managers

Daniel Cook, Paul Germain, Eric Hsu, Benjamin Robbins, Li Song and Allen Steere are the Portfolio Managers
of the Fund. Mr. Germain, Mr. Robbins and Mr. Song have been Portfolio Managers since the Fund’s inception.
Mr. Cook, Mr. Hsu and Mr. Steere have been Portfolio Managers since 2021. Each of the Portfolio Managers
other than Mr. Hsu is also a portfolio manager of other investment companies advised by the Adviser.
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Daniel Cook. Daniel Cook, Portfolio Manager of the Fund, is responsible for the day-to-day management of the
Fund and its investments jointly with Mr. Germain, Mr. Hsu, Mr. Robbins, Mr. Song and Mr. Steere. Prior to
joining Stone Ridge in 2016, Mr. Cook was the Head of Structuring for Prime Solutions and Financing at BNP
Paribas, where he worked from 2008 to 2016. Mr. Cook received his MBA from MIT (Sloan) and his BBA from
the University of Michigan (Ross School of Business).

Paul Germain. Paul Germain, Portfolio Manager of the Fund, is responsible for the day-to-day management of
the Fund and its investments jointly with Mr. Cook, Mr. Hsu, Mr. Robbins, Mr. Song and Mr. Steere. Prior to
joining Stone Ridge in 2015, Mr. Germain was the Global Head of Prime Services at Credit Suisse, where he
worked from 2010 to 2015. Mr. Germain received his MBA from Harvard Business School and his BSE in
Management from University of Pennsylvania (Wharton).

Eric Hsu. Eric Hsu, Portfolio Manager of the Fund, is responsible for the day-to-day management of the Fund
and its investments jointly with Mr. Cook, Mr. Germain, Mr. Robbins, Mr. Song and Mr. Steere. Prior to joining
Stone Ridge in 2017, Mr. Hsu worked at Goldman Sachs as a structurer in the Investment Banking Structured
Finance Group from 2013 to 2017. Mr. Hsu received his BSE degree, summa cum laude, in Operations Research
and Financial Engineering from Princeton University.

Benjamin Robbins. Benjamin Robbins, Portfolio Manager of the Fund, is responsible for the day-to-day
management of the Fund and its investments jointly with Mr. Cook, Mr. Germain, Mr. Hsu, Mr. Song and
Mr. Steere. Prior to joining Stone Ridge in 2014, Mr. Robbins was a Director at Deutsche Bank, where he
worked from 2006 to 2014 and managed a trading book of insurance-linked securities. Mr. Robbins holds a BA,
magna cum laude, in Physics from Harvard University and is a CFA charterholder.

Li Song. Li Song, Portfolio Manager of the Fund, is responsible for the day-to-day management of the Fund and
its investments jointly with Mr. Cook, Mr. Germain, Mr. Hsu, Mr. Robbins and Mr. Steere. Prior to joining Stone
Ridge in 2018, Mr. Song worked at Goldman Sachs as a senior strategist in Emerging Markets foreign exchange,
interest rate, options, and credit products. Mr. Song received his PhD, M.Phil., and M.A. in Statistics from
Columbia University and his B.S. in Mathematics at the University of Science and Technology of China.

Allen Steere. Allen Steere, Portfolio Manager of the Fund, is responsible for the day-to-day management of the
Fund and its investments jointly with Mr. Cook, Mr. Germain, Mr. Hsu, Mr. Robbins and Mr. Song. Prior to
joining Stone Ridge in 2015, Mr. Steere was a single stock equity derivatives trader at BNP Paribas from 2009 to
2015. Mr. Steere received his BS in Psychology from Ohio Wesleyan University and is a CFA charterholder.

Additional Information Regarding the Adviser and Portfolio Managers

The Statement of Additional Information provides additional information about the Adviser, including
information about potential conflicts of interest that the Adviser may face in managing the Fund, and about each
Portfolio Manager’s compensation, other accounts managed by each Portfolio Manager, and each Portfolio
Manager’s ownership of securities in the Fund. The Statement of Additional Information is part of this
prospectus and is available free of charge by calling (855) 609-3680 or at www.stoneridgefunds.com. The
information (other than this prospectus, including the Statement of Additional Information) contained on, or that
can be accessed through, www.stoneridgefunds.com is not part of this prospectus or the Statement of Additional
Information.

Distributor, Administrator and Transfer Agent

ALPS Distributors, Inc., 1290 Broadway, Suite 1000, Denver, Colorado 80203 is the Fund’s distributor (the
“Distributor”). U.S. Bancorp Fund Services, LLC, doing business as U.S. Bank Global Fund Services, 615 East
Michigan Street, Milwaukee, Wisconsin 53202 is the Fund’s transfer agent (the “Transfer Agent”), administrator
(the “Administrator””) and accounting agent. The Adviser pays fees to the Distributor as compensation for the
services it renders. The Fund compensates the Transfer Agent for its services.
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SHAREHOLDER INFORMATION
Fund Closings

The Fund may close at any time to new investments and, during such closings, only the reinvestment of
dividends by existing shareholders will be permitted. The Fund may re-open to new investment and subsequently
close again to new investment at any time at the discretion of the Adviser. During any time the Fund is closed to
new investments, Fund shareholders will continue to be able to redeem their shares, as described below.

How Fund Share Prices Are Calculated

The NAV per share of the Fund’s Class I shares and Class J shares is determined by dividing the total value of
the applicable class’s proportionate interest in the Fund’s portfolio investments, cash and other assets, less any
liabilities (including accrued expenses or dividends) allocable to that class, by the total number of shares of that
class outstanding. While the assets of each of Class I shares and Class J shares are invested in a single portfolio
of securities, the NAV of each respective Class will differ because each of Class I shares and Class J shares have
different expenses. The Fund’s shares are typically valued as of a particular time (the “Valuation Time”’) on each
day that the New York Stock Exchange (“NYSE”) opens for business.! The Valuation Time is ordinarily at the
close of regular trading on the NYSE (normally 4:00 p.m. Eastern time). In unusual circumstances, the Valuation
Time may be at a time other than 4:00 p.m. Eastern time, for example, in the event of an earlier, unscheduled
close or halt of trading on the NYSE. Current NAVs per share of the Fund’s classes may be obtained by
contacting the Transfer Agent by telephone at (855) 609-3680.

In accordance with the regulations governing registered investment companies, the Fund’s transactions in
portfolio securities and purchases and sales of Fund shares (which bear upon the number of Fund shares
outstanding) are generally not reflected in the NAV determined for the business day on which the transactions are
effected (the trade date), but rather on the following business day.

The Board has approved procedures pursuant to which the Fund values its investments (the ‘“Valuation
Procedures”). The Board has established a Valuation Committee (the “Board Valuation Committee”), which has
designated the Adviser to serve as “valuation designee” in accordance with Rule 2a-5 of the 1940 Act and, in that
capacity, to bear responsibility for implementing the Valuation Procedures, including performing fair value
determinations relating to all investments held by the Fund (as needed), periodically assessing and managing any
valuation risks and establishing and applying fair value methodologies, subject to the oversight of the Board
Valuation Committee and certain reporting and other requirements as described in the Valuation Procedures. A
committee consisting of personnel of the Adviser (the “Adviser Valuation Committee”) performs certain
functions in implementing the Valuation Procedures, including with respect to the performance of fair value
determinations.

Listed below is a summary of certain of the methods generally used currently to value investments of the Fund
under the Valuation Procedures:

With respect to pricing of insurance-linked securities for which at least one designated independent
broker provides a price, that price (or, if multiple designated independent brokers provide a price, the
average of such prices) will be used to value the security. The Funds typically utilize an independent
data delivery vendor to obtain the prices, average them and communicate the resulting value to the
Administrator. If no designated independent broker provides a price for the security in question, the
Adviser Valuation Committee will generally utilize prices provided by one or more other brokers that
the Adviser has approved to value the security. For certain securities, an administrator or third-party

I The NYSE is generally open from Monday through Friday, 9:30 a.m. to 4:00 p.m., Eastern time. NYSE, NYSE Arca,
NYSE Bonds and NYSE Arca Options markets will generally close on, and in observation of the following holidays: New
Year’s Day, Martin Luther King, Jr. Day, Washington’s Birthday, Good Friday, Memorial Day, Juneteenth, Independence
Day, Labor Day, Thanksgiving Day, and Christmas Day.
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manager may regularly provide net asset values that may be used to determine the price at which an
investor can subscribe for or redeem an investment in that security, subject to any relevant restrictions
on the timing of such subscriptions or redemptions. The Adviser Valuation Committee will generally
rely upon such valuations, with any necessary adjustment to reflect relevant corporate actions (e.g.,
dividends paid but not yet reflected in the reported net asset value).

The Fund’s holdings in whole loans, securitizations and certain other types of alternative lending-
related securities, and the Fund’s holdings in mortgage loans, mezzanine loans and certain other types
of single family real estate debt investments, are typically fair valued based on prices provided by a
third-party pricing service. Each loan and fractional loan is fair valued using inputs that take into
account individual borrower-level data (e.g., payment history) that is updated periodically to reflect
new information regarding the borrower or loan.

Non-prime money market funds and cash sweep programs are generally valued at amortized cost.

Other debt securities, including corporate and government debt securities (of U.S. or foreign issuers)
and municipal debt securities, loans, mortgage-backed securities, collateralized mortgage obligations
and other asset-backed securities (except event-linked bonds) are valued by an independent pricing
service at an evaluated (or estimated) mean between the closing bid and asked prices.

For investments in investment companies that are registered under the 1940 Act, the value of the shares
of such funds is calculated based upon the NAV per share of such funds. The prospectuses for such
funds explain the circumstances under which they will use fair value pricing and its effects.

The Fund’s holdings in private funds are fair valued based on valuations of the Fund’s interests in such
private funds provided by the managers of such private funds or their agents. Valuations will be
provided to the Fund on a monthly or quarterly basis based on the interim unaudited financial
statements of such private funds, and, therefore, will be estimates subject to adjustment (upward or
downward) upon the completion of the audit of such financial statements and may fluctuate as a result.
The Fund will perform an independent review of such valuations and will consider all relevant
information, including the reliability of the pricing information provided by the managers of the private
funds. The Fund may conclude, in certain circumstances, that the valuation provided by the manager of
a private fund is not indicative of what actual fair value would be in an active, liquid or established
market. In those circumstances, the Fund may value its interests in the private fund at a discount or a
premium to the valuation it receives from the private fund. Additionally, between the monthly or
quarterly dates on which such private fund provides a net asset value, the valuation of the Fund’s
interest in such private fund may be adjusted more frequently based on the estimated total return that
such private fund will generate during such period and other general market or private fund -specific
changes the Adviser is aware of. At the end of the month or quarter, as applicable, each private
investment private fund’s net asset value is adjusted based on the actual income and appreciation or
depreciation realized by such private fund when the monthly or quarterly valuations and income are
reported.

Equity securities (other than insurance-linked securities and equity securities of private funds that are
valued pursuant to the valuation methods described above) are valued at the last sale, official close or if
there are no reported sales at the mean between the bid and asked price on the primary exchange on
which they are traded. The values of the Fund’s investments in publicly-traded foreign equity securities
generally will be the closing or final trading prices in the local trading markets but may be adjusted
based on values determined by a pricing service using pricing models designed to estimate changes in
the values of those securities between the times in which the trading in those securities is substantially
completed and the close of the NYSE.

Exchange-traded derivatives, such as options and futures contracts, are valued at the settlement price
on the exchange or mean of the bid and asked prices.
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Non-exchange traded derivatives, including OTC options, are generally valued on the basis of
valuations provided by a pricing service or using quotes provided by a broker/dealer (typically the
counterparty).

Generally, the Fund must value its assets using market quotations when they are readily available. If, with respect
to any portfolio instrument, market quotations are not readily available or available market quotations are
deemed to be unreliable by the Adviser Valuation Committee, then such instruments will be fair valued as
determined in good faith by the Adviser Valuation Committee. In these circumstances, the Fund determines fair
value in a manner that seeks to reflect the market value of the security on the valuation date based on
consideration by the Adviser Valuation Committee of any information or factors it deems appropriate.

Fair value pricing may require subjective determinations about the value of a portfolio instrument. Fair values
may differ from quoted or published prices, or from prices that are used by others, for the same investments.
Also, the use of fair value pricing may not always result in adjustments to the prices of securities or other assets
or liabilities held by the Fund. It is possible that the fair value determined for a security may be materially
different than the value that could be realized upon the sale of such security. Thus, fair valuation may have an
unintended dilutive or accretive effect on the value of shareholders’ investments in the Fund.

A substantial portion of the Fund’s investments are U.S. dollar denominated investments. Investments initially
valued in currencies other than the U.S. dollar are converted to U.S. dollars using exchange rates obtained from
pricing services. As a result, the NAV of the Fund’s shares may be affected by changes in the value of currencies
in relation to the U.S. dollar. International markets are sometimes open on days when U.S. markets are closed,
which means that the value of foreign securities owned by the Fund could change on days when Fund shares
cannot be bought or sold. The value of investments traded in markets outside the U.S. or denominated in
currencies other than the U.S. dollar may be affected significantly on a day that the NYSE is closed, and the
NAYV of the Fund’s shares may change on days when an investor is not able to purchase, redeem or exchange
shares. The calculation of the Fund’s NAV may not take place contemporaneously with the determination of the
prices of foreign securities used in NAV calculations.

INVESTING IN THE FUND

The Fund offers two classes of shares — Class I shares and Class J shares. This prospectus describes the Class I
shares and Class J shares of the Fund.

Eligibility to Buy Class I and Class J Shares

Shares of the Fund generally may be sold only to U.S. citizens, U.S. residents, and U.S. domestic corporations,
partnerships, trusts or estates. The Fund reserves the right to refuse any request to purchase shares. Each Class of
shares is subject to the investment minimums described below. In addition, Class I shares are generally only
made available through platforms maintained by financial intermediaries that charge transaction fees to
shareholders, and Class J shares are generally only made available through platforms maintained by financial
intermediaries that do not charge transaction fees to shareholders. The imposition of and the amount of any such
transaction fees is determined in the sole discretion of the relevant financial intermediary and may vary among
financial intermediaries. Financial intermediaries typically charge higher fees to the Fund or the relevant class of
the Fund when shares are made available through a platform that does not impose transaction fees on
shareholders. As discussed further under “Distribution and Servicing Arrangements” below, any such fees,
regardless of whether they are charged on a per transaction basis or otherwise, relate to a variety of services
provided to shareholders by the financial intermediaries, including personal and account maintenance services,
sub-transfer agency services and custodial services, and may vary among financial intermediaries.

Investment Minimums

The minimum initial investment for each of Class I and Class J shares is $500,000.
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These minimums may be waived or reduced in certain circumstances, and they may be modified and/or applied
in the aggregate for certain intermediaries that submit trades on behalf of underlying investors (e.g., registered
investment advisers or benefit plans). Differences in the policies of different intermediaries may include different
minimum investment amounts. There is no minimum for subsequent investments. All share purchases are subject
to approval of the Adviser.

Other Policies
No Certificates

The issuance of shares is recorded electronically on the books of the Fund. You will receive a confirmation of, or
account statement reflecting, each new transaction in your account, which will also show the total number of
shares of the Fund you own. You can rely on these statements in lieu of certificates. The Fund does not issue
certificates representing shares of the Fund.

Involuntary Redemptions

The Fund reserves the right to redeem an account if the value of the shares in the Fund is $1,000 or less for any
reason, including market fluctuation. Before the Fund redeems such shares and sends the proceeds to the
shareholder, it will notify the shareholder that the value of the shares in the account is less than the minimum
amount and will allow the shareholder 60 days to make an additional investment in an amount that will increase
the value of the account(s) to the minimum amount specified above before the redemption is processed. As a sale
of your Fund shares, this redemption may have tax consequences.

In addition, the Fund reserves the right under certain circumstances to redeem all or a portion of an account,
without consent of or other action by the shareholder. The Fund may exercise this right, for example, if a
shareholder invests in a share class for which the shareholder was not eligible at the time of investment.

HOW TO BUY CLASS I AND CLASS J SHARES
How to Buy Shares

The Fund has authorized the Transfer Agent and Distributor to receive orders on its behalf, and the Distributor
has authorized select intermediaries to receive orders on behalf of the Fund. These intermediaries may be
authorized to designate other intermediaries to receive orders on the Fund’s behalf. The Fund is deemed to have
received an order when the Transfer Agent, the Distributor, an intermediary, or if applicable, an intermediary’s
authorized designee, receives the order in good order. Investors who invest in the Fund through an intermediary
should contact their intermediary regarding purchase procedures. Investors may be charged a fee if they effect
transactions through an intermediary.

Investors may purchase the Fund’s Class I shares and Class J shares directly from the Transfer Agent by calling
(855) 609-3680.

All investments are subject to approval of the Adviser, and all investors must complete and submit the necessary
account registration forms in good order. The Fund reserves the right to reject any initial or additional investment
and to suspend the offering of shares. Purchase through a financial intermediary does not affect these eligibility
requirements or those set out above in “Investing in the Fund.”

A purchase of the Fund’s Class I shares and Class J shares will be made at the NAV per share next determined
following receipt of a purchase order in good order by the Fund, the Transfer Agent, the Distributor, an
intermediary or an intermediary’s authorized designee if received at a time when the Fund is open to new
investments. A purchase, exchange or redemption order is in “good order” when the Fund, the Transfer Agent,
the Distributor, an intermediary or, if applicable, an intermediary’s authorized designee, receives all required
information, including properly completed and signed documents, and the purchase order is approved by the
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Adviser. Once the Fund (or one of its authorized agents, described above) accepts a purchase order, you may not
cancel or revoke it; however, you may redeem the shares. The Fund may withhold redemption proceeds until it is
reasonably satisfied it has received your payment. The Fund reserves the right to cancel any purchase or
exchange order it receives if the Fund believes that it is in the best interest of the Fund’s shareholders to do so.

Clients of investment advisory organizations may also be subject to investment advisory and other fees under
their own arrangements with such organizations.

At the discretion of the Adviser, shares of the Fund may be purchased in exchange for securities that are eligible
for acquisition by the Fund or otherwise represented in its portfolio as described in this prospectus or as
otherwise consistent with the Trust’s policies or procedures or in exchange for local currencies in which
securities owned by the Fund are denominated or traded. Securities and local currencies accepted by the Fund for
exchange and Fund shares to be issued in the exchange will be valued as set forth under “How Fund Share Prices
are Calculated” at the time of the next determination of NAV after such acceptance. All dividends, interest,
subscription or other rights pertaining to such securities shall become the property of the Fund and, if received by
the investor, must be delivered to the Fund by the investor upon receipt from the issuer. Investors who desire to
purchase shares with local currencies should first contact the Adviser.

The Fund will not accept securities in exchange for shares unless: (1) such securities are, at the time of the
exchange, eligible to be included, or otherwise represented, in the Fund; (2) current market values are available
for such securities based on the Trust’s valuation procedures; and (3) the investor represents and agrees that all
securities offered to be exchanged are not subject to any restrictions upon their sale by the Fund under the 1933
Act, under the laws of the country in which the principal market for such securities exists or otherwise.

Investors who are subject to federal taxation generally will realize gain or loss for federal income tax purposes
upon the exchange. The amount of such gain or loss depends upon the difference between the value of Fund
shares received and the tax basis of the securities or local currency the Fund accepted in exchange.

Investors interested in such exchanges should contact the Adviser.
Customer Identification Program

To help the government fight the funding of terrorism and money laundering activities, federal law requires all
financial institutions to obtain, verify and record information that identifies each person that opens a new account
and to determine whether such person’s name appears on government lists of known or suspected terrorists and
terrorist organizations.

In compliance with the USA PATRIOT Act of 2001, please note that the Transfer Agent or authorized
intermediary will verify certain information upon account opening as part of Stone Ridge Trust’s Anti-Money
Laundering Program. You will be asked to supply certain required information, such as your full name, date of
birth, social security number and permanent street address. If you are opening the account in the name of a legal
entity (e.g., partnership, limited liability company, business trust, corporation, etc.), you must also supply the
identity of the beneficial owners. Mailing addresses containing only a P.O. Box may not be accepted.

If the identity of a customer cannot be verified, the account will be rejected or the customer will not be allowed
to perform a transaction on the account until the customer’s identity is verified. The Fund also reserves the right
to close the account within 5 business days if clarifying information/documentation is not received. If your
account is closed for this reason, your shares will be redeemed at the NAV next calculated after the account is
closed.

The Fund and its agents will not be responsible for any loss in an investor’s account resulting from the investor’s
delay in providing all required identifying information or from closing an account and redeeming an investor’s
shares when an investor’s identity is not verified.
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The Fund may be required to “freeze” your account if there appears to be suspicious activity or if account
information matches information on a government list of known terrorists or other suspicious persons.

HOW TO REDEEM CLASS I AND CLASS J SHARES

Investors who invest in the Fund through an intermediary should contact their intermediary regarding redemption
procedures. The Fund is deemed to have received a redemption order when the Transfer Agent, the Distributor,
an authorized intermediary, or if applicable, an intermediary’s authorized designee, receives the redemption order
in good order. Investors holding Fund shares directly through the Transfer Agent who desire to redeem shares of
the Fund must first contact the Adviser at (855) 609-3680. Once notification has occurred, the investor will be
directed to the Transfer Agent to complete the sale transaction. A redemption of the Fund’s shares will be made
at the NAV per share next determined following receipt of a written redemption order in good order by the Fund,
the Transfer Agent, the Distributor, an intermediary or an intermediary’s authorized designee.

The redemption of all shares in an account will result in the account being closed. A new Account Registration
Form will be required for future investments. See “How to Buy Class I Shares and Class J Shares” above.
Certificates for shares are not issued.

Payments of Redemption Proceeds

Redemption orders are valued at the NAV per share next determined after the shares are properly tendered for
redemption, as described above. Payment for shares redeemed generally will be made within seven days after
receipt of a valid request for redemption. The Fund may temporarily stop redeeming shares or delay payment of
redemption proceeds when the NYSE is closed or trading on the NYSE is restricted, when an emergency exists
and the Fund cannot sell shares or accurately determine the value of assets, or if the Commission orders the Fund
to suspend redemptions or delay payment of redemption proceeds.

At various times, the Fund may be requested to redeem shares for which it has not yet received good payment. If
this is the case, the forwarding of proceeds may be delayed until payment has been collected for the purchase of
the shares. The delay may last 7 days or more. The Fund intends to forward the redemption proceeds as soon as
good payment for purchase orders has been received. This delay may be avoided if shares are purchased by wire
transfer. Although the Fund generally intends to pay cash for all shares redeemed using cash held by the Fund or
generated by the Fund through selling cash equivalents, selling investments, or using overdraft provisions or
lines of credit, the Fund reserves the right, under certain circumstances (such as stressed market conditions), to
make a redemption payment, in whole or in part, in portfolio securities that have a market value at the time of
redemption equal to the redemption price. In cases where the Fund uses assets other than cash for redemption
payments, the value of the non-cash assets is determined as of the redemption date; consequently, as a result of
changes in market prices, the value of those assets when received by the redeeming shareholder may be lower or
higher than their value as of the redemption date. Investors may incur brokerage charges or other transaction
costs selling securities that were received in payment of redemptions.

You can arrange for cash proceeds of a redemption to be sent by wire transfer to a single previously designated
bank account if you have given authorization for expedited wire redemption on your Account Application. This
redemption option does not apply to shares held in broker “street name” accounts. If a request for a wire
redemption is received by the Fund prior to the close of the NYSE, the shares will be redeemed that day at the
next determined NAV, and the proceeds will generally be sent to the designated bank account the next business
day. The bank must be a member of the Federal Reserve wire system. Delivery of the proceeds of a wire
redemption request may be delayed by the Fund for up to seven days if deemed appropriate under then current
market conditions. Redeeming shareholders will be notified if a delay in transmitting proceeds is anticipated. The
Fund cannot be responsible for the efficiency of the Federal Reserve wire system or the shareholder’s bank. You
are responsible for any charges imposed by your bank. The Fund reserves the right to terminate the wire
redemption privilege. To change the name of the single bank account designated to receive wire redemption
proceeds, you must send a written request with a signature guarantee to the Fund, c/o U.S. Bank Global Fund
Services, 615 East Michigan Street, Milwaukee, Wisconsin 53202, or contact your financial intermediary.
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Signature guarantees can be obtained from domestic banks, brokers, dealers, credit unions, national securities
exchanges, registered securities associations, clearing agencies and savings associations, as well as from
participants in the New York Stock Exchange Medallion Signature Program and the Securities Transfer Agents
Medallion Program, but not from a notary public.

The Fund and/or the Transfer Agent or your financial intermediary reserve the right to require a signature
guarantee in other instances based on the circumstances.

Dividend Reinvestment Plan

Dividends and capital gains distributions are treated in accordance with the instructions on your account opening
form, and either are automatically reinvested, without sales charges, into the relevant share class or are
distributed to you in cash. Your taxable income is the same regardless of which option you choose. As long as
you hold Fund shares, you may change your election to participate in the dividend reinvestment plan by notifying
the Transfer Agent or your financial intermediary, as applicable.

For further information about dividend reinvestment, contact the Transfer Agent by telephone at (855) 609-3680
or contact your financial intermediary.

Distributions and Federal Income Tax Matters

This section summarizes some of the important U.S. federal income tax consequences of investing in the Fund.
This discussion does not address all aspects of taxation that may apply to shareholders or to specific types of
shareholders such as tax-deferred retirement plans and persons who are not “U.S. persons” within the meaning of
the Code. You should consult your tax adviser for information concerning the possible application of federal,
state, local, or foreign tax laws to you. Please see the Statement of Additional Information for additional
information regarding the tax aspects of investing in the Fund.

The Fund currently intends to elect and qualify to be treated as a “regulated investment company” under
Subchapter M of Chapter 1 of the Code (a “RIC”). A RIC generally is not subject to federal income tax at the
fund level on income and gains that are timely distributed to shareholders. To qualify for such treatment, the
Fund must meet certain income, asset diversification and distribution requirements.

The Fund’s investment strategy will potentially be limited by its intention to qualify for treatment as a regulated
investment company. The tax treatment of certain of the Fund’s investments under one or more of the
qualification or distribution tests applicable to RICs is not certain. An adverse determination or future guidance
by the IRS or change in law might affect the Fund’s ability to qualify for such treatment.

If, in any year, the Fund were to fail to qualify for treatment as a RIC under the Code for any reason, and were
not able to cure such failure, the Fund would be treated as a “C corporation” and, as such, would be subject to tax
on its taxable income at corporate rates, and all distributions from earnings and profits, including any
distributions of net tax-exempt income and net long-term capital gains, would be taxable to shareholders as
dividends. The Fund could in some cases cure such failure, including by paying a Fund-level tax or interest,
making additional distributions, or disposing of certain assets.

The Fund invests in one or more wholly-owned Subsidiaries that are treated as controlled foreign corporations
(“CFC”) for U.S. federal income tax purposes. The Subsidiaries will take steps to ensure that income recognized
by the Fund in respect of the Subsidiaries will be qualifying income and the Fund will limit its investments in the
Subsidiaries in the aggregate to 25% of the Fund’s total assets.

The Fund invests substantially in foreign securities. Many or most of the Fund’s investments in foreign securities
may be CFCs for U.S. federal income tax purposes. The Fund will generally be required to include in gross
income each year, as ordinary income that is included in net investment income, its share of certain amounts of a
CFC’s (including the Subsidiaries’) income, whether or not the CFC distributes such amounts to the Fund. Under
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regulations, such inclusions will be treated as “qualifying income” for purposes of the income requirement
described above to the extent they are either (i) timely and currently repatriated or (ii) derived with respect to the
Fund’s business of investing in stock, securities or currencies. Investments by the Fund in CFCs could cause the
Fund to recognize taxable income in excess of cash generated by such investments, potentially requiring the Fund
to borrow money or dispose of investments to make the distributions required to qualify for treatment as a RIC
and to eliminate a Fund-level tax and could affect the amount, timing and character of the Fund’s distributions.
For additional information, please refer to “Tax Status” in the Statement of Additional Information.

The Fund may invest in other foreign securities that are equity securities of passive foreign investment
companies (“PFICs”) for U.S. federal income tax purposes. A foreign issuer in which the Fund invests will not be
treated as a PFIC with respect to the Fund if such issuer is a controlled foreign corporation and the Fund holds
(directly, indirectly or constructively) 10% or more of the voting interests in or total value of such issuer.
Investments in a PFIC potentially (i) accelerate the recognition of income by the Fund without the receipt of
cash, (ii) increase the amount required to be distributed by the Fund to qualify as a RIC or eliminate a Fund-level
tax, (iii) result in a higher percentage of Fund distributions treated as ordinary income, or (iv) subject the Fund to
a Fund-level tax that cannot be eliminated through distributions.

The Fund’s investment in foreign securities may be subject to foreign withholding and other taxes, which may
decrease the Fund’s return on those securities. The Fund may be able to pass through to you a deduction or credit
for such foreign taxes, as further described in the Statement of Additional Information.

In addition, the Fund’s investments in debt instruments, digital assets, foreign securities, foreign currencies and
derivatives may increase or accelerate the Fund’s recognition of income or gain and may affect the timing,
amount or character of the Fund’s distributions.

The Fund may be treated as a “dealer in securities” within the meaning of Section 475(c)(1) of the Code with
respect to its alternative lending activities. Section 475 of the Code requires that a dealer must generally “mark to
market” all the securities which it holds (except for securities held for investment that the dealer properly
identifies as such) at the close of any taxable year. Any gain or loss realized or deemed realized with respect to a
security held by a dealer, regardless of whether such gain or loss is realized as a result of an actual disposition or
a deemed disposition under the mark-to-market rule, is generally treated as ordinary income or loss. The
mark-to-market rule does not apply to any security held for investment that the dealer properly identifies as such.
If the Fund is treated as a dealer in securities, such status would potentially affect the amount, timing and
character of the Fund’s distributions, including by potentially increasing the amount of distributions that are
taxable to shareholders as ordinary income. Even if the Fund is so treated, the mark-to-market rules under
Section 475 of the Code likely will not apply to all of the Fund’s investments; in such instances, other rules of the
Code would apply to determine the amount, timing and character of income.

The tax treatment of the Fund’s investments in the securities of special purpose entities that acquire and hold
alternative lending-related securities will depend on the terms of such investments and may affect the amount,
timing or character of income recognized by the Fund and therefore the amount, timing, or character of
distributions to shareholders.

The Fund currently intends to make distributions at least annually of all or substantially all of its net investment
income and net realized capital gains, if any. If you elect to reinvest distributions, your distributions will be
reinvested in additional shares of the same share class of the Fund at the NAV calculated as of the payment date.
The Fund will pay distributions on a per-share basis. As a result, on the ex-dividend date of such a payment, the
NAYV of the Fund will be reduced by the amount of the payment. If you are a shareholder subject to federal
income tax, you will be subject to tax on Fund distributions in the manner described herein whether they are paid
in cash or reinvested in additional shares of the Fund. For federal income tax purposes, distributions of net
investment income are generally taxable to shareholders as ordinary income. The tax treatment of Fund
distributions of capital gains is determined by how long the Fund owned (or is deemed to have owned) the
investments that generated them, rather than how long you owned your shares. Distributions of net capital gains
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(the excess of net long-term capital gains over its net short-term capital losses) that are properly reported by the
Fund as capital gain dividends (“Capital Gain Dividends”) will be taxable as long-term capital gains includible in
net capital gain and taxed to individuals at reduced rates. Distributions of net gains from the sale or deemed
disposition of investments that the Fund owned (or is deemed to have owned) for one year or less will be taxable
as ordinary income.

Distributions of investment income properly reported by the Fund as derived from “qualified dividend income,”
if any will be taxed to individuals at the rates applicable to long-term capital gains, provided that certain holding
period and other requirements are met at both the shareholder and Fund level.

If, in and with respect to any taxable year, the Fund makes a distribution to a shareholder in excess of the Fund’s
current and accumulated earnings and profits, the excess distribution will be treated as a return of capital to the
extent of such shareholder’s tax basis in its shares, and thereafter as capital gain. A return of capital is not
taxable, but it reduces a shareholder’s tax basis in its shares, thus reducing any loss or increasing any gain on a
subsequent taxable disposition by the shareholder of its shares.

A 3.8% Medicare contribution tax is imposed on the “net investment income” of certain individuals, estates and
trusts to the extent that their income exceeds certain threshold amounts. “Net investment income” generally
includes dividends, interest, and net gains from the disposition of investment property (including the Fund’s
ordinary income dividends, Capital Gain Dividends, and capital gains recognized on the sale, redemption, or
exchange of Fund shares). Shareholders should consult their own tax advisers regarding the effect, if any, that
this provision may have on their investment in Fund shares.

A dividend will be treated as paid on December 31 of a calendar year if it is declared by the Fund in October,
November or December with a record date in such a month and paid by the Fund during January of the following
calendar year. Early in each year, we will send you a statement showing detailed federal tax information with
respect to your distributions for the prior tax year.

Distributions are taxable to you in the manner described herein even if they are paid from income or gains earned
before your investment (and thus were included in the price you paid for your shares). For example, if you
purchase shares on or just before the record date of the Fund distribution, you will pay full price for the shares
and could receive a portion of your investment back as a taxable distribution.

Any gain or loss resulting from the sale or exchange of your shares generally will be treated as capital gain or
loss for federal income tax purposes, which will be long-term or short-term depending on how long you have
held your shares.

Investments through tax-qualified retirement plans and other tax-advantaged investors are generally not subject
to current federal income tax.

In general, dividends (other than Capital Gain Dividends) paid by the Fund to a person who is not a “U.S.
person” within the meaning of the Code (a “foreign shareholder”) are subject to withholding of U.S. federal
income tax at a rate of 30% (or lower applicable treaty rate). However, the Code provides a withholding tax
exemption, if the Fund so elects, for certain interest-related dividends and short-term capital gain dividends paid
to foreign shareholders.

Sections 1471-1474 of the Code and the U.S. Treasury Regulations and IRS guidance issued thereunder
(collectively, “FATCA”) generally require the Fund to obtain information sufficient to identify the status of each
of its shareholders under FATCA or under an applicable intergovernmental agreement (an “IGA”). If a
shareholder fails to provide this information or otherwise fails to comply with FATCA or an IGA, the Fund may
be required to withhold under FATCA 30% of ordinary dividends the Fund pays to that shareholder. If a payment
by the Fund is subject to FATCA withholding, the Fund or its agent is required to withhold even if such payment
would otherwise be exempt from withholding under the rules applicable to foreign shareholders described above.
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The IRS and the Department of Treasury have issued proposed regulations providing that the gross proceeds of
share redemptions or exchanges and Capital Gain Dividends the Fund pays will not be subject to FATCA
withholding. Each prospective investor is urged to consult its tax adviser regarding the applicability of FATCA
and any other reporting requirements with respect to the prospective investor’s own situation, including
investments through an intermediary. In addition, foreign countries have implemented or are considering, and
may implement, laws similar in purpose and scope to FATCA, as more fully described above.

The discussion above is very general. Please consult your tax adviser about the effect that an investment in the
Fund could have on your own tax situation, including possible foreign, federal, state, or local tax consequences,
or about any other tax questions you may have.

Frequent Purchases and Sales of Fund Shares

The Fund is currently intended for long-term investment purposes. Excessive trading, short-term trading and
other abusive trading activities may be detrimental to the Fund and its long-term shareholders by disrupting
portfolio management strategies, increasing brokerage and administrative costs, harming Fund performance and
diluting the value of shares. Such trading may also require the Fund to sell securities to meet redemptions, which
could cause taxable events that impact shareholders. The Fund will not knowingly permit shareholders to market
time or excessively trade the Fund to the detriment of the long-term shareholders.

The Fund has adopted procedures that are reasonably designed to detect and prevent frequent trading activity that
could be harmful to the Fund (the “Procedures”), which include (1) fair valuation of non-U.S. securities, where
appropriate and (2) periodic surveillance of shareholder trading activity and inquiry as to the nature of the trading
activity when appropriate.

With respect to the periodic surveillance of shareholder trading activity, the Adviser monitors trading in the
Fund’s shares in an effort to identify trading patterns that appear to indicate market timing or abusive trading
practices, to the extent reasonably practicable. In making such a judgement, the Adviser may consider the size of
the trades, the frequency and pattern of trades and other factors considered relevant.

If the Adviser determines that the trading history of an account appears to indicate market timing or abusive
trading practices, the Fund will provide notice to the shareholder or the applicable financial intermediary to cease
such trading activities and, when appropriate, restrict or prohibit further purchases or redemptions of shares for
the account. If the trading history of an omnibus account appears to indicate the possibility of market timing or
abusive trading practices, the Adviser may request underlying shareholder information from the financial
intermediary associated with the omnibus account pursuant to Rule 22¢-2 under the 1940 Act in order to make
such a determination.

Some financial intermediaries through which shares of the Fund are distributed submit aggregate or net purchase
and redemption orders through omnibus accounts. These omnibus accounts often by nature engage in frequent
transactions due to the daily trading activity of their underlying investors. Because transactions by omnibus
accounts often take place on a net basis, the Adviser’s ability to detect and prevent frequent trading is limited. In
determining the frequency with which the Adviser will seek shareholder transaction information from a financial
intermediary, the Adviser will consider (1) whether or not a Fund imposes a redemption fee, (2) a Fund’s trading
history (e.g., a history of abnormally large inflows or outflows that may indicate the existence of frequent
trading), (3) the risks that frequent trading poses to the Fund and its shareholders in light of the nature of the
Fund’s investment program, including its typical cash positions and whether its valuation policies mitigate the
risks associated with abusive trading practices, (4) the risks to the Fund and its shareholders in light of the size of
the transactions relative to the amount of the Fund’s assets or the volume of the Fund’s subscriptions and
redemptions through a financial intermediary and (5) such other factors as are deemed relevant or appropriate
under the circumstances.

Although the Procedures are designed to deter frequent trading, none of these measures alone, nor taken together,
eliminates the possibility that frequent trading will occur in the Fund, particularly with respect to trades placed by
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shareholders who invest in the Fund through omnibus accounts maintained by financial intermediaries. It is
understood that it may not be possible to identify and monitor all accounts controlled by a potential frequent
trader.

INTERMEDIARY AND SERVICING ARRANGEMENTS

Financial intermediaries may provide varying investment products, programs, platforms and accounts for the
benefit of shareholders. Such intermediaries generally charge fees in connection with a variety of services, which
include (i) personal and account maintenance services, sub-transfer agency services and custodial services
rendered to shareholders who are customers of the intermediary, including electronic transmission and processing
of orders, electronic fund transfers between shareholders and the Fund, reinvestment of distributions, settlement
and reconciliation of transactions, liaising with the Transfer Agent, facilitation of electronic delivery to
shareholders of Fund documentation, monitoring shareholder accounts for back-up withholding and any other
special tax reporting obligations, maintenance of books and records with respect to the foregoing, and other
similar services (fees for such services, “servicing fees”) and/or (ii) activities primarily intended to result in the
sale of shares (fees for such services, if any, “distribution fees” and, together with servicing fees, “intermediary
fees”). Such fees may be based on the number of accounts or may be a percentage of the average value of
accounts for which the intermediary provides services and are intended to compensate intermediaries for their
provision of services of the type that would be provided by the Transfer Agent or other service providers if the
shares were registered on the books of the Fund. The Fund does not believe that any portion of fees currently
paid to financial intermediaries are for distribution activities.

Intermediary fees may be paid out of the Fund’s Class J shares’ assets on an ongoing basis. Because these fees
are paid out of the Fund’s Class J shares’ assets on an ongoing basis, over time these fees will increase the cost of
your investment and may cost you more than other types of charges. For Class J shares, the Adviser pays a
portion of the intermediary fees, and the Class J shares bear the remainder. For Class I shares, the Adviser pays
all intermediary fees.
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FINANCIAL HIGHLIGHTS

The financial highlights in the following tables are intended to help you understand the Fund’s financial
performance for the fiscal period indicated. Certain information reflects financial results for a single Fund share.
The total return in the tables represents the rate that an investor would have earned or lost on an investment in the
Fund (assuming reinvestment of all dividends and distributions). This information has been derived from the
financial statements audited by Ernst & Young LLP, whose report, along with the Fund’s financial statements, is
included in the annual report, which is available upon request.

Class I
Year Ended Year Ended Period Ended
October 31,2022  October 31, 2021  October 31, 2020M
PER SHARE DATA:
Net Asset Value, Beginning of Period $ 11.19 $ 1042 $ 10.00
INCOME (LOSS) FROM INVESTMENT
OPERATIONS:
Net Investment Income® 0.25® 0.14® 0.09®
Net Realized and Unrealized Gains (0.40)® 0.95® 0.33@®
Total Income from Investment Operations 0.15)® 1.09® 0.42@

DISTRIBUTIONS TO SHAREHOLDERS:

Net Investment Income (0.78) (0.26) —
Net Realized Gains (0.15) (0.06) —
Return of Capital — — —
Total Distributions (0.93) (0.32) —
Net Asset Value, End of Period $ 10.11 $ 11.19 $ 1042
TOTAL RETURN® 1.51)% 10.70% 4.20%
SUPPLEMENTAL DATA AND RATIOS:
Net Assets, End of Period (000’s) $420,024 $201,434 $20,261
Ratio of Expenses to Average Net Assets (Before
Expense Reimbursement/Recoupment)” 1.53% 2.13% 3.57%©
Ratio of Expenses to Average Net Assets (After
Expense Reimbursement/Recoupment)” 1.27% 1.15% 1.04%©

Ratio of Net Investment Income (Loss) to Average

Net Assets (Before Expense Reimbursement/

Recoupment)? 2.15% 0.30% (0.80%)©
Ratio of Net Investment Income to Average Net

Assets (After Expense Reimbursement/

Recoupment)? 2.41% 1.28% 1.73%©
Portfolio Turnover Rate 24.56% 33.34% 28.54%

(1) The Fund commenced operations on May 1, 2020.

(2) Net investment income per share has been calculated based on average shares outstanding during the period.

(3) Total return represents the rate that an investor would have earned (or lost) on an investment in the Fund (assuming the reinvestment of
all dividends and distributions).

(4) Per share amounts include income and expenses of the Stone Ridge Diversified Alternatives Fund, which are shown on the Fund’s
Statement of Operations. Amounts do not include the Fund’s proportionate share of the income and expenses of the underlying investor
funds.

(5) Not annualized.

(6) Annualized.

(7) Includes investment-related expenses not covered by the Fund’s expense limitation agreement.
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PER SHARE DATA:
Net Asset Value, Beginning of Period

INCOME (LOSS) FROM INVESTMENT
OPERATIONS:

Net Investment Income®

Net Realized and Unrealized Gains

Total Income from Investment
Operations

DISTRIBUTIONS TO SHAREHOLDERS:

Net Investment Income
Net Realized Gains
Return of Capital

Total Distributions

Net Asset Value, End of Period

TOTAL RETURN®

SUPPLEMENTAL DATA AND RATIOS:
Net Assets, End of Period (000’s)

Ratio of Expenses to Average Net Assets
(Before Expense Reimbursement/
Recoupment)?

Ratio of Expenses to Average Net Assets
(After Expense Reimbursement/
Recoupment)?

Ratio of Net Investment Income (Loss) to
Average Net Assets (Before Expense
Reimbursement/Recoupment)?

Ratio of Net Investment Income to Average
Net Assets (After Expense Reimbursement/
Recoupment)?

Portfolio Turnover Rate

(1) The Fund commenced operations on May 1, 2020.

(2) Net investment income per share has been calculated based on average shares outstanding during the period.

Class J*

Year Ended
October 31, 2022

Year Ended
October 31, 2021

Period Ended
October 31, 2020

$ 11.15 $ 10.42 $10.00
0.22¢4 0.08¢* 0.08*
(0.40) 0.96¢ 0.34¢
(0.18) 1.04@ 0.424
(0.77) (0.25) —
(0.15) (0.06) —
(0.92) (0.31) —

$ 10.05 $ 11.15 $10.42
(1.80)% 10.25% 4.20%)

$31,569 $13,115 $ 5
1.83% 2.35% 3.64%©
1.57% 1.46% 1.14%©)
1.85% (0.19)% (0.87%)©
2.11% 0.70% 1.63%©
24.56% 33.34% 28.54%)

(3) Total return represents the rate that an investor would have earned (or lost) on an investment in the Fund (assuming the reinvestment of

all dividends and distributions).

(4) Per share amounts include income and expenses of the Stone Ridge Diversified Alternatives Fund, which are shown on the Fund’s
Statement of Operations. Amounts do not include the Fund’s proportionate share of the income and expenses of the underlying investor

funds.
(5) Not annualized.
(6) Annualized.

(7) Includes investment-related expenses not covered by the Fund’s expense limitation agreement.
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STONE RIDGE’S PRIVACY NOTICE
Stone Ridge’s Commitment to Its Customers!

Stone Ridge recognizes and respects the privacy expectation of each of its customers. Stone Ridge believes that
the confidentiality and protection of its customers’ non-public personal information is one of its fundamental
responsibilities. This means, most importantly, that Stone Ridge does not sell customers’ non-public personal
information to any third parties. Stone Ridge uses its customers’ non-public personal information primarily to
complete financial transactions that its customers request or to make its customers aware of other financial
products and services offered by a Stone Ridge affiliated company.

Information Stone Ridge Collects About Its Customers
Stone Ridge collects non-public personal information about its customers from the following sources:

e Account Applications and Other Forms, which may include a customer’s name and address, social
security number or tax identification number, total assets, income, and accounts at other
institutions;

e Account History, which may include information about the transactions and balances in accounts
with Stone Ridge; and

J Correspondence, which may include written, telephonic or electronic communications.
How Stone Ridge Handles Its Customers’ Personal Information

As emphasized above, Stone Ridge does not sell non-public personal information about current or former
customers to third parties. Below are the details of circumstances in which Stone Ridge may disclose non-public
personal information to third parties:

e In order to complete certain transactions or account changes that a customer directs, it may be
necessary to provide certain non-public personal information about that customer to companies,
individuals, or groups that are not affiliated with Stone Ridge. For example, if a customer asks
Stone Ridge to transfer assets from another financial institution, Stone Ridge will need to provide
certain non-public personal information about that customer to the company to complete the
transaction.

e In order to alert a customer to other financial products and services that a Stone Ridge affiliated
company offers, Stone Ridge may share non-public personal information it has about that
customer with a Stone Ridge affiliated company.

e In certain instances, Stone Ridge may contract with non-affiliated companies to perform services
for or on behalf of Stone Ridge. Where necessary, Stone Ridge will disclose non-public personal
information it has about its customers to these third parties. In all such cases, Stone Ridge will
provide the third party with only the information necessary to carry out its assigned
responsibilities and only for that purpose. In addition, Stone Ridge requires these third parties to
treat Stone Ridge customers’ non-public information with the same high degree of confidentiality
that Stone Ridge does.

e Finally, Stone Ridge will release non-public information about customers if directed by that
customer to do so or if Stone Ridge is authorized by law to do so.

I For purposes of this notice, the term “customer” or “customers” includes both individuals who have investments with a
Stone Ridge-affiliated company and individuals who have provided non-public personal information to a Stone Ridge
affiliated company, but did not invest with a Stone Ridge affiliated company.
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How Stone Ridge Safeguards Its Customers’ Personal Information

Stone Ridge restricts access to information about customers to its employees and to third parties, as described
above. Stone Ridge maintains physical, electronic, and procedural safeguards reasonably designed to protect the
confidentiality of its customers’ non-public personal information.

Keeping Its Customers Informed

As required by federal law, Stone Ridge will notify customers of Stone Ridge’s Privacy Policy annually. Stone
Ridge reserves the right to modify this policy at any time, but in the event that there is a change, Stone Ridge will
promptly inform its customers of that change.
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USEFUL SHAREHOLDER INFORMATION

Trust. Stone Ridge Trust consists of three series. The series are investment portfolios of Stone Ridge Trust, an
open-end series management investment company organized as a Delaware statutory trust.

Shareholder Reports. Annual and semi-annual reports to shareholders provide additional information about the
Fund’s investments. These reports include financial statements, a discussion of the market conditions and
investment strategies that significantly affected the Fund’s performance, as well as the auditors’ report (in the
annual report only).

Statement of Additional Information. The Statement of Additional Information provides more detailed
information about the Fund. It is incorporated by reference into (and is legally a part of) this combined
prospectus.

How to Obtain Additional Information.

*  You can obtain shareholder reports or the Statement of Additional Information (without charge), make
inquiries or request other information about the Fund by contacting the Transfer Agent at (855) 609-3680,
writing the Fund at Stone Ridge Trust, c/o U.S. Bank Global Fund Services, 615 East Michigan Street,
Milwaukee, Wisconsin 53202, visiting the Fund’s website at www.stoneridgefunds.com or calling your
financial intermediary.

*  You may review and copy information about the Fund, including reports and other information about the
Fund, on the EDGAR Database on the Commission’s website at www.sec.gov. You may get copies of this
information, with payment of a duplication fee, by electronic request at the following E-mail address:
publicinfo@sec.gov. You may need to refer to the Fund’s file number.

If someone makes a statement about the Fund that is not in this prospectus, you should not rely upon that
information. Neither the Fund nor the Distributor is offering to sell shares of the Fund to any person to whom the
Fund may not lawfully sell its shares.

How to Reach Stone Ridge Trust
Please send all requests for information or transactions to:

Stone Ridge Trust

c/o U.S. Bank Global Fund Services
615 East Michigan Street
Milwaukee, Wisconsin 53202

You may contact us by telephone at (855) 609-3680.
You can also visit our website at:
www.stoneridgefunds.com

Distributor

ALPS Distributors, Inc.
1290 Broadway, Suite 1000
Denver, Colorado 80203

Investment Adviser

Stone Ridge Asset Management LLC
One Vanderbilt Avenue, 65th Floor
New York, NY 10017

Investment Company Act File Number: 811-22761
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